


21*6%(5* _ .RQJVEHUJ ODU.RQUREHUJ '"HIHQFH $HURVSDFH _ .RQJVEHUJ 'LVFRYHU\ _ 2XWORRN _ IXPEHUV 1RWHYV

21*6%(5*

‘H DUH H[SHULHQFLQJ VWURQJ GHPDQG IRU RXU SURGXFWYV GHOL)
VROLG SURILWDELOLW\ DOVR LQ 4 :H RSHUDWH LQ D ZRUOG LPSD
IUDPHZRUN FRQGLWLRQV )RU PRUH WKDQ \HDUV .21*6%(5* KDV
PDUNHW FRQEUWIIRKQWYHPHQWY RYHU WKH SDVW \FS VRXJKWUPIWX
VROXWLRQV LQ D G\QDPLF ZRUOG

2SHUDWLRQV LQ 4 ZHUH VROLG $00 EXVLQHVVY DUHDV LQFUHDVHG WKHL
7KH JURZWK ZDV SULPDULO\ GULYHQ E\ LQFUHDVHG GHOLYHULHV RI PLVV]
GHIHQVH VHIPHQW VROXWLRQV IRU WKH QHZEXLOG PDUNHW LQ WKH PDU
GHOLYHU\ RI XQGHUZDWHU WHFKQRORJ\

‘H DUH FXUUHQWO\ H[SHULHQFLQJ UHFRUG KLJK PDUNHW DFWLYLW\ LQ Wt
GHIHQFH V\VWHPV LV VXEVWDQWLDO DQG ZH DUH DOVR VHHLQJ LQFUHDYV
FLYLOLDQ EXVLQHVV DUHDV 6HYHUDO QDWLRQV KDYH DQQRXQFHG SODQ)\
DQQRXQFHG HDUO\ LQ 4 WKDW LW ZRXOG DFTXLUH WKH -RLQW 6WULNH Ol
EHLQJ VLIQHG DW WKH HQG RI -XQH ,Q -XQH ZH DOVR HQWHUHG LQWR D
PHUJHU Rl RXU UHVSHFWLYH XQLWV IRU WDFWLFDO FRPPXQLFDWLRQ VRO
SRVLWLRQHG WR FDSWXUH PDUNHW VKDUH LQ DQ DUHD WKDW LV UHFHLY]

‘H DUH VHHLQJ VLJQLILFDQW GHPDQG IRU HQHUJ\ HIILFLHQW VROXWLRQV
EHHQ VWURQJ GHVSLWH WKH VKLS\DUGV H[SHULHQFLQJ IHZHU RUGHUV IF
FRPSRVLWLRQ RI WKH YHVVHOV EHLQJ RUGHUHG IURP WKH VKLS\DUGV LV
DGYDQFHG YHVVHOV DUH EHLQJ RUGHUHG DQG WKHUH LV SRVLWLYH GHY
WUDGLWLRQDOO\ KHOG VWURQJ SRVLWLRQV VXFK DV WKH RIIVKRUH PDUI
KLVWRULFDOO\ ORQJ KRUL]JRQ PDNHV XV UHVLOLHQW WR VKRUW WHUP PD
EHJLQQLQJ RI D FRPSUHKHQVLYH WUDQVLWLRQ WRZDUGVY PRUH HQHUJ\ HI
VRXUFHV DQG .RQJVEHUJ ODULWLPH ZLOO EH D OHDGLQJ SOD\HU LQ WKL

.21*6%(5* KDV D FRPSUHKHQVLYH DQG KLJKO\ VRXJKW DIWHU XQGHUZDWH
WR ERWK GHIHQFH DQG FLYLOLDQ PDUNHWY 7KH DFTXLVLWLRQ RI WKH $F
RSHQHG QHZ RSSRUWXQLWLHY LQ WKH $PHULFDQ PDUNHW 6XEVHD WHFK(
DQG JOREDOO\ DQG ZH DUH VWURQJO\ SRVLWLRQHG WKURXJK RXU SURG>

- : .21*6%(5* LV ZHOO SUHSDUHG WR PHHW ERWK H[LVWLQJ DQG HPHUJLQJ Qt
*HLU +j°\ 3UHVLG A JOREDO SUHVHQFH FORVH FROODERUDWLRQ ZLWK DXWKRULWLHV FXVWR

E\ KLJK FRPSHWHQFH DQG LQQRYDWLRQ ZH FRQWLQXH WR FUHDWH YDOX
GLIIHUHQFH IRU RXU FXVWRPHUV DQG SDUWQHUYV
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.H\ ILQDQFLDO ILIJXUHV 4

o012. LQ UHYHQXHV SHU FHQW JURZWK IURP 4

0012. LQ (%,7 LQ WKH TXDUWHU RI ZKLFK 012. ZDV UHODWHG WR D JDLQ I
0 (%,7 PDUJLQ IRU WKH TXDUWHU ZDV SHU FHQW DGMXVWHG IRU JDLQ IURP V,

ODUNHW DQG RUGHU LQWDNH
:t.RQJVEHUJ 'HIHQFH $HURVSDFH VLJQHG *HUPDQ\ 12. ELOOLRQ DV WKH ILI

EDFNORJ LQFUHDVHG WR 12. ELOOLRQ
o0 6WURQJ RUGHU LQWDNH DQG D ERRN ELOO DW LQ .RQJVEHUJ ODULWLPH

([SDQVLRQ RI WKH SRUWIROLR

0.21*6%(5* DQG 7KDOHV ZLOO HVWDEOLVK D MRLQW YHQWXUH LQ 1RUZD\ WKDW
7KDOHV FU\SWR DQG VHFXUH FRPPXQLFDWLRQ XQLW

o .RQJVEHUJ 'LVFRYHU\ KDV VLIQHG DQ DJUHHPHQW WR DFTXLUH 6RQDWHFK DQ

5HYHQXHV (%,7 2UGHUV
H (%7 @& (%7 B 2UGHU LQWB§H2UGHU EDFNOF

012. ‘9‘-'0""
SHYHQXHYV .,0---0""""
(%,7'$ L SR 4
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(%,7
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(DUQLQJV E|
(DUQLQJV DIWHU WD]J

(36 12.
2UGHU ,QWDNH SBHYHQXHYV
<7 SHL?EXVLQHVV DUHD (36 12. 2UGHU EDFNORJ
%UHDNGRZQ E\ GHOLYHU\ GDWH
*
S e
012. . * o ®
52%&( S 4 *
2UGHU EDFNORJ *
1HW LQWHUHVW EHDULQJ GHEW
1R RI HPSOR\HHV
B RQJVEHUJ ODULWLPH 4 4 4 4 4 4 4 4 a4
B RQJVEHUJ 'HIHQFH $HU ] [ |
B RQJVEHUJ 'LVFRYHU\ [ ]
6HH GHILQLWLRQV SDJH 2WKHU
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5HVXOWY DQG RUGHU LQWDNHDVK IORZ IURP ILQDQFLQJ DFW LQ WKH TXDWWHL FRXOG OHDG WR D IXWXUH WUDQVDFWLRQ
PDLQO\ UHODWHG WR WKH SD\PHQW RI WKH IDVVWQWQBRFE D Y IGLRUGIKRQENH DVVHVVPHQW )
RI 012. WKH SURFHVV LQ .RQJVEHUJ 'LJILWDO ZLOO IROC

5HYHQXHYGLOXDEBAHO12. FRPSDUHG WR 012"
' H 5 Qq_"'y/ * JD}}_: @%‘/G D QHW,DQF UH D V.H 1@ % (Y KV DOEH EDVE DIUHHPHQW WR V
% %’gé/ . WQ HBW LY+ FDVXiDORE O @ WXIE GHO EWHMIGQHVY WR D IXQG PDQDJt
RS
PR E

FRPSDUHG WR 4 *URZWK LQ .RQJVEHUJ
LQFUHDVHG GHOLYHU\ YROXPHV IRU DXWRPD

VHYHUDO GLIIHUHQW YHVVHO W\SHV 7KH VR

LQ WKH VDPH TXDUWHU ODVW \HDU BBU HJP—‘
s DFTXLVLWLRQV RI EXX¥LWHVFRASDOQYRUWRWWRY L7&KH VWHHULQJ JH
] 5

FHQW DGMXVWHG IRU DFFRXQWLQJ JDLQ IUR
DQG UXGGHU EXVLQHVV $00 EXVLQHVV DU

g GHYHORBRHIDU W R \§ R M LAIR'SX & MHE@ RKDQGOLQJ GLYI

i HQWYV IR0 MUKHVVRIDH, @1 WKWMKLW HHKULL@HVV KDG UHYHQXH

'HIHQFH S$HURVSDFH RI SHU FHQW FRPSDUHE L 4 HW FDVK?&C‘:‘RSF'é"?fHFf/\V’BLH%Q%&L'mewfglygw;ﬁxKRHX\\;VWT
PDLQO\ GULYHQ E\ LQFUHDVHG GHOLYHU\ YR%E%HéﬁﬁéﬁHV\ZWh?W DLU EXVLQHVY gDV%HHQ SHSRUWHG XQGHU RWKHU |
GHIHQFH .RQJVEHUJ 'LVFRYHU\ GHOLYHUHG 7P L DUWHU HIHEW VR 1DU WKLY \HDU ZLWK D WRWDO RI 012
XS SHU FHQW IURP WKH FRUUHVS$SRRPXQIDWHAWHU ODVW \HDU (%.7 GLYLGHG EHWZHHQ 012 Q4 DOG 012
RSHUDWLQJ UHYHQX®Y DQ2. XS SHU FHQW ' :
IURP 012. LQ + ODVWSWDBHQW DGMXVWHG |RU
DFFRXQWLQJ JDLQ IURP WKH VDOH RI WKH vwﬂézuuggq4%ags—w—
EXVLQHVV (TXLW\
(TXLW\ UDWLR

(%,7 4QZDV 012. FRUUHVSRQGLQJ WR DQ (%7;RRBEIH® Rivy

SHU FHQWHU FHQW DGMXVWHG IRU 012. LQ DEFRXQWLQJ <
IURP WKH \?DOH RI V(\?KH VWHHuLQJFHHBDUM@G\AM%@LE_@%&%\PV\
012. SHU FHQW LQ WKH VDPH TXDUW HW ROVDAM WHUH VYD EHDULQIDEHEW
SURMHFW PL[ YROXPH HIIHFWV DQG HIILFLH QW &URMEH FWVHIHTXLYDOH@WYH WKH
PDLQ UHDVRQV IRU WKH SRVLWLYH PDUJLQ GHYHO RESPHOW LOQ W SUWHU
7RW%O (%, 7 SQ + ZDVFrengJ.HVSRQGLQJQWRTBEKE%?’?HUW)’WEH%ULQJ EHEW
PDUJLQ RSHU HEQWLQ + LQFOXGHG DQ DFIFRK Q@MW BUHMW GHDULQJ GHEW
RI 012. UHODWHG WR WKH VDOH RI WKH VIWHHYLQJ JHDU DQ 3HU
EXVLQHVV 7KH (%,7 PDUJLQ LQ + DGMXVWHG R Uy Wk bV dPdeQuZ DV

SHU FHQW FRPSDUHG WR SHU FHQW LO +
2UGHU LQAVIYNDW 10Q2. FRPSDUHG WR 012. $W WKH HQG RI WKH TXDUWHU .21*6%(5* KDG LQWHUHVW EHDULQJ ERQG

LQ WKH VDPH TXDUWHHVWDWIHER RQ EAKOY |RUGWEMW RI WRWDO ©HB. 1RWH IRU IXUWKHU LQIRUPDWLRQ 7KH
TXDUWHU RUGHU LQWDNH FDQ IOXFWXDWH VLUIURABEFODWD \VEQRSNZAHHOHG DQG FRPPLWWHG ORDQ IDFLOLW\ RI 012.
TXDUWRQYVEHUJ 'HIHQFH $HURVSDFH VLIQHY ZNQOQRYVLPRQQRAY HAIGGUDIW IDFLOLW\ RI 012.
FRQWUDFW IRU GHOLYHULHV WR *HUPDQ\ DQG LQFUHDVHG LWV RUGHU EDFNORJ WR
012. .RQJVEHUJ ODULWLPH KDG D VRO LGHRUIGCHWHUHWVEBNEBEHDYE QN GBEWI1IRW WKH HQG RI
ERRN ELOO RI DQG LQFUHDVHG LWV RUGHAREBPNBRIWRROG22W WKH HQGKRH UHGXFWLRQ LQ QHW
LQWHUHVW EHDULQJ GHEW ZDV GULYHQ E\ WKH LQFUHDVH LQ FDVK HTXLYDOHQWYV
7KH RUGHU EDFNOR4 DW WRM BI2G RI DQ

LQFUHDVH RI 012. LOOWXBQXQEWHDVH RILD1*6.%(5*KDV D ORQJ WHUP LVVXHU UDWLQJ RI' $ ZLWK D kSRVLWLYH
VLQFH 4 RXWORRNw DZDUGHG E\ WKH FUHGLW UDWLQJ DJHQF\ 1RUGLF &UHGLW 5DWLQJ
7KH VWDQGDORQH FUHGLW DVVHVVPHQW LV %%% 7KH UDWLQJ ZDV ODVW
&DVK IORZ XSGDWHG RQ $SULO DQG FDQ EH IRXQG RQ

2727 QRUGLFFUHGLWUDWLQJ FRP

7KH *URXS KDG 012.Q FDVK DQG FDVK HTXLYDOHQWY DW WKH HQG
RIQG TXDERWHSBDUHG WR 01RW WKH HQG RI 4

D
GHFUHDVH RI 01 WKH TAXDVWHORZ IURP RSH
D FWLY LWLHY LQ WKH TXDUWHU 207 012 PWKHU DFWLYLWLHY RWKHU PDWWHUYV

7KH *URXS V FDVK IORZ IURP LQYHVWPHQW DRWUYEWURVLZIDWDO2Y PDULWLPH SRUWIROLR zZzDV WUDQVIHUUHG WR .RQJVEHUJ

7KH PDLQ GULYHUV EHKLQG WKLV ZHUH LQYHMWRWQWN LQ 4QFUHDMWH® KB SMANWLPH .RQJVEHUJ 'LJLWDO LV IRFXVLQJ

DQG SURGXFW GHYHORSPHQW RQ GLJLWDO WZLQV HQHUJ\ VLPXODWLRQ DQG ZHOO RSHUDWLRQV $V SDUW RI
.21*6%(5* V VWUDWHILF SRUWIROLR DVVHVVPHQW DQ HYDOXDWLRQ RI RXU
VWUDWHILF RZQHUVKLS SRVLWLRQ LQ .RQJVEHUJ 'LJLWDO KDV EHHQ LQLWLDWHG
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JH\ ILIXUHV SHYHQXHV (%,7 2UGHUV
m (%7 & (%7

B 2UGHU LQWBH2UGHU EDFNOF

012.
S5HYHQXHV ‘ Y
" 7 g e POR ¢
(%,7'$ " L 4 'S K 3 .Q‘Q‘Q
(%.7'$ *
(%,7
4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4

2UGHU ,QWDNH

S5HYHQXHYV 2UGHU LQWBINARHQMWMDOI \HDRUGHU EDFNORJ
viz. <7' SHU GLYLVRQ %UHDNGRZQ E\ GHOLYHU\ GDWH

2UGHU EDFNORJ
1R RI HPSOR\HHV

B QWHJUDWLRQ (Q
Bl *OREDO &XVWRPHU
B 3URSXOVLRQ +DQ
B $XWRPDWLRQ &RQ

JLVKHU\
J1*

1DYDO
211VKRUH
21IVKRUH :L
238

3D[
6HDERUQH
7XJ
2WKHU
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SHVXOWYV
$W WKH HQG RIRQJVEHUJ ODULWLPH KDG DQ F

SHYHQXHV ZHUH 0120 DQ LQFUHDWW RHQW R1012.

FRPSDUHG WR WKH VDPH TXDUWHU ODVW \HDU *URZWK LQ .RQJVEHUJ
ODULWLPH ZDV GULYHQ E\ LQFUHDVHG GHOLYHU\ YROXPHV IRU
DXWRPDWLRQ DQG FRQWURO SURGXFWV WR VI2ZAWUOH dL Il BHWWRYHVVHO
W\SHV 7KH EXVLQHVV DUHD V WHFKQRORJ\ GHOLYHULHV KDYH D VWURGQJ

PDUNHW SRVLWLRQ LQ VHYHUDO YHVVHO VHJPH@WVe RARHG |\ D8 RZVWKULSYYLPH SRUWIROLR ;
i

GHOLYHULHVY WR QHZEXLOGV LV D UHVXOW RI ' VR OLG V§ELPY g/ CiLH
. 30 4 %\ FRPELQLQJ
RUGHU LQWDNH LQ UHFHQW \HDUV $FFXPXOD Y FWLHY H"g gg\;EHUJ ODULWLPH DG

UHYHQXHV ZDV 01FRUUHVSRQGLQJ WBHUJURZ |

FHOW FRPSDUHG ZLWK + VEHUJ ODULWLPH V EURDG SURGXFW SRU
WDNHQ WR RSWLPLVH YHVVHO RSHUDWLRQV C
"HOLYHULHV WR WKH DIWHUPDUNHW DFFRXQWRBUR I B8ER kW ! Lhti WREXWLRQV IRU WKH
RSHUDWLQJ UHYHQXHV LQ 4 FRPSDUHG WR YWHY FSHPSJ\X)’ Id 4ARQIVEHUJ "LILWDO V RSHUDWI
UHYHQXHV RITMXVW RYHU 12.  PLOOLRQ $S¢
(%,7 ZDV 012.LQRG TXDWPRWWHVSRQGLQJ WR DI YR\HHV KDYH EHHQ WUDQVIHUUHG IURP .F
PDUJLQ R$HU FR®WDUHG WR 012.SHU FHQW LQRQJVEHUJ ODULWLPH DV D UHVXOW RI WKH W
WKH VDPH TXDUWHU ODVW \HDU (%,7 LQ + ZDV 012.
FRUUHVSRQGLQJ WR DQ (%HTU FFQM QDRY LQFUHRQVH 21*6%(5* VLIJQHG DQ DJUHHPHQW Wi
IURP 012. SHU FHQW PDUJLQ LQ WKH VDPHBHULRG URGGHU EXVLQHVV WR D IXQG PDQI
3URILWDELOLW\ EHWZHHQ TXDUWHUV PD\ SDUYE®N HG RIQVY ROXPHRUYHVWRU 7KH VWHH
DQG SURMHFW PL[ LQ WKH EXVLQHVV DUHD EXVLQHVV ZDV SDUW RI .RQJVEHUJ ODULWLPH
+DQGOLQJ GLYLVLRQ ,Q WKLV EXVLQHVV
DSSUR[LPDWHO\ 12. PLOOLRQ DQG DERXW
ODUNHW DQG RUGHUV WUDQVDFWLRQ ZDV FRPSOHWHG RQ 0DUFK

LPSDFW Rl WKH WUDQVDFWLRQ LV UHFRUGHG
2UGHU LQWDNH LQ WKH TXDWRHUH\DSREI2LQJ HRHY QRW DITHFW .RQJVEHUJ ODULWLPH V UH

ERRN ELOO2EGHU LQWDNH LQ 4 Zbv 012. |
$FFXPXODWHG RUGHU LQWDNH LQ + zpv ogYLQJI WKH TXDUWHU .RQJVEHUJ ODULWLPH |
FRUUHVSRQGLQJ WR D ERRN ELOO R RUJDQLVDWLRQDO FKDQJH )LQDQFLDOO\ .RQ

UHSRUW RQ D QHZ VHIPHQW VWUXFWXUH IURF

7KHUH ZDV D JRRG RUGHU LQWDNH LQ WKH TXPYWKHOWEYB M boo\ IURP WKH

QHZEXLOGLQJ PDUNHW .RQJVEHUJ 0DULWLPH PV3ZRSERRRQuLRBREOLRQI

WKURXJK DGYDQFHG WHFKQRORJ\ GHOLYHULHW WRWHRAWKSQ L@RYd! . QWHIUDWHG 61VWH
VHIPHQWY ,Q SDUWLFXODU VDOHV RI VROXWIRGYHEBR 11 §KRULLWHHRARH o v

ZHUH DQ LPSRUWDQW FRQWULEXWRU WR RUGHY 1RRFEPHEXY WRRHEX BLIWPRY W

$PRQJ WKH KLJKOLJKWV VROLG RUGHUV ZHUH VLJQHG IRU GHOLYHULHV WR

VKXWWOH WDQNHUV DQG 369 YHVVHOV 2UGHU LQWDNH IURP WKH RIIVKRUH

VHIPHQW DFFRXQWHG IRU DERXW SHUFHQW RI WKH WRWDO RUGHU LQWDNH

IURP QHZ YHVVHOV LQ 4

7KH DYHUDJH DJH RI WKH ZRUOG IOHHW KDV LQFUHDVHG VLJQLILFDQWO\
RYHU WKH SDVW WHQ \HDUV ZKLOH GHPDQGV IRU UHGXFHG HPLVVLRQV
DQG HQHUJ\ HIILFLHQF\ KDYH LQFUHDVHG &ORVH FRRSHUDWLRQ ZLWK
VKLS\DUGV YHVVHO RZQHUV DQG RSHUDWRUV RYHU VHYHUDO GHFDGHYV KDV
JLYHQ WKH EXVLQHVV DUHD XQLTXH GRPDLQ NQRZOHGJH ODULWLPH
H[SHUWLVH DQG VLJQLILFDQW LQYHVWPHQWY LQ LQQRYDWLYH WHFKQRORJ\
SURYLGH D FRPSHWLWLYH DGYDQWDJH LQ ERWK H[LVWLQJ DQG QHZ
PDUNHWY 7KH IRFXV LV RQ SURGXFWV DQG VROXWLRQV WKDW SURYLGH D
KLJK GHJUHH Rl RSHUDWLRQDO HIILFLHQF\ DQG PHHW F\EHUVHFXULW\
UHTXLUHPHQWYV 7KLV SURYLGHV D JRRG EDVLV IRU VLIJQLILFDQW GHPDQG
IRU .RQJVEHUJ ODULWLPH V VROXWLRQV LQ ERWK WKH VKRUW DQG ORQJ
WHUP

3DJH QG TXDUWHU VW KDO
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.H\ ILIXUHYV SHYHQXHV (%,7 2UGHUYV

012.
5HYHQXHV
(%,7'$
(%,7'$
(%, 7

(%, 7

6KDUH RI QHW LQFRPH
DVVRFLDWHG FRPSDQLHV

2UGHU ,QWDNH

S5HYHQXHYV 2UGHU EDFNORJ SHU GLYLV2AIRGHU EDFNORJ
012. <7' SHU GLYLVLRQ %UHDNGRZQ E\ GHOLYHU\ GDWH
2UGHU EDFNORJ

1R RI HPSOR\HHV
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3DJH

.RQJIJVEHUJ OFOQIWEIHRH 'HIHQFH

$HURVBQFWEHUJ 'LVFRYHU\ _ 2XWORRN _ I1XPEHUV 1RWHYV

SEHVXOWYV $XVWUDOLD &RQVWUXFWLRQ RI D QHZ PLVVL(
6WDWHV ZLOO VWDUW ODWHU WKLV \HDU

S5HYHQXHV ZHUH 01@®. XS SHU FHQW IURP WKH P H

TXDUWHU ODVW \HDU $ ODUJH SDUW RI WKH J :ZWSL?::)\IIDV';V\\;LDY(

GULYHQ E\ LQFUHDVHG DFWLYLW\ LQ PLVVLOH V RIIHU JUHDW

CrioLvssExm aDwHE RenuoWLe) Ui vHexky VELIRLE I QIxoua FraFAsH L\ SHUC
’ QHHG IRU VWDQGDUGL]HG YHVVHOV DQG WKH

(%,7 ZDV 012.1@® FRUUHVSRQGLQJ WR DQ (%,7 PBUYL dVHP LQWHUQDWLRQDO LQWHUHVW
SHU FRROWBDUHG WR 012SHU FHQW LQ WKH

TXDUWHU ODVW \HDU 7KH (%,7 PDUJLQ LQ WK\%E Q F:/vvagéfs%':wsywﬂﬂ

IOXFWXDWH GHSHQGLQJ RQ WKH VSHFLILF SU rb F' LV éﬁH ro iy o R

$FFXPXODWHG IRU WKH ILUVW KDOI RI WKH \H 7

FRPSDUHG WR 012 WKH VDPH SHULRG LQ © '5 ZLWK WKH *HUPDQ LQGXVWL
UDQJH PLVVLOH WKDW H[SDQGV WKH FXUUHQ\

7KH VKDUH RI QHW LQFRPH IURP DVVRFLDWH %P% F%%ﬂyD\%WV\[;‘&JZS?SDDQQ% 16$06$0QG V\YVKRHDI(IB'ES
LQ WKH TXDUWHU FRRSDUR GWKHWARUUHVSR

TXDUWHU 3DWULD V ILIJXUHV IRU 4 LQFOX, iy LE%F%%EQCSSD?} I?JQR§GWI|E<|;JOHDD(\£VI;/H ’\éa\?vzz?ﬂ
0D\ 6HH DOVR QRWH

RSSRUWXQLWLHY DQG ORQJ WHUP VWUDWHIJL
VXVWDLQHG VXFFHVV RYHU WLPH

ODUNHW DQG RUGHUYV .21*6%(5* [ 7TKDOHV KDYH DJUHHG WR PHUJH W

EXVLQHVV XQLWV .RQJVEHUJ 'WMEBWHFDEHUR\
2UGHU LQWDNH ZDWL QLA .TXDBRBWHYSRQGLQJ WRPPXQLFDWLRQV XQLW DQG 7KDOHV XQLW I
ERRN ELOOSRFXPXODWHG RUGHU LQWDNH LQ +FRPPXZD\VDWLRQV LQ 1RUZD\ $ MRLQW YHQW)

012. FRPSDUHG WR 01R2Q + $W WKH HQG{HW WKH JURZLQJ GHPDQG IRU HIIHFWLYH F
RI WKH TXDUWHU WKH EXVLQHVV DUHD KDG D@HRYGHEN EPAIRORD\R18%2.-D0G RWKHU FRXQW!
DQ LQFUHDVH RI 012. GXULQJ WKH T RS BQ E\ 7KDOHV DQG .RQJVEHU
LQFUHDVH RI 012. IURP 4 $HURVSDFH DQG ZLOO LQFOXGH DSSUR[LPDW}
QGKH VNHU 1RUZD\ 7KH WZR EXV
,Q -XQH .RQJVEHUJ '"HIHQFH $HURVSDFH VLJ ﬁ H ﬁ XHY RI DSSUR[LPDWHO\ 12,
ZRUWK 12. ELOOLRQ IRU GHOLYHULHV RI WK -R WGWULN oOLVVLOH

-60 WR *HUPDQ\ 7KH FRQWUDFW LV VWUXFWXF&J@ ENU% V|_IP|Q||6 HngﬁUQVSDFH KDV HQWHUF
1RUZD\ DQG *HUPDQ\ ZKHUH .RQJVEHUJ HIHQ g BH§8LF|5|8 L GXVWULDO SOD\HUV WR C
'b b LP |‘(X/

KDV VLIQHG D FRQWUDFW ZLWK WKH 1RUZHJL % | OHV DQG XQPDQQHG V>
$JHQF\ LQ 1RUZD\ *HUPDQ\ EHFRPHV WKH ||_|w RWLE E x YHURVSDEH KDV DOVR H
6

-60 IROORZLQJ 1RUZD\ -DSDQ $XVWUDOLD DQ\ YVVKH 8 L DWHV

,Q 4 ZH VXFFHVVIXOO\ ODXQFKHG WZR QHZ P
$59 \)Ms DQG 7KH WZR VDWHOOLWHY DUH S|
*URZWK DQG VLIQLILFDQW LQYFH&? Pd'tb%vWA/Q WKDW KDV EHHQ GHYHORSF
PRQLWRULQJ RI PDULWLPH DFWLYLW\ :LWK W
.RQJVEHUJ 'HIHQFH $HURVSDFH GHYHORSV DQ@G*8%$50ERQ VXSSRUW 1RUZD\ DQG RWKHU J
HTXLSPHQW DQG WHFKQRORJ\ WR WKH 1RUZHHOQXYWHP IS WRKUHAHVQF®Y6iDVHG PDULWLPH VDIH
1RUZD\ V DOOLHV 1$72 FRXQWULHYV DUH LQYHVWLQJ LQ DQG
VWUHQJWKHQLQJ WKHLU RZQ GHIHQFH FDSDELQLAW\ .ZKH¥YH5rWILURBW D FRQWUDFW ZLWK 9H
GHPDQG IRU .RQJVEHUJ 'HIHQFH $HURVSDFHRRRNWUXBWGEGREWY D QHZ EXLOGLQJ 8WVLNW
VXFK DV DLU GHIHQFH PLVVLC 7KH RGGAHHDSRQ VWHRARRIWHY LQ .RQIJVEHUJ 7KH EXLOGLQJ
EDFNORJ IRU PLVVLOHYV DQG DLU GHIHQFH V\VRRPEBWOBWHBORRXQWV WR
DSSUR[LPDWHO\ 12. ELOOLRQ 7KLV KDV GULYHQ JURZWK DQG OHG WR
VLIJQLILFDQW FDSDFLW\ H[SDQVLRQV ,Q WKH QHZ PLVVLOH IDFWRU\
LQ .RQIJVEHUJ RSHQHG 7KH FDSDFLW\ H[SDQVLRQV FRQWLQXH DQG LQ
ZH KDYH VWDUWHG FRQVWUXFWLRQ RI D QHZ PLVVLOH IDFWRU\ LQ

QG TXDUWHU VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVERQJVEHWQFHVFRYWRESWERRN _  7DO0O RJ QRWHU

HV )LIXUHV SHYHQXHYV (%,7 2UGHU

012.
SHYHQXHV
(%,7'$

(%,7'$

(%,7

(%,7

2UGHU ,QWDNH

S5HYHQXHV 2UGHU EDFNORJ SHU GLYLVRPRGHU EDFNORJ

012. <7' SHU GLYLVLRQ %UHDNGRZQ E\ GHOLYHU\ GDWH

2UGHU EDFNORJ
1R RI HPSOR\HHV

3DJH QG TXDUWHU VW KDO



21*6%(5*

3DJH

.RQJVEHUJ ODULWLPH

.RQJIVERQJIVEHWQFHV FRYWREY S WO-RRN_ 1XPEHUV 1RWHYV
S5HVXOWYV 2WKHU IDFWRUYV
5HYHQXHV ZHUH 01®. DQ LQFUHB\HU FEIHQW ,Q -XQH .21*6%(5* DQQRXQFHG WKH DFTXL

FRPSDUHG WR WKH VDPH TXDUWHU ODVW \H D Wb RQKKHWEDFKL @HY ¥ PHWH B IKD GRPSDQ\ ZLWK  \HI
SDUWLFXODUO\ KLJK DFWLYLW\ LQ WKH TXD UWE Kt DIDWHIE DAFR XCUVDILY\H UARIYDRVHFK KDV DV
DXWRQRPRXV XQGHUZDWHU YHKLFOHV DQG P D&5QQW IDROEY BRY ZWWKQW®H 8 6 1DY\ &RPELQH
VIVWHPV $FFXPXODWHG RSHUDWLQJ UHYHQ X HW HBUV+WEFYX @R®RJ\ SRUWIROLR DQG H[SHUW

DQ LQFUHDBWHURAHQW IURP + LQFUHDVLQJO\ PDNH RXU VIVWHPV DQG SURG)
1DY\

(%,ZDW012. L®G TXDUWARWWHYSRQGLQJ WR D@R®DWHFK KDG 086" LQ RSHUDWLQJ UHYHC

PDUJLQ RBHU FHRE®WDUBG2WR SHU FHQW LQ@FTXLVLWLRQ ZLOO EH FRPSOHWHG ODWHU L¢

WKH VDPH TXDUWHU ODVW \HDU 7KH PDUJLQ PKBQRH DORPIURPDWKRH\HDDXWKRULWLHYV

LV PDLQO\ GXH WR D PRUH IDYRXUDEOH SURMHFW PL[ JRRG SURMHFW

H[HFXWLRQ DV ZHOO DV YROXPH HIITHFWV $FFXPXDBDVXH 8 LW URWKRI IBRIYOWHFK LV WKH VHFR

KDOI RI WKH \HDU (%,7 ZDBHO1RHQW FRPSDUHEXWRQHVY DUHD KDV VLJQHG LQ ,Q WKH 11

012. SHU FHQW LQ WKH VDPH SHULRG LQLVFRYHU\ DFTXLUHG WKH WHFKQRORJ\ FRPSDO
7THFKQRORJLHV ZKLFK LV D OHDGLQJ SOD\HU
DFRXVWLFV SULPDULO\ DLPHG DW HQYLURQP

ODUNHW DQG RUGHUV 7HFKQRORJLHV KDG RSHUDWLQJ UHYHQXHV RI

2UGHU LQWBDNHXD@DAHO12. FRUUHVSRQGLQJ WR D

ERRN WR ELORRRSDUHG WR Q12. 2UGHU

LQWDNH IRU .RQJVEHUJ 'LVFRYHU\ ZLOO YDU\ EHWZHHQ TXDUWHUV GXH WR
ODUJHU LQGLYLGXDO RUGHUV ,Q 4 RUGHU LQWDNH ZDV PDLQO\ GULYHQ E\
VDOHV Rl VWDQGDUG SURGXFWV DV ZHOO DV D +8*,1 DXWRQRPRXV
XQGHUZDWHU YHKLFOH

6XVWDLQDEOH PDQDJHPHQW RI PDULQH UHVRXUFHV DQG VHFXULW\ LV DQ
LPSRUWDQW GULYHU IRU VHYHUDO RI .RQJVEHUJ 'LVFRYHU\ V SURGXFWV
7KH EXVLQHVV DUHD LV H[SRVHG WR WKHVH GULYHUV LQ PDMRU PDUNHW
VHIPHQWY VXFK DV RIIVKRUH HQHUJ\ JHQHUDWLRQ FRPPHUFLDO

ILVKLQJ VHDEHG PDSSLQJ VHFXULW\ DQG FULWLFDO LQIUDVWUXFWXUH
PRQLWRULQJ 7KH GHPDQG IRU VROXWLRQV IRU D EHWWHU XQGHUVWDQGLQJ
RI WKH RFHDQ VSDFH IURP FRPPHUFLDO DFWRUV SXEOLF
DGPLQLVWUDWLRQ DQG GHIHQFH FXVWRPHUV LV LQFUHDVLQJ

6HQVRU WHFKQRORJ\ PRQLWRUV DQG PDSV DUHDV WKDW DUH RIWHQ

GLIILFXOW WR DFFHVV VXFK DV GHHS VHD DUHDV DORQJ WKH VHDEHG DQG

LQ WKH ZDWHU FROXPQ 7KHUH LV D JURZLQJ GHPDQG IRU WHFKQRORJ\ WR
SURWHFW DJDLQVW YDULRXV XQGHUZDWHU WKUHDWY VXFK DV VXEPDULQHYV

DQG PLQHVY :H DUH H[SHULHQFLQJ LQFUHDVHG LQWHUQDWLRQDO DWWHQWLRQ
WR WKH QHHG WR SURWHFW DQG PRQLWRU FULWLFDO LQIUDVWUXFWXUH DQG ZH
KDYH D EURDG SURGXFW SRUWIROLR WKDW LV UHOHYDQW WR WKLV DUHD

$W WKH HQG RIRQJVEHUJ 'LVFRYHU\ KDG DQ RUGHU
EDFNORJ RI 012.

QG TXDUWHU VW KDO



21*6%(5*

3DJH

.RQJVEHUJ ODULWLPH

.RQJVEHUJ 'HIHQFH S$HURYBRNH 1XPEHRQJIJVIRMWHV'LVFRYHU\

2XWORRN

2YHU WKH SDVW \HDUV .21*6%(5* KDV KDG D SRVLWLYH GHYHORSP
GHOLYHUHG VLIJQLILFDQW JURZWK DQG VWURQJ UHVXOWYV

$W 'HQG RI 4 WKH *URXS KDG DQ RUGHU FROFNERMURIHIHQFH $HURVSDFH KDV H[SHULHQ
ELOOLRQ RI ZKLFK 12. ELOOLRQ ZLOO EH GH®RIZWMKIHEG GHFHQW \HDUKWLYLWK DQ RUGHU ED
FRUUHVSRQGV WR 12. ELOOLRQ KLJKHU RUGHWBRRGUDIWKRWHOG RI + %\ DOO PLV!

FRPSDUHG WFIQG SURYLGHV D VROLG IRXQGDYWH&RRF RWHER@WLEQHAHDFLOLWLHY 7KH PL[ RI S
JURZ 2UGHU LQWDNH IURP WKH DIWHUPDUNHVHV AR DHO HRVVIWRHIWBRMO LW ZKLFK PD\ IOXF
LQFOXGHG LQ WKH RUGHU EDFNORJ )UDPHZRUMN BEDMWHRAHQAWI/URPBHKROBY OHDGLQJ PDUNHW
LQFOXGHG LQ WKH RUGHU EDFNORJ ZKHQ RUGHUYN QFHGHII WKbIWDA BidiEP HNQ WHIDWHSRVLWLRQHG
UHFHLYHG DQG VXVWDLQHG JURZWK LQ

.21*6%(5* LV H[SRVHG WR PDUNHW WUHQGV WRRWVEWRIL'E M PRHPUMHMEEWRWIG I ROLR RI DGYDQFF
JURZWK SRWHQWLDO JRLQJ IRUZDUG 7R HQVwWUY i KFOPRP®K 4 WR RPR IGGHE- YHWRVEHHS GRPDLQ NQ
H[LVWLQJ RUGHU EDFNORJ DQG WR PHHW IXWXr)hu@ih P R QG L @ YHERW RH0R)Y VHRU R DULQH UHVHI
EHLQJ PDGH ERWK LQ DQG RXWVLGH 1RUZD\ R@ HUHI\W QAU \H DRUPH DA BEKPWHIG HQHUJ\ SURGXFWL
ERWK VWDUWHG DQG FRPSOHWHG QHZ IDFLOLIFWLKMN FHO AR B ¥ Q WRDM WK PHY WMEHUH LV VLIQLI
FRPSDQ\ V &DSLWDO ODUNHWYV 'D\ LQ ZH DPHYURWW D BOUWREBVH VHIPHQWY 7KH EXVLQHVV
LQFUHDVHG LQYHVWPHQWY WKDW ZLOO SHUVSVYRVYXBWLWPKH VROLG IRXQGDWLRQ IRU FRQWLQ

.RQJVEHUJ ODULWLPH VXSSOLHV QHZEXLOG DRH I RUNBWLBEYVVORPIBMWM DQG VHFXULW\
LQ D ZLGH UDQJH RI YHVVHO VHIJPHQWYV 1UR R/ WU VG RRYOVO R YW D OW LIOHBY VFRQVWDQWC
WR PRUH DGYDQFHG YHVVHOV SHUIRUPLQJ FRRSOAM FIDBWL Qb 1REH LB WLBOVO LW\ WR FUHDWH
$ JHQHUDOO\ DJHLQJ YHVVHO IOHHW DQG VWHKkFWIRP HUWV X VWHPHR WY b HOR WHRGPWWLIDWH Ul
HPLVVLRQV FUHDWH D QHHG IRU IOHHW UHQHZ®©OH ZWbEYWQRGHWRLRAV @ROEDQW GHPDQG VW
WHUP GHPDQG IRU WKH EXVLQHVYV DUHD V VRQPKMWMLAR QVQ DFRZIHDYD G RWKWLRQ .21*6%(5* LV ZHO
UHQHZDO RI WKH PDULWLPH IOHHW ZLOO WD Njkj f¢lyPid LBV WKH FDSDFLW\ Rl WKH

VKLS\DUGV OLPLWVY WKH QXPEHU RI QHZ YHVVHOV EHLQJ EXLOW 7HFKQRORJ\

LV WKH NH\ WR VXFFHHGLQJ LQ FUHDWLQJ D PRUH HQYLURQPHQWDOO\ IULHQGO\

PDULWLPH IOHHW DQG .RQJVEHUJ ODULWLPH V DPELWLRQ LV WR EH D OHDGHU

LQ WKLY GHYHORSPHQW 7KH EXVLQHVV DUHD LV ZHOO SRVLWLRQHG LQ D

PDUNHW ZLWK DQ LQFUHDVLQJ QHHG IRU HIILRGQW HUIG HKIOAVLRQ UHGXFLQJ

WHFKQRORJ\ ZKLFK SURYLGHV D EDVLV IRU IXUWKHU JURZWK LQ

7KH %RDUG RI 'LUHFWRUV .RQJVEHUJ *UXSSHQ

QG TXDUWHU VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

1XPEHUYV
1RWHYV

3DJH QG TXDUWHU VW KDO



21%6% (5*

.H\

.RQJVEHUJ ODULWLPH

.21*6%(5*

.RQJIJVEHUJ '"HIHQFH

ILIXUHV E\ TXDUWHU

$HURVSOXHPEHUY .RAWHBRHUJ 'LVFRYHU\

2XWORRN

012. 4

S5HYHQXHV

(%,7'$

(%.,7'$

(%,7

(%,7

6KDUH RI QHW LQFRPH DVVRFLDWHG FRPSDQLHV

2UGHU LQWDNH

2UGHU EDFNORJ

21*6%(5* 0$5,7,0(u

012. 4

SHYHQXHV

(%,7'$

(%,7'$

(%,7

(%,7

2UGHU LQWDNH

2UGHU EDFNORJ

.RQJVEHUJ 'LJLWDOhV PDULWLPH RSHUDWLRQV KDYH EHHQ WUDQVIHUUHG WR .RQJVEHUJ ODULWLPH DQG WKH VDOH RI .RQJVEHUJ ODULWLPHhV VWHHULQJ JHDU DQG UXGGHU EXVLQHVYV ZDV FRPSOH)

21%6% (5% '()(1&( $(5263%&(

012. 4

S5HYHQXHV

(%,7'$

(%.,7'$

(%,7

(%,7

6KDUH RI QHW LQFRPH DVVRFLDWHG FRPSDQLHV

2UGHU LQWDNH

2UGHU EDFNORJ

(%,7'$ DQG (%,7 IRU DUH UHVWDWHG GXH WR .RQJVEHUJ

3DJH

,7 EHLQJ UHSRUWHG DV D SDUW RI RWKHU IURP

QG TXDUWHU

VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

H\V ILIJXUHV E\ TXDUWHU FRQWLQXHG

.21*6%(5* ',6&29(5<

012. 4 4 4 4 4 4 4 4 4 4

5HYHQXHV

(%,7'$

(%,7'$

(%,7

(%,7

2UGHU LQWDNH

2UGHU EDFNORJ

‘XH WR HOLPLQDWLRQV DQG WKDW .RQJVEHUJ 'LJLWDO 3URSHUW\ .RQJVEHUJ ,7 DQG &RUSRUDWH IXQFWLRQV DUH QRW LQFOXGHG WKH VXP RI %XVLQHVV $UHDV GRHV QRW DGG XS WR *URXS

3DJH QG TXDUWHU VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH

&RQOQGHQVHGWYQBWRMPHQW

012. 1RWH

.RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\

2XWORRN

&RQGHQVHG VWDWHPHQW RI F

LQFRPH

012. 1RWH

2SHUDWLQJ UHYHQXHV
*DLQ IURP VDOH RI EXVLQHVV f
SHYHQXHV

2SHUDWLQJ H[SHQVHV

(%,7'$

'"HSUHFLDWLRQ

'"HSUHFLDWLRQ OHDVLQJ DVVHWV

$PRUWLVDWLRQ

,PSDLUPHQW RI LQWDQJLEOH DVVHWYV f

(%,7

6KDUH RI QHW LQFRPH IURP MRLQW DUUDQJHPHQWYV DQG
DVVRFLDWHG FRPSDQLHV

,QWHUHVW RQ OHDVLQJ OLDELOLWHV
1HW ILQDQFLDO LWHPV

(DUQLQJV EHIRUH WD[ (%7

,QFRPH WD[ H[SHQVHV

(DUQLQJV DIWHU WD[ ($7

$WWULEXWDEOH WR
(TXLW\ KROGHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVW f

(DUQLQJV SHU VKDUH (36 (36 GLOXWHG LQ 12.
(DUQLQJV SHU VKDUH
(DUQLQJV SHU VKDUH GLOXWHG

3DJH

(DUQLQJV DIWHU WD

6SHFLILFDWLRQ RI RWKHU FRPSUHKHQVLYH LQFRPH IRU WKH
SHULRG

,WHPV WR EH UHFODVVLILHG WR SURILW RU ORVV LQ VXEVHTXHQW

SHULRGV
&KDQJH LQ IDLU YDOXH FDVKIORZ KHGJHV

0o &DVK IORZ KHGJHV DQG FURVV FXUUHQF\ VZDSV
7D[ HITHFW FDVK IORZ KHGJHV

7UDQVODWLRQ GLIIHUHQFHV FXUUHQF\

7TRWDO LWHPV WR EH UHFODVVLILHG WR SURILW RU ORVV LQ
VXEVHTXHQW SHULRGV

,WHPV QRW WR EH UHFODVVLILHG WR SURILW RU ORVV LQ
VXEVHTXHQW SHULRGV

$FWXDULDO JDLQV ORVVHV SHQVLRQV f f

7D[ HIITHFW RQ DFWXDULDO JDLQ ORVV RQ SHQVLRQ f

7RWDO LWHPV QRW EH UHFODVVLILHG WR SURIW RU ORVV

&RPSUHKHQVLYH LQFRPH

QG TXDUWHU

VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJIJVEHUJ '"HIHQFH

&RQGHQVHG VWDWHPHQW R

012. 1RWH

$VVHWYV

B3URSHUW\ SODQW DQG HTXLSPHQW

/HDVLQJ DVVHWV

,QWDQJLEOH DVVHWYV

6KDUH LQ MRLQW DUUDQJPHQWY DQG DVVRFLDWHG FRPSDQLHYV

2WKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV

L, QYHQWRULHV

7UDGH UHFHLYDEOHYV

&XVWRPHU FRQWUDFWYV DVVHW

'"HULYDWLYHYV

2WKHU VKRUW WHUP UHFHLYDEOHV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

7RWDO DVVHWYV

3DJH

$HURVSOXHPEHUY .RAWHBRHUJ 'LVFRYHU\

ILQDQFLDO SRVLWLRQ

2XWORRN

012. 1RWH

(TXLW\ OLDELOLWLHV DQG SURYLVLRQV

,VVXHG FDSLWDO

5HWDLQHG HDUQLQJV

2WKHU UHVHUYHV

1RQ FRQWUROOLQJ LQWHUHVWV

7RWDO HTXLW\

/RQJ WHUP LQWHUHVW EHDULQJ ORDQV

/RQJ WHUP OHDVLQJ OLDELOLWLHV

2WKHU QRQ FXUUHQW OLDELOLWLHYV DQG SURYLVLRQV

7RWDO QRQ FXUUHQW OLDELOLWLHY DQG SURYLVLRQV

&XVWRPHU FRQWUDFWYV OLDELOLWLHV

'"HUYLDWLYHYV

6KRUW WHUP LQWHUHVW EHDULQJ ORDQV

6KRUW WHUP OHDVLQJ OLDELOLWHYV

'LYLGHQG QRW SDLG

2WKHU FXUUHQW OLDELOLWHY DQG SURYLVLRQV

7RWDO HTXLW\ OLDELOLWLHVV DQG SURYLVLRQV

7RWDO HTXLW\ OLDELOLWLHV DQG SURYLVLRQV

(TXLW\ UDWLR

1HW LQWHUHVW EHDULQJ GHEW

QG TXDUWHU

VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

&RQGHQVHG VWDWHPHQW RI FKDQJHYV LQ HTXLW\

012. 1RWH

(TXLW\ RSHQLQJ EDODQFH
7RWDO FRPSUHKHQVLYH LQFRPH

'LYLGHQGYV

7UDQVDFWLRQV ZLWK WUHVXU\ VKDUHV UHODWHG WR HPSOR\HH VKDUH SURJUDPPH
3XUFKDVH VDOH LQ QRQ FRQWUROOLQJ LQWHUHVW

(TXLW\ FORVLQJ EDODQFH

3DJH QG TXDUWHU VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJIJVEHUJ '"HIHQFH

$HURVSOXHPEHUY .RQWEHUJ 'LVFRYHU\

&RQGHQVHG FDVK IORZ VWDWHPHQW

012. 1RWH

(DUQLQJV DIWHU WD

'HSUHFLDWLRQ LPSDLUPHQW RI S
HTXLSPHOW

'"HSUHFLDWLRQ OHDVLQJ DVVHWV

$PRUWLVDWLRQ LPSDLUPHQW RI LQWDQJLEOH DVVHWYV

6KDUH RI QHW LQFRPH IURP MRLQW YHQWXUHV DQG
DVVRFLDWHG FRPSDQLHV

1HW ILQDQFH LWHPV

,QFRPH WD[HV

*DLQ RQ VDOH RI EXVLQHVV f f f

&KDQJH LQ QHW FXUUHQW DVVHW
UHODWHG LWHPV

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWHV

'LYLGHQG IURP MRLQW DUUDQJPH
FRPSDOLHV

3XUFKDVH GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW

,QYHVWPHQW LQ VXEVLGLDULHY DQG DVVRFLDWHG FRPFSDQLHV

,QYHVWPHQW LQ ILQDQFLDO DVVHWYV f f f

,QWHUHVW UHFHLYHG

6DOH RI EXVLQHVV DQG LQYHVWPHQW LQ VXEVLGLDULHV f
&DSLWDOLVHG LQWHUQDO GHYHO

DVVHWYV

6HWWOHPHQW RI FURVV FXUUHQF\ VZDSV f f

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWHYV

3DJH

2XWORRN

012. 1RWH

1HW FKDQJH LQWHUHVW EHDULQJ ORDQV

3D\PHQW RI SULQFLSDO SRUWLRQ Rl OHDVH OLDELOLWLHV

,QWHUHVW SDLG

,QWHUHVW SDLG RQ OHDVLQJ OLDELOLWLHYV

1HW SD\PHQW UHODWHG WR HPSOR\HH VKDUH SURJUDPPH

'LYLGHQGYV SDLG WR HTXLW\ KROGHUV RI WKH SDUHQW

RI ZKLFK GLYLGHQGV IURP WUHDVXU\ VKDUHV f f

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

(IlTHFW Rl FKDQJHV LQ H[FKDQJH UDWHV RQ FDVK DQG FDVK
HTXLYDOHQWYV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH
SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG

012. Rl WKH FDVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH SHULRG LV SODFHG LQ Ol

QG TXDUWHU

VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

*HQHUDO LQIRUPDWLRQ DQG SUL (VWLPDWHYV

*HQHUDO LQIRUPDWLRQ 3UHSDULQJ WKH LQWHULP ILQDQFLDO VWDWHPHQW LQYROYHV DVVHVVPHQWYV

7KH FRQVROLGDWHG ILQDQGE LTXD VWK HPP QWHMWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH XVH RI DFFRXQWLQJ

ILQDQFLDO VWDWR®© B\QEWH URRYUIHIE\S HW \6 6 $ SULQFLSOHV DQG SRVWHG DPRXQWYV IRU DVVHWY DQG REOLJDWLRQV UHYHQXHV

VXEVLGLDULHV DQG VKDUHV LQ MRLQW DUUDQQKPH[®WQ \DHMG DFWRBODWHMX OWY PD\ GHYLDWH IURP WKHVH HVWLPDWHYV 7KH

FRPSDQLHV WKDW DUH LQFOXGHG DFFRUGLQNMWRFWR &M LETHULIW LFRHQWKRG FRQQHFWLRQ ZLWK WKH DSSOLFDWLRQ RI WKH *URXShV
DFFRXQWLQJ SULQFLSOHY DQG WKH PDMRU VRXUFHV RI XQFHUWDLQW\ UHPDLQ

3ULQFLSOHYV WKH VDPH DV ZKHRR QKRIOLGDWHG ILQDQFLDO VWDWHPHQWY ZDV

,QWHULP ILQDQFLDO VWDWHPHQWY DUH FRP SHLFORMSL @ BIEDILAR/WG R QO H \HIDAWKR,I$6 KDV EHHQ FKDUDFWHULVHG E\

LOQWHULP UHSRUWLQJ VWRFN H[FKDQJH UHIUMDWL R R ® LMQGE VK X QOUEHE/MW DRGDXOQFHUWDLQW\ DQG .21*6%(5* PD\ EH

UHTXLUHPHQWYV RI WKH 6HFXULWLHY 7UDGLQD I$AWW HBWH UM R LIV FRQMLIDDXHY $W WKH HQG RI WKH TXDUWHU KLV KDV QRW KDG

VWDWHPHQWY GR QRW LQFOXGH WKH VDPH DPRX ®W HAW RIR WKHVILR® QFLWER&HLJIXUHV

IXOO ILQDQFLDO VWDWHPHQWY DQG VKRXOG EH UHDG LQ WKH FRQWH[W Rl WKH

FRQVROLGDWHG ILQDQFLDO7 KW FWE PR QWDMIKG

ILQDQFLDO VWDWHPHOIWSUIREIDUHG LQ FRPSOLDQFH ZLWK WKH

1RUZHJLDQ $FFRXQWLQJ $FW DQG LQWHUQDWLRQDO VWDQGDUGYV IRU ILQDQFLDO

UHSRUWLQJ ,)56 HVWDEOLVKHG E\ WKH (8

7KH FRQVROLGDWHG ILQDQFLDO H W DMWHOHEDMVRI® U
ZZZ NRQJVEHUJ FRP

7KH LQWHULP ILQDQFLDO VWDWHPHQW KDV QRW EHHQ DXGLWHG

1HZ VWDQGDUGYV DV RI -DQXDU\

7KH DFFRXQWLQJ SULQFLSOHV XVHG LQ WKH TXDUWHUO\ UHSRUW DUH WKH VDPH
SULQFLSOHVY DV WKRVH DSSOLHG WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
IRU

&KDQJHV LQ DFFRXQWLQJ VWDQGDUGYV ZLWK HIIHFW IURP KDYH QRW
KDG D PDWHULDO HIIHFW RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

3DJH QG TXDUWHU

VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

6HIJPHQW LQIRUPDWLRQ

SHYHQXHV

(%.,7'$ (%, 7

012.

.RQJVEHUJ ODULWLPH

.RQJVEHUJ 'HIHQFH $HURVSDFH

.RQJVEHUJ 'LVFRYHU\

2WKHU

*URXS

.RQJVEHUJ 'LJLWDOhV PDULWLPH RSHUDWLRQV KDYH EHHQ WUDQVIHUUHG WR .RQJVEHUJ ODULWLPH DQG WKH VDOH RI .RQJVEHUJ ODULWLPHhY VWHHULQJ JHDU DQG UXGGHU EXVLQHVV ZDV FRPSOHW
2WKHU DFWLYLWLHV FRQVLVW RI .RQJVEHUJ 'LJLWDO .RQJVEHUJ ,7 SURSHUW\ FRUSRUDWH IXQFWLRQV DQG HOLPLQDWLRQV

S5HYHQXHV <7' E\ GLYLVLRQ

012. 012. 012.

'LYLVLRQV 'LYLVLRQV 'LYLVLRQV

*OREDO &XVWRPHU 6XSSRUW '"HIHQFH 6\VWHPV 2FHDQ 7HFKQRORJLHV
,QWHJUDWLRQ (QHUJ\ OLVVLOH 6SDFH ODULQH /LIH 7THFKQRORJLHV
3URSXOVLRQ +DQGOLQJ $HURVWUXFWXUH 052 8QFUHZHG 30DWIRUPV
$XWRPDWLRQ &RQWURO 2WKHU HOLPLQDWLRQYV 6HDWH[

2WKHU HOLPLQDWLRQ .RQJVEHUJ '"HIHQFH $HURVSDFH 2WKHU HOLPLQDWLRQV

.RQJVEHUJ ODULWLPH

.RQJVEHUJ 'LVFRYHU\

2WKHU HOLPLQDWLRQ

7TRWDO UHYHQXHV

7KH WDEOH VKRZV WKH DQWLFLSDWHG GDWH RQ ZKLFK WHPH L Q URIJUSHWRIRUPMHEGFBVWREQERPWLRQV DV RI

'‘DWH RI UHYHQXH UHFRJQLWLRQ

‘DWH RI UHYHQXH UHFRJQLWLRQ

2UGHU EDFNORJ DQG OF

012.

HU EDFNOR
WEILHJG v ORJ DQG ODWHU

.RQJVEHUJ ODUWLPH

.RQJVEHUJ 'HIHQFH $HURVSDFH

.RQJVEHUJ 'LVFRYHU\

2WKHU HOLPLQDWLRQ

7RWDO

3DJH

QG TXDUWHU

VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

6KDUHV LQ MRLQW DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHV

6SHFLILFDWLRQ RI PRYHPHQW LQ WKH EDODQFH VKHHW OLQH 6KDUHV LQ MRLQW DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHV -DQXD

2WKHU LWHPV DQG
$GGLWLRQV 6KDUH RI QHW LERPBMWHKHQVEDPMU\LQJ DBRROQW RI QH
012. 2ZQHUVKEAIMSUU\LQJ DPRXQW GLVSRVDOYLGHQG UHFHLYHG LQFRPH

3DWULD 2\L
.RQJVEHUJ 6DWHOLWH 6HUYLFHV f f f
2WKHU VKDUHV f f
7RWDO f

7KH VKDUH RI QHW LQFRPH LV LQFOXGHG DIWHU WD[ DQG DPRUWLVDWLRQ RI H[FHVV YDOXH

6KDUHV RI QHW UHVXOW IURP 3DWULD

012.

.21*6%(5* V VKDUH
$PRUWLVDWLRQ RI H[FHVV YDOXHV DIWHU WD][

6KDUH RI QHW LQFRPH UHFRJQLVHG LQ .'$ IRU WKH SHULRG

6KDUH RI 3DWULD V QHW LQFRPH DIWHU WD[ DGMXVWHG IRU QRQ FRQWUROOLQJ LQWHUHVWY DQG QHW LQFRPH IURP .$06 6KDUH RI QHW LQFRPH IURP 3DWULD LV UHFRJQLVHG DV IROORZV GXULQ]J
ODU 0D\ 4 -XQ $XJ DQG 4 6HS 'HV

6KDUH RI QHW LQFRPH DQG GLYLGHQG IURP DVVRFLDWHG FRPSDQLHY SHU EXVLQHVYV DUHD

6KDUH RI QHW LQFRPH 'LYLGHQG
012.
.RQJVEHUJ ODULWLPH f f f f f f f f f
.RQJVEHUJ 'HIHQFH $HURVSDFH
2WKHU f f f f f

*URXS

3DJH QG TXDUWHU VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH

/HDVLQJ

.21*6%(5* KDV OHDVHV WKDW DUH SULPDULO\ UHODW

.RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\

2XWORRN

HG WR ODQG DQG
EXLOGLQJV DV ZHOO DV OHDVHV IRU pDFKLQ/H-ILD\VW.kPWd#\WY)%@G %HDVLQJ OLDELOLWLHV UHFRJQLVHG LQ WKH ILQDQFLDO SRVLWLRQ

HTXLSPHQW

)56

012.

2SHQLQJ EDODQFH -DQXDU\
$GGLWLRQ

'"LVSRVDO

"HSUHFLDWLRQ 4
7UDQVODWLRQ GLIIUHQFHV
2SHQLQJ EDODQFH $SULO
$GGLWLRQ

'"LVSRVDO

'HSUHFLDWLRQ 4

7UDQVODWLRQ GLIITHUHQFHV

&ORVLQJ EDODQFH

3DJH

012
HIIHFWV RQ FRQGHQVHG VWDWHPHQW-R++HODOFLtPDO-SRVEWLRO———————————

/HDVLQJ DVVHWV
/RQJ WHUP OHDVLQJ OLDELOLWLHV
6KRUW WHUP OHDVLQJ OLDELOLWHYV

,)56 HIIHFWV RQ FRQGHQVHG LQFRPH VWDWHPHQW LQ WKH SHULRG

012.

5HWXUHG UHQWDO FRVW HDUOLHU LQFOXGHG LQ (%,7'$

3URILW /RVV RQ GLVSRVHG OHDVHV f f f
,QFUHDVHG (%,7'$ LQ WKH SHULRG

"HSUHFLDWLRQ RQ OHDVHV

QFUHDVHG (%,7 LQ WKH SHULRG

,QWHUHVW FRVW RQ OHDVLQJ OLDELOLWLHYV IRU WKH SHULRG

S5HGXFHG (%7 LQ WKH SHULRG

QG TXDUWHU

VW KDO



.21*6%(5* .RQJVEHUJ ODULWLPH .RQJIJVEHUJ '"HIHQFH

JLQDQFLDO LQVWUXPHQWYV

/RDQV DQG FUHGLW IDFLOLWLHYV ,QWHUHVW EHDULQJ ORDQV
7KH JURXS KDV WKUHH ERQG ORDQV DPRXQWLQJ WR D WRWDO RI

012. RI ZKLFK 012LV GXH ZLWKLQ RQH \HDU

.RQJVEHUJ $YLDWRQ ODLQWHQDQFH 6HUYLFH $6 .$06 LV MRLQWO\

RZQHG ZLWK 3DWULD 2\L 7KH FRPSDQ\ UHFHLYHG ILQDQFLQJ IURP

LWV RZQHUV LQ WKH QG TXDUWHU DQG WKXV KH¥H D VKRUW WHUP ORDQ

$HURVSOXHPEHUY .RQWEHUJ 'LVFRYHU\

'XH GDWH

2XWORRN

1RPLQDO LQWHUHVW

UDWH 9DOXH 9DOXH

IURP 3DWULD RLOI®>GGLWLRQ WR DQ LQWHUQDO O URP

.21%6%(5* 7KLV LV LQ DFFRUGDQFH ZLWK WKH VKBQ;?&V:?&EO%%—F'SV

DJUHHPHQW WR ILQDQFH LQYHVWPHQWYV LQ .$08RIS D/GEL WLR Q- [HGKRWHUHVW UDWH
JURXS KDV D VIQGLFDWHG2FUHGIDM GDBROLW\ RI%RrQG LVVXH .2* IORDWLQJ LQWHUHVW UDWH
RYHUGUDIW FUHGL2W |D FLIGIWAKRIU ZHUH XWLOL]H

G *
DW WKH HQG RI WKH TXDUWHU RQG LVVXH .2

IL[HG LQWHUHVW UDWH
7RWDO ORQJ WHUP ORDQV

6KRUW WHUP ORDQV

%RQG LVVXH .2* IL[THG LQWHUHVW UDWH

%RQG LVVXH .2* IORDWLQJ LOQWHUHVW UDWH
2WKHU VKRUW WHUP ORDQV

7RWDO VKRUW WHUP ORDQV

7RWDO LQWHUHVW EHDULQJ ORDQV
6\QGLFDWHG FUHGLW IDFLOLW\ XQXWLOLVHG FUHGLW OLPLW
2YHUGUDIW IDFLOLW\ PD[ FUHGLW OLPLW

9DOXH LV HTXDO WR QRPLQDO DPRXQW

%RQG LVVXH .2* ZDV HQWHUHG LQWR DW D IL[HG UDWH RI S

3DJH

D

.21*6%(5* DOVR HQWHUHG LQWR D IORDWLQJ UDWH VZDS DJU

QG TXDUWHU VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

JRUZDUG H[FKDQJH FRQWUDFWYV

)DLU YDOXH RI EDODQFHV FODVVLILHG DV FDVK IORZ KHGJHV DV VKR ZQGHF WHE DR Q G I § VRIUGH WWID[WGHPUH_ @\ DR)IK RS WLHRKEX @KIH YIHD L) YRR H
XQUHDOL]HG IRUZDUG H [RXFOUQUENY BREQ W UD¥W\WJ WKH SHULRG 7KH WRWDO FKDQJH LQ QHWDRLIUQFIRAEMIR | |0 UR Py BVIOHH HIQHEG BRI \D D WS U HDRIQ V

TXDUWHU VSRW UDWHV ZHBH 186' 1DQG *%3 12.

"XH LQ ‘XH LQ RU ODWHU 7RWDO
9DOXH LQ 12. RQ 9DOXH LQ 12. RQ 9DOXH LQ 12&RQQJH LQ IDLU YDOXH
012. DJUHHG UDWHY YDOXH DW DJUHHG UDWIHY YDOXH DW DJUHHG UDWHMURP )DLU YDOXH DW

86"
(85
2WKHU

6 XP

5RO0 RYHU RI FXUUHQF\
IXWXUHV

7RWDO
JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV DVVHWYV

JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV OLDELOLWLHV
1HW IRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV

JRUZDUG H[FKDQJH FRQWUDFWYV FODVVLILHG DV IDLU YDOXH KHGJHV

'XH LQ 'XH LQ RU ODWHU 7RWDO
9DOXH LQ 12. RQ 9DOXH LQ 12. RQ 9DOXH LQ 12&RDQJH LQ IDLU YDOXH
012. DJUHHG UDWIHY YDOXH DW DJUHHG UDWIHY YDOXH DW DJUHHG UDWHMURP )DLU YDOXH DW

86"

(85

*%3
2WKHUV

7TRWDO

JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV DVVHWYV

JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV OLDELOLWLHV

1HW IRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV

3DJH

YDLU YDOXH LV UHIHUULQJ WR WKH QHW
YDULDQFH EHWZHHQ WKH IRUQBUG UDWF
DQG WKH IRUZDUG UDWH DW WKH WLPH ¥
H[FKDQJH FRQWUDFW 7KH FKDQJH LQ Wi
IORZ KHGJHY UHFRJQLVHG LQ WKH VWDW
FRPSUHKHQVLYHINFRPHKLOH WKH WDEO
DERYH VKRZ D FKDQJHOL®. IDZMH' DOXH R
GLIIHUHQFH EHWZHHQ WKBYH WZR DPRX
ZDV DVFULEDEOH WR D FKDQJH LQ IDLU
FXUUHQF\ VZDSV

7KH QHW YDOXH RI IDLU YDOXH KHGJHV
UHFRJQL]JHG DV GHULYDWHYV LQ WKH VWI
SRVLWLRQ RIIVHW DJDLQVW FXVWRPHU
012. GHFUHDWQHG FXVWRPHU FRQWUDF)
OLDELOQWLHYV EBHFUHDVH

QG TXDUWHU VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJIJVEHUJ '"HIHQFH

6SHFLILFDWLRQ RI GHULYDWLYHYV

012.

JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV D
JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV E
&URVV FXUUHQF\ VZDSV f f

7RWDO GHULYDWLYHV FXUUHQW DVVHWYV

JRUZDUG H[FKDQJH FRQWUDFWV FDVK IORZ KHGJHV F
JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV G
&URVV FXUUHQF\ VZDSV f

7RWDO GHULYDWLYHV FXUUHQW OLDELOLWLHYV

1HW IRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV D F
1HW IRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV E G

7RWDO QHW IRUZDUG H[FKDQJH FRQWUDFWYV

BURGXFW GHYHORSPHQWYV

$HURVSOXHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

B3URGXFW PDLQWHQDQFH FRVW DQG GHYHORSPHQW UHFRJQLVHG LQW KH LQFRPH VWDWHPHQW GXULQJ WKH SHULRG

012.

,Q WKH FRQVROLGDWHG VWDWHPHQW RI
WKH HQG ®R6 WKBUVWKHUODUJHVW FDSLWD (
SURMHFWY ZHUH UHODWHG WR WKH GHY
GLIJLWDO SODWIRUP .RJQLIDL DQG DVVR/

BURGXFW PDLQWHQDQFH
'HYHORSPHQW FRVW

7TRWDO

DSSOLFDWLRQV PLVVLOH WHFKQRORJ\
ZHDSRQ VWDWLRQ 0&7 DQG 5:6 FRPPXC(
VROXWLRQV DQG UHPRWH WRZHUV IRU D

&DSLWDOLVHG GHYHORSPHQW UHFRJQLVHG GXULQJ WKH SHULRG

012.

&DSLWDOLVHG GHYHORSPHQW

3DJH

QG TXDUWHU VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

6KDUH VSOLW

6KDUH FDSLWDO WUHQGYV

'‘DWH 1XPEHU RI VKDUHRPLQDO 12. &RUU )DBEWHRWH FDSLWDO 012.
6WDWXV

6KDUH VSOLW

$W WKH $QQXDO *HQHUDO OHHWLQJ RQ 0D\ WKH $QQXDO *HQHUDO OHHWLQJ RI .RQJVEHUJ *UXSSHQ $6%
UHVROYHG RQ D VKDUH VSOLW ZLWK D VSOLW UDWLR 2QH VKDUH EHFRPHV ILYH VKDUHV (IIHFWLYH GDWH -XQH

$V D UHVXOW RI WKH VKDUH VSOLW HDUQLQJV SHU VKDUH ZLOO EH FKDQJHG UHWURVSHFWLYHO\ E\ GLYLGLQJ E\ ILYH

12. 4 4 4 4 4 4 4 4
(DUQLQJV SHU VKDUH EHIRUH WKH VSOLW

(DUQLQJV SHU VKDUH DIWHU WKH VSOLW

3DJH QG TXDUWHU VW KDO



21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

WKH ILHOG RI XQGHUZDWHU DFRXVWLFV DQG WKH DFTXLVLWLRQ VXSSRUW
5SHODWHG SDUWLHV .RQJVEHUJ 'LVFRYHU\hV JURZWK DPELWLRQV DQG ZLOO HQDEOH LQFUHDVHG

DFFHVV WR WKH $PHULFDQ PDUNHWYV 7KH DFTXLVLWLRQ LV H[SHFWHG WR

FORVH ODWHU LQ VXEMHFW WR QHFHVVDU\ JRYHUQPHQWDO DSSURYDOV

$FFRUGLQJ WR WKH VKDUHKROGHU DJUHHPHG@GWQOHWRPK LQJID LAHPIFILRY MPGHUVHD DFRXVWLFV HQJLQHHULQJ DQG
LQYHVWPHQWYV LQ .RQJVEHUJ $YLDWLRQ ODLQ®WHRPOFIHXGH BYLIEHY WKSHRUWLQJ 8 6 1DY\ SURMHFWV LQ WKH GHIHQFH
RZQHUV 3DWULD 2\L DQG .21*6%(5* KDYH JUDNQMHMRUORRAVWRSWHEHLY VLWXDWHG LQ 6DQWD %DUEDUD &DOLIRUQLD DQG
FRPSDQ\ 3DWULD 2\LhV VKDUH RI WKH ILQDQARP@ORWORRUH WKBIQXRDWBSOR\HHY ,Q WKH FRPSDQ\hV UHYHQXH

LV QRW DZDUH RI DQ\ FKDQJHV QRG&J WKDNGMDF W IDR/Q)8 6 Q W KH

DVVRFLDWHG ZLWK UHODWHG SDUWLHYV WKDW LQ DQ\ VLJQLILFDQW ZD\

KDYH DQ LPSDFW RQ WKH *URXShV ILQDQFLDQHARMRWORQYMHQW RURILUHRHQWKIFRPPXQLFDWLRQV
SHULRG
2Q -XQH LW ZDV DQQRXQFHG WKDW .RQJVEHUJ 'HIHQFH $HURVSDFH
DQG 7KDOHV KDYH DJUHHG WR FRPELQH WZR RI WKHLU EXVLQHVVHV LQ D MRLQW
,PSRUWDQW ULVN DQG XQFHUWDLQMQW5¢WRWVN .21*6%(5*hV WDFWLFDO FRPPXQLFDWLRQV XQLW DQG
KDOHVh FU\SWR DQG VHFXUH FRPPXQLFDWLRQV XQLW LQ 1RUZD\ WKDW ZLOO
EH FRPELQHG WR PHHW WKH JURZLQJ FRQQHFWLYLW\ QHHGV RI GHIHQFH

IR UFHV LQ 1RUZD\ 1$72 FRXQWULHY DQG RWKHU QDWLRQV
.21*6%(5*hV ULVN PDQDJHPHQW LV GEOXDBOHG LQ W

UHSRUW 1R QHZ ULVN DQG XQFHUWDLQW\ 'DEW#%\HE%*ﬁz@%*b%\G%Pd@JEWPﬁLz\bHG E\ 7KDOHV DQG .RQJVEHUJ
TXDUWHU 'HIHQFH $HURVSDFH DQG HPSOR\ DURXQG SHRSOH LQ 2VOR

URQGKHLP DQG $VNHU 1RUZD\ 7KH WZR EXVLQHVVHV KDG FRPELQHG

7KH ILUVW KDOI \HDU RI KDV EHHQ FKDUDBWMHQ‘){@@ R) DERXW SROLWEEBBLRQ LO
XQFHUWDLQWLHV .21*6%(5* KDV D ODUJH LQWHUQDWLRQDO SUHVHQFH DQG

LV DIIHFWHG E\ JOREDO FKDQJHV 2XU JOREDO IRRWSULQW DQG YDOXH

FUHDWLRQ FORVH WR WKH FXVWRPHU UHGXFH WKH ULVN DVVRFLDWHG ZLWK WKLV
EXW ZH PD\ EH DIIHFWHG E\ FRQWLQXHG SROLWLFDO XQUHVW DQG

XQFHUWDLQW\ .21*6%(5* ZRUNV FORVHO\ ZLWK DXWKRULWLHYVY DQG XVHV

JOREDO H[SHUWLVH DFURVY DOO EXVLQHVY DUHDV WR HQVXUH WKDW ZH DUH ZHOO
SUHSDUHG IRU DQG DEOH WR DGDSW WR WKH FRQVWDQW FKDQJHV

7UDQVDFWLRQV

7KH LQFRPH WD[ HBH QX BEBWHBDOFXODWHG WR EH

SHU FHQW RI HDUQLQJV EHIRUH WD[ 7KH LQFRPH WD[ H[SHQVH ZDV PDLQO\
DIlHFWHG E\ LQFRPH IURP DVVRFLDWHY UHFRJQL]J]HG DIWHU WD][
SHUPDQHQW GLIIHUHQFHY DQG ZLWKKROGLQJ WD|[

7D]

6RQDWHFK

.RQJVEHUJ 'LVFRYHU\ VLIJQHG -XQH DQ DJUHHPHQW WR DTXLUH WKH
$PHULFD FRPSDQ\ 6RQDWHFK 6RQDWHFK LV DQ H[SHULHQFHG SOD\HU LQ

3DJH QG TXDUWHU VW KDO



21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

$OWHUQDWLYH SHUIRUPDQFH PHDVXUHYV DQG GHILQLWLRQV

.21*6%(5*X VHV WHUPV LQ WKH FRQVROLGDWH G RUQD Q 5 LADCS VWD® H? FQW¥ XODWHG DV IROORZV
WKDW DUH QRW DQFKRUHG LQ WKH ,)56 DFFRXQWLQJ VWDQGDUGV 2XU
GHILQLWLRQV DQG H[SODQDWLRQV Rl WKHVH WHUPV IROORZ EHOR:

21*6%(5*FRQVL@HUS DQG WR7EH QRUPDO 012,

DFFRXQWLQJ WHUPV EXW WKH\ DUH QRW LQFOXGHG L J56

DFFRXQWLQJ VWDQGDUGV (%,7'$ LV WKH DEELf‘ﬁ"{(LL@\W/L%‘\GH%I i(buQL

%HIRUH ,QWHUHVW 7D[HV 'HSUHFLDWLRQ DQGx$BRMHMILYBPWLRRK bos surRYLVLRQV
21%6%(5*XKVHV (%,7'$ LQ WKH LQFRPH VWDWHPHQW DV D

VXPPDWLRQ OLQH IRU RWKHU DFFRXQWLQJ OL @HNVWWHKHNRH DFFRXQV\ LQHV

DUH GHILQHG LQ RXU DFFRXQWLQJ SULQFLSOH \ﬁj&@é_g DUW 1
ILQDQFLDO VWDWHPHQWYVY 7KH VDPH Dssof '6'3/ ‘%H Voo owy

8QSDLG GLYLGHQG f f

2UGUHU LLOWMKNHH YDOXH RI VLIQHG FXVWRPHU FRQWUDFWV ZKHUH
.21*6%(5* KDV D GHOLYHU\ FRPPLWPHQWYV WR WRHWFXHHM RPHIYHVW EHDULQJ ORDQV f

KRUW WHUP OHDVLQJ OLDELOLWLHV
2UGUHU ED¥NBPDLQLQJ UHYHQXHV RQ VLJQH(‘ EXVWRPHU
FRQWUDFWY ZLWK GHOLYHU\ FRPPLWPHQWYV WRIWWH{ FOXVAMERPHU

LQDQFLDO LQVWUXPHQWY FODVVLILHG DV FDVK IORZ
1HW LQWHUHVW HHDWKGJIQGHMEWPRXQW RI WKH @EEWXQWLQJ
OLQHV j&DVK DQG FDVK HTXLYDOHQWVk DQG j6KRWW,; PREWOKRQI WH
LQWHUHVWEHDULQJ OLDELOLWLHVk

5HWXUQ RQ $YHUDJH &DSLWDQ \(PGHIRGHG DVSWRRN EVORUGHU LQWDNH GLYLGHQG E\ UHYHQXHYV
PRQWK UROOLQJ (%,7 LQFOXGLQJ VKDUH RI QHW LQFRPH IURP MRLQW

DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHWHGWULGHGK BARWMNER WWRM VDODULHY DQG VRFLDO VHFXULW\ WD]

PRQWK PHDQ RI UHFRJQLVHG HTXLW\ DQG QHWK $R@ WHHNW EHDPURQ RGHEWOR\PHQW VXFK DV VHYHUDQFH DQG
JUDWXLW\ LQ FRQQHFWLRQ ZLWK ZRUNIRUFH UHGXFWLRQV ,Q DGGLWLRQ WR

1HW LQWHUHVW EHDUULQJGHHE@HG6DVSQHW LQWHUMVOMH UHQW DQG RWKHU UHODWHG FRVWY DQG DQ\ RQH RII SD\PHQWYV LQ

EHDULQJ GHEW GLYLGHG E\' PRQWK UROOLQWK¥, H$HQW RI WKH SUHPDWXUH WHUPLQDWLRQ Rl WHQDQF\ DJUHHPHQWYV
IRU SUHPLVHY WKDW DUH QRW LQ XVH

'RUNLQJ FD®IGMDIOQHG DV FXUUHQW DVVHWYV H[FHSW FDVK DQG

FDVK HTXLYDOHQWYV PLQXV QRQ LQWHUHVW ESHDAXWQUIL Q I DERGHWNMRVR IHFSM) X HY IURP 6RIWZDUH DV D

WD[HV SD\DEOH )LQDQFLDO LQVWUXPHQWYV FEHDUNWLAHHGROW FDYK IORZHY DQG 6RIWZDUH ODLQWHQDQFH 8VHU

KHGJHV DUH QRW LQFOXGHG LQ ZRUNLQJ FDSIBWBSORUW

3DJH QG TXDUWHU

VW KDO



.21*6%(5* _ .RQJVEHUJ ODULWLPH _ .RQJVEHUJ 'HIHQFH $HURVSOKHPEHUY .RQWEHUJ 'LVFRYHU\ _ 2XWORRN

6WDWHPHQW IURP WKH %YRDUG RI 'LUHFWRUYV DQG &(2

'H KHUHE\ FRQILUP WKDW WR WKH EHVW RI RXU FRQYLFWLR QKDWKH EH HOF SRXGWYVHE U Q -DRXDALDWRH ZX\QK ,$6 ,QWHULP 5HSRUWLQJ D
DFFRXQWYVY JLYHV DQ DFFXUDWH SLFWXUH RI WKH *URXShV DVVHWV OLDELOLWLHV ILQDQFLDO SRVLWLRQ DQG SHUIRUPDQFH DV D ZKROH
BHFXULWLHY 7UDGLQJ $FW

.RQJVEHI,XO\

(LYLQG 5HLWHQ 3HU $ 6 UOLH OHUHWH +YHUYHQ ORUWHQ +HQULNVHQ .ULVWLQ )¢U YLN 5XQH )DQ"\ .MHUVWL 5"
&KDLUPDQ '"HSXW\ &KDLU 'LUHFWRU '"LUHFWRU "LUHFWRU "LUHFWRU "LUHFWRU "LUH

3DJH QG TXDUWHU VW KDO



4XDUWHUO\QGBHBERWNYMU KD O | NRQJVEHUJ FRP

'LVFODLPHU ,Q WKH HYHQW RI DQ\ GLVFUHSDQF\ EHWZHHQ WKH 1RUZHJLDQ DQG WKH (QJOLVK YHUVLRQ RI .-
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