


$ VROLG DQG HYHQWIXO TXDUWHU

,Q WKH WKLUG TXDUWHU ZH DFKLHYHG SURILWDEOH JURZWK DQG
IRU FROQOWLQXHG VWURQJ GHYHORSPHQW 2XU VWURQJ SURILWDEL(
HITHFWLYH VFDOLQJ GXULQJ WKLV JURZWK SKDVH ,Q DGGLWLRQ W
WDNHQ VWHSV WR IXUWKHU LQFUHDVH FDSDFLW\ DQG HQWHUHG L
.21*6%(5* ZLOO FRQWULEXWH WR VHFXULW\ DQG D VXVWDLQDEOH '

:H KDYH FRPSOHWHG D YHU\ VROLG TXDUWHU *URZWK FRQWLQXHV L
SODQQHG )RU .21*6%(5* WKH WKLUG TXDUWHU KDV KLVWRULFDOO\ \
WKDQ WKH UHPDLQLQJ TXDUWHUV RI WKH \HDU 7KH VWURQJ SURILW!|
GHPRQVWUDWHY RXU DELOLW\ WR VFDOH DV RSHUDWLQJ UHYHQXHV |
QRWH SURILWDELOLW\ ZLOO IOXFWXDWH GHSHQGLQJ RQ WKH SURMHI

2XU PDUNHWY DUH XQGHUJRLQJ VXEVWDQWLDO JURZWK DQG WUDQVI
QHYHU EHHQ VWURQJHU 6HFXULW\ LV D WRS SULRULW\ LQ PRVW FRX
IRU RXU SURGXFWYVY DQG VHUYLFHVY $W WKH VDPH WLPH WKH PDULW|
WUDQVLWLRQ DLPHG DW H[WHQVLYH HQHUJ\ HIILFLHQF\ DQG HPLVVLF
DFFHVV ERWK DERYH DQG EHORZ ZDWHU DUH SUHUHTXLVLWHYV IRU \
UHTXLUHG IRU D VXFFHVVIXO WUDQVLWLRQ

7KH JURZWK SKDVH ZH DUH LQ UHTXLUHV FDSDFLW\ 2YHU WKH SDVW
VLIQLILFDQW LQYHVWPHQWY LQ QHZ KLUHV IDFLOLWLHV DQG WKH I
,Q WKH WKLUG TXDUWHU ZH DQQRXQFHG WKDW ZH ZLOO HVWDEOLVK
$XVWUDOLD DQG WKH 86$ 7KLV UHIOHFWV WKH JURZWK DQG VLJQLIL
JRLQJ IRUZDUG &RQFXUUHQWO\ ZH KDYH DOVR VLJQHG D FRQWUDFV
ODWHULHO $JHQF\ WR GHYHORS WKH IXWXUH *HUPDQ 1RUZHJLDQ PLV
OLVVLOH ZKLFK LV H[SHFWHG WR EH RSHUDWLRQDO IURP WKH PLG

.21*6%(5* LV ZHOO SRVLWLRQHG KDV D UHFRUG KLJK RUGHU EDFNOR
QHYHU EHHQ KLJKHU 7KLV SURYLGHV D VROLG IRXQGDWLRQ IRU IXU\
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1HW LQWHUHVW EHDULQJ GHEW LV WKH QHW DPRXQW RI WKH DFFRXQWLQJ OLQHV j&DVK DQG FDVK HTXLYDOHQWVk DQG j6KRUW DQG ORQJ WHUP LQWHUHVW EHDULQJ OLDELOLWLHVk

&XUUHQW DVVHWYV H[FHSW FDVK DQG FDVK HTXLYDOHQWV PLQXV QRQ LQWHUHVW EHDULQJ OLDELOLWLHV H[FHSW WD[HV SD\DEOH

YDOXH DUH QRW LQFOXGHG LQ ZRUNLQJ FDSLWDO
PRQWK UROOLQJ (%.,7 GLYLGHG E\ WKH
PRQWK UROOLQJ (%,7'$

2SHUDWLQJ UHYHQXHV DQG RUGHU LQWDNH

B SHYHQXHV2UGHU LQWDNH
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J)LQDQFLDO LQVWUXPHQWY UHFRJQLVHG DW IDLU

PRQWK PHDQ RI UHFRJQLVHG HTXLW\ DQG QHW LQWHUHVW EHDULQJ GHEW




UHVXOW RI WKH UROORXW RI VIVWHPV DQG D EHU RI XVHUV
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$FFXPXODWHG RSHUDWLQJ UHYHQXHN LVXWSR IDU WKLV \HDU 012

SHU FHQW IURIP 012Q 4 012.
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SHU FFHRPBDUHG WR 012.SHU FHQW LQ wWkH ¥p®H

TXDUWHU GDBYWQWDUHRXV SURMHFW PL[ YROMPNDPAIPYMWY DG b b b
HIILFLHQW SURMHFW H[HFXWLRQ F DUJWQ EXW IRGNY&JWIIS LIW)IFQ H >
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RI 2UGHU LQWDNH FDQ IOXFWXDWH VLIJQLILFDQWO\ EHWZHHQ TXDUWHUV 7KH
ODUJHVW LQGLYLGXDO FRQWUDFWYV ZHUH VL$WH\(¢KLFQHQ§JR/IEW!§M PXRgMWHHU WKH *URXS KDG |
$HURVSDFH . b 7KH GHEW FRQVLVWHG RI WKUHH ERQG

IXUWKHU LQIRUPDWLRQ

7KH RUGHU EDFNORJ DW W RM BIQ2GbRI DQ
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FRPSDUHG WRb01DW WKH HQG RI @12. bDQG
DW WKH HQG RI

SHUIRUPDQFH DQG RUGHU L
Q Q QV&%I\“R IORZ 7KH *URXS KDV D VIQGLFDWHG DQG FRPPLWWHG
DV ZHOO DV DQ RYHUGUDIW IDFLOLW\ RI 01
7KH *URXS KDG 012Q FDVK DQG FDVK HTXLYDOHQWY DW WKH HQG
RIUG TXDERPHEWDUHG WR 01PW WKH HQG RI WKRNVEMHRD'EDY D ORQJ WHUP LVVXHU UDWLQJ RI $
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SURGXFW GHYHORSPHQW

21*6%(5*LQYHVWY FRQWLQXRXVO\ LQ SURGX
VHOI DQG FXVWRPHU ILQDQFHG SURJUDPPH
SURGXFW GHYHORSPHQW DQG PDMIQWH QD® F
WKH TXDUWMRU BPQGQ WKH ILUVW QLQH PRQW
ZKLPK2. DQa2. ZHUH DFWLYDWHG $FWL
GHYHORSPHQW LQ WKH TXDUWHU ZDV PDLQO
.RQJVEHUJ DQBMDVEHUJ '"HIHQFH $HWRWBE
1RWHWR WKH ILQDQLFDO DFFRXQWYV

,Q WKH EDODQF HJ &KH-DIW W RDUJHVW DFWLY
ZHUH UHODWHG WR WKH GHYHORSPHQW RI
DVVRFLDWHG DSSOLFDWLRQV PLVVLOH WHF
FRPPXQLFDWLRQ VROXWLRQV DQG UHPRWH §
DLUSRUWYV

,Q DGGLWLRQ FXVWRPHU ILQDQFHG GHYHOR
SURMHFW RU DV D VSHFLILHG GHYHORSPHQ
SURGXFW GHYHORSPHQW DQG PDLQWHQDQF
FHQW RI RSHUDWLQJ UHYHQXHV RYHU WLPH
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SHVXOWYV

2SHUDWLQJ UHYHQXHV ZEmV ®IRLQFUHDVH RI FXVWRPHUV WKURXJK WKH HQHUJ\ WUDQVIRU|
SHU FHQW FRPSDUHG WR WKH VDPH TXDUWHU KDDANWWHBQJWRBQGHG LW\NRORVLWLRQ DV DQ L
LQFUHDVHG RSHUDWLQJ UHYHQXHV DQG WKHUHUWDWLFHIPXULAD@MMOD KWYYRVELGH UDQJH RI |
LQ GHOLYHULQJ WR ERWK WKH H[LVWLQJ |0HHMW ®®@ G QU HHYYHOIA HIQL BHFGWWROXWLRQV
\HDUV RUGHU LQWDNH IURP YHVVHO VHJPHQWM ¥YXGRVWRUN U HTBRQWHRH/QWY 7KH IRFXV RQ G
DQG JHQHUDO PHUFKDQW IOHHW LQFOXGLQJ PRQR\DL @BUWW HKD V HEHFPH@\WW DQG SODFHYV JUH|
KLJK OHYHO 7KHVH DUH LPSRUWDQW GULYHUW HFEW QRCR 1 DFLG DARD X W LRQV
HTXLSPHQW GHOLYHULHY WR QHZ YHVVHOV IURP .0 ,Q WKH DIWHUPDUNHW
WKHUH KDV VWLOO EHHQ D KLJK OHYHO RI DF WK MLMWNHWHO BWHE WIRWKKHZRD®E ROHHW KDV L
VSDUH SDUWYV DQG XSJUDGHV $FFXPXODWHG RRWU WKRISSDDW MDHQ \HDUV $W WKH VDPH Wl
UHYHQXHV ZDVb 01ERUUHVSRQGLQJ WBHUJURZWRHRI VLIQLILFDQW UHTXLUHPHQWY DQG H[SFH
FHQW FRPSDUHG ZLWK UHGXFHG HPLVVLRQV DQG LQFUHDVHG HQHUJ'

ODULWLPH KDV GHOLYHUHG VROXWLRQV UHOD
(%,7 ZDV 012. LQG TXDUWRHUHVSRQGLQJ WR DOYWMWHDPOLQLQJ YHVVHO RSHUDWLRQ DQG RSH
PDUJLQ R$SHU FHR®WDUHG WR 012SHU FHQW LQFR RSHUDWLRQ ZLWK VKLS\DUGV YHVVHO RZ(
WKH VDPH TXDUWHU ODVW \HDU 7KH (%,7 LPSURMHP WKW ERVHQIWRP DUHD D XQLTXH GRPDLC
FRPELQDWLRQ RI D IDYRUDEOH SURMHFW PL[ LQFYHIDHAHG ¥ RGXPYWREH LQ ERWK H[LVWLQJ
HIILFLHQW SURMHFW H[HFXWLRQ 5HGXFHG ULYWRYQG/HRPID PRREEDYGYYRGXDIQLILFDQW Gt
SURMHFWY UHVXOWHG LQ D SRVLWLYH (%,7 HI0BBWWLIPMXW WRROWHALRDY LQ ERWK WKH VKRUYV
PLOOLRQ LQ WKH TXDUWHU

$W WKH HQG RI 4 .RQJVEHUJ ODULWLPH K

ODUNHW DQG RUGHUYV RI 012D

2UGHU LQWDNH LQ WKH BXDRwW #osyr@IeLol wHVKHU FRQGLWLRQV

ERRN WR ELCO®RHU LQWDNH LQ 4 b ZDV 012.
$FFXPXODWHG RUGHU LQWDNH DWRI 4 ZDVQO%Z.

* R0, *
FRUUHVSRQGLQJ WR D ERRN WR ELOO RI 21%6%(5* VLIQHG DQ DJUHHPHQW WR Vi

PDFKLQH DQG UXGGHU EXVLQHVV WR D IXQG F
2UGHU LQWDNH ZDV KLJKHU WKDQ LQ WKH FRI§ I%i YHVWRU  7KH VWHH

I¥V€ H%é \L | WR
L
IURP ERWK WKH QHZEXLOGLQJ DQG DIWHU § QI-(]) F ’—WE/ I‘ ?KUHWWRLJID'S\?I‘;\éEVT_L;QJC
JURZWK LQ RUGHUV IURP QHZEXLOGLQJV ZDV VR t E/
DFFRXQWHG IRU PRUH WKDQ KDOI RI WKH EXV b }ﬁ'y \6
H H Vv

B(ﬁ]HFDSDELOLWLHV
7KHUH zZDV D JRRG RUGHU LQWDNH IURP VHYH Ay V H TP L PDFKLQHV DQG
/1* KDV EHHQ DQG FRQWLQXHV WR EH DQ LPSRUWDQ lel R GWJ ,
LQWDNH ,Q WKH TXDUWHU WKHUH KDV DOVR é—(HQ Eé%{% GEEE’{; 'I'JVLS/Q QHPDWHG D WXUQR
UHODWHG WR WKH WDQNHU VHIPHQW DQG VLJQLILFDOU UGHUV KDYH EHHQ

VLIQHG IRU GHOLYHULHV RI ERWK QHZ FKHPLERQ ROG NEX MWL WONEYYwHe WR EH FRPS

7KH QXPEHU RI QHZ YHVVHOV FRQWUDFWHG WR VKLS\DUGVY DQQXDOO\ KDV
EHHQ UHODWLYHO\ VWDEOH IURP XQWLO WRGD\ 'HVSLWH WKLV
.RQJVEHUJ ODULWLPH KDV VLJQLILFDQWO\ LQFUHDVHG LWV RUGHU LQWDNH
GXULQJ WKH SHULRG 7KLV FRQILUPV .RQJVEHUJ ODULWLPH V VWURQJ
SRVLWLRQ LQ WKH PDUNHW $W WKH VDPH WLPH WKH WHFKQRORJ\ FRQWHQW
RI WKH YHVVHOV LV LQFUHDVLQJ DFURVV WKH VHIPHQWY ,QFUHDVHG
HIILFLHQF\ DQG UHGXFHG HPLVVLRQV DUH DQ LPSRUWDQW GULYHU IRU WKLV
$V D UHVXOW WKH EXVLQHVVY DUHD LV H[SHULHQFLQJ JUHDW GHPDQG IRU
HPLVVLRQ UHGXFLQJ DQG HPLVVLRQ IUHH VROXWLRQV IRU ERWK

QHZEXLOGY DQG H[LVWLQJ YHVVHOV ,Q RUGHU WR EH D JRRG SDUWQHU IRU
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SHVXOWDW ,QFUHDVHG PLVVLOH FDSDFLW

2SHUDWLQJ UHYHQXHV ZDY &B2SHU FHQW IUR -XQH WKH QHZ PLVVLOH IDFWRU\ 1H[XV

2Q
WKH VDPH TXDUWHU ODVW \HDU 7KH ZHDSRQ lﬁﬁ‘] A '17 V'@%%KPQ'QVS/;SQD%URQGZ
86 &52:6 SURJUDPPH ZHUH WKH VLQJOH SURMH (5 | EYKH RGXFWLRQ ZDV D¢
RSHUDWLQJ UHYHQXHV LQ 4 ,Q DGGLWLRQ g I%/ '% é YvS RY
HG L

DFWLYLW\ LQ VHYHUDO DLU GHIHQFH SURMHF
FRQQHFWLRQ ZLWK WKH WUDQVIHU WR QHZ ID L LUYH V.
UHPDLQ UHODWLYHO\ VWDEOH FRPSDUHG ZLW y% EQ%W lFt éQVHEIQS%T?)EB?(T:%VGLIIQ-S g
$FFXPXODWHG RSHUDWLQJ UHYHQXHYV XB IDU _% . .

SHU FHQW FRPSDUHG WR G -6 LVVLOHV LQ 1HZ 6RXWK :DOHV $XVYV

(%7 HQGHG DW Q14 FRUUHVSRQGLQI WR DQIH \Wuw FROVWUXFWLRG RI D PLVVLOH I
PDUJLQ REHU FRRPBDUHG WR 012SHU FHQW

Lo WKH VDPH TXDUWKU 0oV \HoU Tk (% 7 ZEIMMACH RS BATO LAY Lo IRUZD).
DUHD PD\ YDU\ VRPHZKDW GXH WR WKH SURM 8 \k} V
GHOLYHUHG ,QFUHDVHG YROXPH FRQWULEXW

\) E@D ;Fﬂglglz RQWUDFWYV IRU GHOL
. 0
$FFXPXODWHG IRU WKH ILUVW WKUHH TXDUW Q7 Lig{?\ﬁ Cgv::p Wk%iv

012. b FRPSDUHG WR 0L® WKH VDPH SHULRG [’ R 863 DQG $XVWUDOLI

2WKHU IDFWRUYV
7KH VKDUH Rl QHW LQFRPH IURP DVVRFLDWHG FRPSDQLHV zZDV 012.

012. LQ WKH TXDUWHU 6HH DOVR QRWH
,Q -XO\ WKH EXVLQHVV DUHD VLJQHG D FRQW
'"HIHQFH ODWHULHO $JHQF\ IRU WKH ILUVW SK

ODUNHW DQG 2UGHUYV QHZ *HUPDQ 1RUZHJLDQ PLVVLOH VIVWHP WK
OLVVLOH 60 7KH 60 LV FRPSOHPHQWDU\ WF

2UGHU LQWDNH EDVL@I@. TXDERWHIHVSRQGLQJ \ﬁji‘R[ ViEgHPUL%WLR\? PLVVLOH VAIVWHP H[SHFWH
ERRN WR EL@BFRPXODWHG RUGHU LZDVNDNH LQ

012. b FRPSDUHG WPR 0129 $W WKH HQG .
RI WKH TXDUWHU WKH EXVLQHVY DUHD KDG D, % k¢ %H%|W§§gRb$%%RVSDFH KDV DOPRVW
b DQ LQFUHDVH RI 012 GXULQJ WKH TX EJ J JbL W LQIODWLRQ WKUR.
' DFWV )RU WKH SDUW RI WKH RUGHU EI

ORQJ WHUP DJUHHPHQWY ZLWK WKH VXSSO\ F
SUHGLFWDEOH FRVW SLFWXUH WKURXJKRXW

o ,QLWLDO FRQWUDFW ZLWK $XVWUDOLD IRU WKH GHOLYHU\ RI WKH -RLQW
6WULNH OLVVLOH IRU $XVWUDOLD V) $ ILJKWHU DLUFUDIW 7KH
FRQWUDFW KDG D YDOXH RI DSSUR[LPDWHO\ 012.

/IDUJHVW FRQWUDFWY LQ WKH TXDUWHU

o $JUHHPHQW IRU XSJUDGLQJ 1RUZD\ V 80D FODVV VXEPDULQHV
7KH DJUHHPHQW KDG D YDOXH RI 012. DQG LQFOXGHYV
VRIWZDUH DQG KDUGZDUH XSJUDGHV WR EH DEOH WR H[WHQG WKH
OLIHWLPH RI WKH 80D FODVV XQWLO 1RUZD\ V QHZ &'
VXEPDULQHY EHFRPH RSHUDWLRQDO LQ WKH \Y
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SHVXOWYV

2SHUDWLQJ UHYHQXHBV EZQV DQ2LQF UH DWW RI GHIQI\(E;J WHFKQDROFRJ\ PRQLWR,;J\Y DD§F§3QZ’D\,§XHD\§
FHQWRPSDUHG WR WKH VDPH TXDUWHU ODVW\ {7{,@ Uay R RULQJ FULV
WKH LQFUHDVHG UHYHQXHV ZHUH KLJK DFWLY I?U%DWLRQDO D
DXWRQRPRXV XQGHUZDWHU YHKLFOHV DV ZH KDV D EURDG SURGXFW
PDSSLQJ DQG SRVLWLRQLQJ VIVWHPV WR FRPP ﬁDQ UHD DQG LV H[SHULHQFI

FXVWRPHUV 7RJHWKHU ZLWK RWKHU SDUWV RI WKH *URXS
GHOLYHUV FRPSUHKHQVLYH VROXWLRQV WKD\

$FFXPXODWH® GRUXWHWRIQUVEHUJ 'LVFRYHU\ LQIUDVWUXFWXUH

LQFUHDVHG LWV RSHUDVBHYJ FHOW QWRHWE\012.
b FRPSDUHG ZLWK $W WKH HQG RIRQJVEHUJ 'LVFRYHU\ KDG DQ R

(%,7 ZDV 012.LQJG TXDWFRHUHVSRQGLQJ WR DQERFNORJ RIbOL2.

PDUJLQ RBHU FHREWD U HGEGL VR SHU FHQW LQ

WKH VDPH TXDUWHU ODVW \HDU 7KH PDUJLQ FKDQJH IURP 4 ODVW \HDU

LV PDLQO\ GXH WR D GLIIHUHQW SURMHFW PL[ $FFXPXODWHG VR IDU LQ
(%,7 ZDV 012.XS IURP 012LQ

ODUNHW DQG 2UGHUV

2UGHU LQWDNHXD®OWHO12h FRUUHVSRQGLQJ WR D

ERRN WR ELDOGRIU LQWDNH EZDVEO12.

2UGHU LQWDNH LQ .RQJVEHUJ 'LVFRYHU\ PD\ YDU\ EHWZHHQ TXDUWHUYV

DV D UHVXOW RI ODUJHU LQGLYLGXDO RUGHUV ,Q 4 IRXU QHZ FRQWUDFWYV
ZHUH VLJQHG IRU WKH GHOLYHU\ Rl WKH DXWRQRPRXV XQGHUZDWHU

YHKLFOH +XJLQ WZR RI ZKLFK DUH +XJLQ 6XSHULRU ,Q DGGLWLRQ WR

WKHVH FRQWUDFWVY WKH RUGHU LQWDNH FRQVLVWHG RI FRQWUDFWYV IRU WKH
GHOLYHU\ Rl PDSSLQJ DQG SRVLWLRQLQJ VIVWHPY WR UHVHDUFK YHVVHOV

LQ DGGLWLRQ WR D ODUJH QXPEHU Rl VPDOOHU FRQWUDFWYV

7KH PRVW LPSRUWDQW RYHUDUFKLQJ GULYHUV IRU .RQJVEHUJ 'LVFRYHU\

DUH VXVWDLQDELOLW\ DQG VDIHW\ 6XVWDLQDEOH PDQDJHPHQW RI PDULQH
UHVRXUFHV LV DQ LPSRUWDQW GULYHU IRU VHYHUDO RI WKH EXVLQHVYV DUHD V
7KH EXVLQHVYV DUHD LV H[SRVHG WR WKHVH GULYHUV LQ PDMRU PDUNHW
VHIPHQWY VXFK DV RIIVKRUH HQHUJ\ JHQHUDWLRQ FRPPHUFLDO

ILVKLQJ VHDEHG PDSSLQJ VHFXULW\ DQG FULWLFDO LQIUDVWUXFWXUH
PRQLWRULQJ 7KH GHPDQG IRU VROXWLRQV IURP FRPPHUFLDO DFWRUYV

SXEOLF DGPLQLVWUDWLRQ DQG GHIHQFH FXVWRPHUV LV LQFUHDVLQJ



.RQJVEHUJ 'LJLWDO

.H\ JLIXUHV 2SHUDWLQJ UHYHQXHV S5HFXUULQJ UHYHQXHYV

012.

2SHUDWLQJ UHYHQXHV b b

RI WKLV 5HF>

(%,7'$

(%,7'$

(%, 7

(%,7 5HFXUULQJ UHYHQXHV 55 FRQVLVW RI UHYHQXHV IURP 6RIWZD

2UGHU ,QWDNH b b b DQG 6RIWZDUH ODLQWHQDQFH 8VHU 6XSSRUW
2UGHUV

012.

2UGHU EDFNORJb b b

1R RI HPSOR\HHW¥ b b



SHVXOWDW

6LQFH .RQJVEHUJ 'LJLWDO ZDV HVWDEOLVKHG

WKH VDPH SHULBBFXQULQJ RSHUDWLQJ UHYH@)PI—'T'\P%I—PLYHHVWDEOLVKHG LWVHOI DV D OHDGL
012. LO WKH TXDUWHU XSLQURP 012, ROXWLRQV WR WKH HQHUJ\ VHFWRU DQG WK

7KH JURZWK FRPSDUHG WR 4 ODVW \HDU ZDv'#éltUBPb%E%/‘((Ft—ggE VD$Q LPSRUWDQW FRQWULE

2SHUDWLQJ UHYHQXHV Z@V O018HU WHQRP

LQFUHDVHG XVHU EDVH RQ WKH G\QDPLF GLJL WA WHRHUHHQKRXVH JDV HPLVVL

N
RJQLWZLQ DQG WKH GLIJLWDO VROXWLRQV IROBRWKEIRUHRDY R $HUYLFH 6DD6 VROXWLRQV C
LQIUDVWUXFWXUH 9HVVHO ,QVLIKW DV zH0oo'BE4WEurbVHERSPWINPRY L DRYKWLRQLQJI LQ

VLPXODWLRQ EXVLQHVV .RJQLWZLQ ZDV WKH 'lﬂfﬁg GRReH B RIVEKRH Iy UREWRO KDV WKHUHIR
LO UHFXUULQJ UHYHQXH UHODWHG WR GHYHORSPHOW VDOHV DQG GH(¢

7KHUH LV JRRG DQG JURZLQJ LQWHUHVW HVS

2SHUDWLQJ UHYHQXHV VR IDUBWKRE LHQFWHEBUHRPEFWZLQ ZKHUH WKH QXPEHU RI WZLQV LQ
RI' SHU FHQW IURP WKH VDPH SHULRG oDvw WHE® & RWIKUTLsHY M HeSDPVW \HDU
UHYHQXHV 012DV UHFXUULQJ 7KLV LV DQ LQFUHDVH RI

SHUFHQW FRPSDUHG WR WKH VDPH SHUVLRG ODVW \HDU
.21*6%(5* KDV KLJK JURZWK DPELWLRQV IRU .|

(%,7 LQ WKH TXDUWHUFRPSDUB.G WR 012. DQG VLJIQLILFDQW LQYHVWPHQWY DUH EHLQJ

VDPH TXDUWHU ODVW \HDU 7KH QHJDWLYH RSHUMWWHZ IVRERIWV RN DG Bp@ OLFDWLRQV
LQYHVWPHQWY LQ SURGXFW GHYHORSPHQW DQG VDOHV DQG PDUNHWLQJ

DFWLYLWLHV $FFXPXODWHG (%,7 LQ 4 ZDV 012.

FRPSDUHG WR 01X WKH VDPH SHULRG

ODUNHW DQG RUGHU LQWDNH

2UGHU LQWDNH ZDVQIG2TXDWPRHUHVSRQGLQJ WR D
ERRN WR ELG® RVKH HQG RI WKH TXDUWHU WKH EXVLQHVV DUHD
KDG DQ RUGHU EDFNORJ RI 012.

'LWK WKH G\QDPLF GLJLWDO WZLQ VROXWLRQ .RJQLWZLQ .RQJVEHUJ

'LJLWDO KDV EHFRPH D OHDGLQJ SOD\HU LQ WKH GLJLWDOLVDWLRQ RI
LQGXVWULDO DQG SURFHVYV SODQWV 7KH VROXWLRQ KDV SUHYLRXVO\ PDLQO\
EHHQ VROG WR FXVWRPHUV LQ WKH HQHUJ\ LQGXVWU\ EXW .RQJVEHUJ
'LJLWDO KDV DOVR JHQHUDWHG DWWHQWLRQ WR WKH VROXWLRQ IURP RWKHU
LOQGXVWULHV $W WKH HQG RI 4 .RQJVEHUJ 'LJLWDO KDG

GLJLWDO WZLQV LQ RSHUDWLRQ



2XWORRN

2YHU WKH SDVW IHZ \HDUV .21*6%(5* KDV VKRZQ

SRVLWLYH GHYHORSPHQW GHPRQVWUDWHG JRRG
DGDSWDELOLW\ DQG GHOLYHUHG VLJQLILFDQW JURZWK DQG
VWURQJ UHVXOWYV

$W WKH HQG RI 4 WKH *URXS KDG DQ RUGHYIEBHNSRYIRVPLH KDV LQFUHDVHG RSHUDWLC
ELOOLRQ RI ZKLFK 12. ELOOLRQ zLOO EH BHHBWbLRE WKUHQNHY VLIQLILFDQWOL LQ UHF!
7KLV SURYLGHV D JRRG EDVLV IRU FRQWLQXI—%"PL@R%WQWWU"GQI—WJLBQV\}HRE{ YYRPpPDUNHW IRU W
WKH DIWHUPDUNHW LV WR D OHVVHU H[WHQWER XEREBWHOGWKR RYEHB PEPFAURIJRSHUDWLR
JUDPHZRUN DJUHHPHQWYV DUH RQO\ LQFOXGHEHNYW WkHVk Y H ¥RBRY 'LILWDO GHOLYHUHC
ZKHQ RUGHUV XQGHU WKH IUDPHZRUN DUH UHKLVYHZH DV D XOW Rl JURZWK FRPELQHG
SURILOH ,QYHVWPHQWY ZLOO FRQWLQXH WR E
.RQJVEHUJ ODULWLPH LV H[SRVHG WR QHZE X IBRE R WM P DU AW PR Q y ROXWLRQV LQ
ZLGH UDQJH RI VHIPHQWYV IURP WUDGLWLRQBHBVAPYM P¥YE WL PGy ¢ LW ARGWLDWLYHV YDU\
DGYDQFHG YHVVHOV SHUIRUPLQJ FRPSOH[ PDRAYH RSHUDWLRQV $
JHQHUDOO\ DJHLQJ YHVVHO IOHHW DQG VWULFWHU UHTXLUHPHQWY UHODWHG WR

HPLVVLRQV FUHDWH D QHHG IRU IOHHW UHQHZPbF2KPHL W) Dy HHREHFWLYH UHPDLQV
WHUP GHPDQG IRU WKH EXVLQHVV DUHD V VRéQW{FhQ{/L\/FW%'%ﬂVHﬁw i VDPH WLPH WKHUHh
UHQHZDO RI WKH PDULWLPH IOHHW ZL0OO WD N PRV & MAHYED Sl FWH RT\WRRYLURQPHQW
VKLS\DUGV OLPLWV WKH QXPEHU RI QHZ YHV\)’M\W_EWLQL?%@(WDQ##H RHRYYLWI DQG PRQL
LV WKH NH\ WR VXFFHHGLQJ LQ FUHDWLQJ D PRURMOY KON HYNRQCHY\YYHPV WKDW F
PDULWLPH IOHHW DQG .RQJVEHUJ 0DULWLPHRKDBRHWIRY IAKWR EQ BCEIYE R WR D VWURG
LQ WKLY GHYHORSPHQW 7KH EXVLQHVV DUHDBLQAP REEBOsRRY W RRQ SR HLGHY D JRRG VWDL
PDUNHW ZLWK DQ LQFUHDVLQJ QHHG IRU HIILERWEWDdc HPDRARBWRIGXFLOJ

WHFKQRORJ\ ZKLFK SURYLGHV WKH EDVLV IRU IXUWKHU JURZWK LQWR

.RQJVEHUJ '"HIHQFH $HURVSDFH KDV JURZQ FROWLOXRXVO\ LQ UHFHQW
\HDUV DQG KDV DQ RUGHU EDFNORJ RI 12. -%Qé‘()ﬁ?ﬁzl&oww RBE RI 4

7KH EXVLQHVV DUHD LV ZHOO SRVLWLRQHG IRU VHYHUDO VLJQLILFDQW
RUGHUV LQ WKH VKRUW DQG PHGLXP WHUP ZKLFK JLYHV H[SHFWDWLRQV RI D
IXUWKHU LQFUHDVH LQ WKH RUGHU EDFNORJ RYHPRPUCEFHIWHHEWRY Yy RQIVEHUJ *UXSSHQ
3URILWDELOLW\ YDULHV EHWZHHQ GLIIHUHQW SURGXFW JURXSV DQG GLIIHUHQW
JHRJUDSKLHV 7KH FRPSRVLWLRQ RI SURMHFWY LQ GHOLYHU\ LV WKHUHIRUH DQ
LPSRUWDQW GULYHU IRU SURILWDELOLW\ ZKLFK ZLOO YDU\ EHWZHHQ TXDUWHUV
7R HQVXUH FDSDFLW\ WR GHOLYHU H[LVWLQJ RUGHUV DQG PHHW WKH
VLIQLILFDQW GHPDQG LQYHVWPHQWYV KDYH EHHQ PDGH LQ LQFUHDVHG
SURGXFWLRQ FDSDFLW\ IRU PLVVLOHV DPRQJ RWKHU WKLQJV 7KH EXVLQHVV
DUHD LV SRVLWLRQHG IRU VLIJQLILFDQW RUGHU LQWDNH LQ 4 DQG ZLOO HQWHU

ZLWK D UHFRUG KLJK RUGHU EDFNORJ

.RQJVEHUJ 'LVFRYHU\ KDV D EURDG ZRUOG OHDGLQJ WHFKQRORJ\

SRUWIROLR FRPELQHG ZLWK GHHS GRPDLQ NQRZOHGJH DQG VRIWZDUH 7KLV

LV LPSRUWDQW LQ ILVKHULHYVY PDULQH UHVHDUFK PDULQH RSHUDWLRQV RFHDQ
EDVHG HQHUJ\ SURGXFWLRQ DQG PRQLWRULQJ RI FULWLFDO LQIUDVWUXFWXUH
7KHUH LV D JUHDW GHPDQG IRU WHFKQRORJ\ LQ DOO WKHVH VHIPHQWYV 7KLV
SURYLGHV WKH EDVLV IRU FRQWLQXHG JURZWK LQWR



1XPEHUYV
1RWHYV



.H\ ILIJXUHV E\ TXDUWHU

.21*6%(5*

012. 4 4 4 4 4 4 4
2SHUDWLQJ UHYHQXHV b b b b b b b b b
(%,7'$ b b b b b b b b b
(%,7'$

(%,7 b b b b b b b b b
(%,7

6KDUH RI QHW LQFRPH DVVRFLDWHG FRPSDQLHV
2UGHU LQWDNH b b b b b b b b b
2UGHU EDFNORJ b b b b b b b b b

21%6%(5* 0$5,7,0(

012. 4 4 4 4 4 4 a4
2SHUDWLQJ UHYHQXHV b b b b b b b b b
(%,7'$ b b b

(%,7'$

(%,7 b b b

(%,7

2UGHU LQWDNH b b b b b b b b b
2UGHU EDFNORJ b b b b b b b b b

21%6% (5% '()(1&( $(5263%&(

012. 4 4 4 4 4 4 a4
2SHUDWLQJ UHYHQXHV b b b b b b b b b
(%,7'$ b b

(%,7'$

(%,7 b b

(%,7

6KDUH RI QHW LQFRPH DVVRFLDWHG FRPSDQLHV

2UGHU LQWDNH b b b b b b b b b
2UGHU EDFNORJ b b b b b b b b b
(%,7'$ DQG (%,7 IRU DQG DUH UHVWDWHG GXH WR .RQJVEHUJ ,7 EHLQJ UHSRUWHG DV D SDUW RI RWKHU IURP



H\V ILIJXUHV E\ TXDUWHU FRQWLQXHG

.21*6%(5* ',6&29(5<

012. 4 4 4 4 4 4 4 4 4 4
2SHUDWLQJ UHYHQXHV b b b b b b b

(%,7'$

(%,7'$

(%,7

(%,7

2UGHU LQWDNH b b b b b b b b b
2UGHU EDFNORJ b b b b b b b b b b b b b

21*6% (5% ', *, 78/
012. 4 4 4 4 4 4 4 4 4 4

2SHUDWLQJ UHYHQXHV b b

o RI WKLV UHFXUULQJ UHYHQXHV

(%,7'$

(%,7'$

(%,7

(%,7

2UGHU LQWDNH b b b b

2UGHU EDFNORJ b b b b b b b b b b b b

‘XH WR HOLPLQDWLRQV DQG WKDW 3URSHUW\ .RQJVEHUJ ,7 DQG &RUSRUDWH IXQFWLRQV DUH QRW LQFOXGHG WKH VXP Rl %XVLQHVV $UHDV GRHV QRW DGG XS WR *URXS



&RQGHQVHG LQFRPH VWDWHPHERMQGHQVHG VWDWHPHQW RI

LQFRPH

012. 1RWH

012. 1RWH

2SHUDWLQJ UHYHQXHV b b
2SHUDWLQJ H[SHQVHV b b
(%,7'$ b b

"HSUHFLDWLRQ

'"HSUHFLDWLRQ OHDVLQJ DVVHWV

,PSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW f
$PRUWLVDWLRQ

,PSDLUPHQW RI LQWDQJLEOH DVVHWYV f f

(%,7 b b

6KDUH RI QHW LQFRPH IURP MRLQW DUUDQJHPHQWY DQG
DVVRFLDWHG FRPSDQLHV

,QWHUHVW RQ OHDVLQJ OLDELOLWHYV
1HW ILQDQFLDO LWHPV

(DUQLQJV DIWHU WD b b b

6SHFLILFDWLRQ RI RWKHU FRPSUHKHQVLYH LQFRPH IRU WKH
SHULRG

,WHPV WR EH UHFODVVLILHG WR SURILW RU ORVV LQ VXEVHTXHQW
SHULRGV

&KDQJH LQ IDLU YDOXH ILQDQFLDO LQVWUXPHQWV

0o &DVK IORZ KHGJHV DQG FURVV FXUUHQF\ VZDSV
7D[ HITHFW FDVK IORZ KHGJHV

7UDQVODWLRQ GLIITHUHQFHV FXUUHQF\

(DUQLQJV EHIRUH WD[ (%7 b b

7TRWDO LWHPV WR EH UHFODVVLILHG WR SURILW RU ORVV LQ
VXEVHTXHQW SHULRGV

,QFRPH WD[ H[SHQVHV

(DUQLQJV DIWHU WD[ ($7 b b

$WWULEXWDEOH WR
(TXLW\ KROGHUV RI WKH SDUHQW b b
1RQ FRQWUROOLQJ LQWHUHVW f

(DUQLQJV SHU VKDUH (36 (36 GLOXWHG LQ 12.
(DUQLQJV SHU VKDUH
(DUQLQJV SHU VKDUH GLOXWHG

,WHPV QRW WR EH UHFODVVLILHG WR SURILW RU ORVV LQ
VXEVHTXHQW SHULRGV

$FWXDULDO JDLQV ORVVHV SHQVLRQV f f
7D[ HIIHFW RQ DFWXDULDO JDLQ ORVV RQ SHQVIRQ f
7RWDO LWHPV QRW EH UHFODVVLILHG WR SURILW RU OR¥V f
&RPSUHKHQVLYH LQFRPH b b

F



&RQGHQVHG VWDWHPHQW R

012.

1RWH

ILQDQFLDO SRVLWLRQ

012. 1RWH

$VVHWV

3URSHUW\ SODQW DQG HTXLSPHQW
/HDVLQJ DVVHWYV

,QWDQJLEOH DVVHWYV

6KDUH LQ MRLQW DUUDQJPHQWY DQG DVVRFLDWHG FRPSDQLHWV

2WKHU QRQ FXUUHQW DVVHWYV

T o o o

o T o O

(TXLW\ OLDELOLWLHV DQG SURYLVLRQV
,VVXHG FDSLWDO

5HWDLQHG HDUQLQJV

2WKHU UHVHUYHV

1RQ FRQWUROOLQJ LQWHUHVWV

7RWDO HTXLW\

7RWDO QRQ FXUUHQW DVVHWYV

,QYHQWRULHV

7UDGH UHFHLYDEOHYV

&XVWRPHU FRQWUDFWYV DVVHW
'"HULYDWLYHYV

2WKHU VKRUW WHUP UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV

o g g T T

o O T T

/RQJ WHUP LQWHUHVW EHDULQJ ORDQV
/RQJ WHUP OHDVLQJ OLDELOLWLHV
2WKHU QRQ FXUUHQW OLDELOLWLHV DQG SURYLVLRQV

7RWDO QRQ FXUUHQW OLDELOLWLHY DQG SURYLVLRQV

o ic ig io

T ioc o O

7RWDO FXUUHQW DVVHWYV

o

T ioc o g o © T

7RWDO DVVHWYV

&XVWRPHU FRQWUDFWYV OLDELOLWLHV
'"HUYLDWLYHYV
6KRUW WHUP LQWHUHVW EHDULQJ ORDQV
6KRUW WHUP OHDVLQJ OLDELOLWHYV
'LYLGHQG QRW SDLG
2WKHU FXUUHQW OLDELOLWHY DQG SURYLVLRQV

7RWDO HTXLW\ OLDELOLWLHVV DQG SURYLVLRQV

7RWDO HTXLW\ OLDELOLWLHV DQG SURYLVLRQV

(TXLW\ UDWLR

I1HW LQWHUHVW EHDULQJ GHEW



&RQGHQVHG VWDWHPHQW RI FKDQJHYV LQ HTXLW\

012. 1RWH

(TXLW\ RSHQLQJ EDODQFH

7RWDO FRPSUHKHQVLYH LQFRPH

'LYLGHQGYV

6KDUH EX\ EDFN UHODWHG WR VKDUH EX\ EDFN SURJUDPPH

7UDQVDFWLRQV ZLWK WUHVXU\ VKDUHV UHODWHG WR HPSOR\HH VKDUH SURJUDPPH
&DSLWDO UHGXFWLRQ

3XUFKDVH VDOH LQ QRQ FRQWUROOLQJ LQWHUHVW

(TXLW\ FORVLQJ EDODQFH




&RQGHQVHG FDVK IORZ VWDWHPHQW

012. 1RWH

012. 1RWH

(DUQLQJV DIWHU WD[ b b b b

'"HSUHFLDWLRQ LPSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW
'HSUHFLDWLRQ OHDVLQJ DVVHWYV

$PRUWLVDWLRQ LPSDLUPHQW RI LQWDQJLEOH DVVHWYV

6KDUH RI QHW LQFRPH IURP MRLQW YHQWXUHV DQG DVVRFLDWHG
FRPSDQLHV

1HW ILQDQFH LWHPV

,QFRPH WD[HV b

*DLQ RQ VDOH RI EXVLQHVV f f f
&KDQJH LQ QHW FXUUHQW DVVHWYV DQG RWKHU RSHUDWLQJV BHODWH® LWHP\b

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWHV b b

1HW FKDQJH LQWHUHVW EHDULQJ ORDQV f

3D\PHQW RI SULQFLSDO SRUWLRQ Rl OHDVH OLDELOLWLHV
,QWHUVW SDLG
,QWHUVW SDLG RQ OHDVLQJ OLDELOLWLHYV

1HW SD\PHQW UHODWHG WR HPSOR\HH VKDUH SURJUDPH

6KDUH EX\ EDFN UHODWHG WR VKDUH EX\ EDFN

SURJUDPPH i f i

'LYLGHQG IURP MRLQW DUUDQJPHQWY DQG DVVRFLDWHG FRPSOQLHV

3XUFKDVH GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW b b

,QYHVWPHQW LQ VXEVLGLDULHY DQG DVVRFLDWHG FRPSDQLHVf

,QWHUHVW UHFHLYHG

6DOH RI EXVLQHVV DQG LQYHVWPHQW LQ VXEVLGLDULHV f
&DSLWDOLVHG LQWHUQDO GHYHORSPHQW DQG RWKHU LQWDQJLEOH DVVHWV

6HWWOHPHQW RI FURVV FXUUHQF\ VZDSV f f

'LYLGHQGYV SDLG WR HTXLW\ KROGHUV RI WKH SDUHQW f b
Rl ZKLFK GLYLGHQGV IURP WUHDVXU\ VKDUHV f f f
1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV b

(I'THFW Rl FKDQJHV LQ H[FKDQJH UDWHV RQ FDVK DQG
FDVK HTXLYDOHQWYV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWW b

&DVK DQG FDVK HTXLYDOHQWV DW WKH EHJLQOQLQJ RIbWKH b
SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG Rd WKH SHULRG b

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWHYV b




7KH DPHQGPHQWY DOVR FODULI\ WKDW WKH UHTXLUHPHQW IRU WKH ULJKW WR
*HQHUDO LQIRUPDWLRQ DQG SULQH:[II:gWI-P\)N WKH HQG RI WKH UHSRUWLQJ SHULRG DSSOLHV WR FRYHQDQWYV ZKLFK
KH HQWLW\ LV UHTXLUHG WR FRPSO\ ZLWK RQ RU EHIRUH WKH UHSRUWLQJ GDWH
UHJDUGOHVV RI ZKHWKHU WKH OHQGHU WHVWYV IRU FRPSOLDQFH DW WKDW GDWH RU
D ODWHU GDWH $Q HQWLW\ PXVW SURYLGH GLVFORVXUH ZKHQ D OLDELOLW\

*HQHUDO LQIRUPDWLRQ DULVLQJ IURP D ORDQ DJUHHPHQW LV FODVVLILHG DV QRQ FXUUHQW DQG WKH
7KH FRQVROLGDWHG ILQDQE LIX® ¥WWWHPH QWHIRMLW\hYV ULIJKW WR GHIHU VHWWOHPHQW LV FRQWLQJHQW RQ FRPSOLDQFH ZLWK
ILQDQFLDO VWDWR®BQEH UIRYUKEE HY \$ 6 $ IXWXUH FRYHQDQWYV ZLWKLQ WZHOYH PRQWKY 7KH GLVFORVXUH PXVW LQFOXGH

VXEVLGLDULHV DQG VKDUHV LQ MRLQW DUUDQQHPHFEDNWLRQ ® PRNXWFWRWH&® YHQDQWY DQG WKH UHODWHG OLDELOLWLHV DV ZHOO DV
FRPSDQLHV WKDW DUH LQFOXGHG DFFRUGLQD®\R|IWHWVHO 8 EWALRFWKRBDQFHY WKDW LQGLFDWH WKH HQWLW\ PD\ KDYH

GLIILFXOW\ FRPSO\LQJ ZLWK WKH FRYHQDQWY 7KH DPHQGPHQWYV LQ ,)56
BULQFLSOHYV DQG ,$6 FRQFHUQ QHZ GLVFORVXUH UHTXLUHPHQWY UHJDUGLQJ VXSSOLHU
yQWHULP ILQDQFLDO VWDWHPHQWY DUH FRPSLQDH® AIQ BFER G SHPRHGWAL WK HSBHTXLUHPHQWY UHJDUG DUUDQJHPHQWYV
LOQWHULP UHSRUWLQJ VWRFN H[FKDQJH UHIZHRMWLRKRM BQ® WKHDP RIGHWH RRAPHWUUHG SD\PHQW RU WKDW WKH VXSSOLHU
UHTXLUHPHQWY Rl WKH 6HFXULWLHY 7UDGLQDBEMHY,REBULD DOPRGFERFRPSDUHG WR WKH DJUHHG WHUPV DQG

VWDWHPHQWV GR QRW LQFOXGH WKH VDPH DPR®QWWRIRIQW! bR HROQWIXWH VHKHW LW\ DQG WKH VXSSOLHU
IXOO ILQDQFLDO VWDWHPHQWY DQG VKRXOG EH UHDG LQ WKH FRQWH[W Rl WKH

FRQVROLGDWHG ILQDQFLDO7 KW FR® YR QMW3D MG
ILQDQFLDO VWDWHPHQHNSUIIREIDUHG LQ FRPSQ CoT o
1RUZHJLDQ $FFRXQWLQJ $FW DQG LQWHUQD

UHSRUWLQJ ,)56 HVWDEOLVKHG E\ WKH (8 LRy

7KH FRQVROLGDWHG ILQDQFLDOH WDMHOHEDMVRIR U

ZZZ NRQJVEHUJ FRP 3UHSDULQJ WKH LQWHULP ILQDQFLDO VWDWHPHQW LQYROYHV DVVHVVPHQWYV
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH XVH RI DFFRXQWLQJ

7KH LQWHULP ILQDQFLDO VWDWHPHQW KDV QRW. GAHSOBXGLGWGISRVWHG DPRXQWYV IRU DVVHWY DQG REOLJDWLRQV UHYHQXHV
DQG H[SHQVHV $FWXDO UHVXOWYVY PD\ GHYLDWH IURP WKHVH HVWLPDWHY 7KH
NH\ FRQVLGHUDWLRQV LQ FRQQHFWLRQ ZLWK WKH DSSOLFDWLRQ RI WKH *URXShV
DFFRXQWLQJ SULQFLSOHY DQG WKH PDMRU VRXUFHV RI XQFHUWDLQW\ UHPDLQ

1HZ VWDQGDUGV DV RI WKH VDPH DV ZKHR @Q\KRIOLGDWHG ILQDQFLDO VWDWHPHQWY ZDV

FRPSLOHG

7KH DFFRXQWLQJ SULQFLSOHY XVHG LQ WKH TXDUWHUO\ UHSRUW DUH WKH VDPH
SULQFLSOHV DV WKRVH DSSOLHG WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
IRU ZLWK WKH H[FHSWLRQ RI FKDQJHV WR ,)56 j/HDVHVk ,$6

jS3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWVk ,)56 j)LQDQFLDO

,QVWUXPHQWYVY e GLVFORVXUH | DQG ,$6 | jBWDWHPHQW RI &DVK )ORZVk

ZKLFK ZHUH LPSOHPHQWHG -DQXDU\

7KH LPSOHPHQWDWLRQ RI WKH FKDQJHV KDV QRW KDG DQ\ VLIJQLILFDQW
HITHFW RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH DPHQGPHQWYV WR ,)56 VSHFLIL\ WKH UHTXLUHPHQWY WKDW D VHOOHU
OHVVHH XVHV LQ PHDVXULQJ WKH OHDVH OLDELOLW\ DULVLQJ LQ D VDOH DQG
OHDVHEDFN WUDQVDFWLRQ WR HQVXUH WKH VHOOHU OHVVHH GRHV QRW
UHFRJQLVH DQ\ DPRXQW RI WKH JDLQ RU ORVV WKDW UHODWHYV WR WKH ULJKW RI
XVH LW UHWDLQV 7KH DPHQGPHQWV WR ,$6 FODULI\ KRZ FRYHQDQWYV DIIHFW
WKH FODVVLILFDWLRQ RI OLDELOLWLHY DV FXUUHQW DQG QRQ FXUUHQW DQG WKH
UHODWHG GLVFORVXUH UHTXLUHPHQWY 7KH DPHQGPHQWYV VSHFLI\ WKDW LI

WKH HQWLW\hV ULJKW WR GHIHU VHWWOHPHQW RI D OLDELOLW\ LV VXEMHFW WR WKH
HQWLW\ FRPSO\LQJ ZLWK WKH UHTXLUHG FRYHQDQWY RQO\ DW D GDWH
VXEVHTXHQW WR WKH UHSRUWLQJ SHULRG jIXWXUH FRYHQDQWVk WKH HQWLW\
KDV D ULJKW WR GHIHU VHWWOHPHQW RI WKH OLDELOLW\ HYHQ LI LW GRHV QRW
FRPSO\ ZLWK WKRVH FRYHQDQWY DW WKH HQG RI WKH UHSRUWLQJ SHULRG



6HIJPHQW LQIRUPDWLRQ

2SHUDWLQJ UHYHQXHV (%,7'$ (%,7
012.
.RQJVEHUJ ODULWLPH b b b b b b b b b b b b b
.RQJVEHUJ '"HIHQFH $HURVSDFH® b b b b b b b b b b
.RQJVEHUJ 'LVFRYHU\ b b b b
2WKHU
*URXS b b b b b b b b b b b b b b b

2WKHU DFWLYLWLHV FRQVLVW RI .RQJVEHUJ 'LJLWDO .RQJVEHUJ ,7 SURSHUW\ FRUSRUDWH IXQFWLRQV DQG HOLPLQDWLRQV )RU LQIRUPDWLRQ DERXW .RQJVEHUJ 'LJLWDO VHH VHSDUDWH VHFWLR(
7KH (%,7'$ DQG (%,7 IRU LV UHVWDWHG GXH WR .RQJVEHUJ ,7 IURP LV UHSRUWHG DV SDUW RI RWKHU

2SHUDWLQJ UHYHQXHV <7' E\ GLYLVLRQ

012. 012. 012.

'LYLVLRQV 'LYLVLRQV 'LYLVLRQV

*OREDO &XVWRPHU 6XSSRUW b b '"HIHQFH 6\VWHPV b b 2FHDQ 7THFKQRORJLHYV b b
,QWHJUDWLRQ (QHUJ\ b b OLVVLOH 6SDFH b b ODULQH /LIH 7THFKQRORJLHV

3URSXOVLRQ +DQGOLQJ b b $HURVWUXFWXUH 052 b b 8QFUHZHG 30DWIRUPV

$XWRPDWLRQ &RQWURO b b 2WKHU HOLPLQDWLRQV 6HDWH][

2WKHU HOLPLQDWLRQ b .RQJVEHUJ '"HIHQFH $HURVSDFH b 2WKHU HOLPLQDWLRQV

.RQJVEHUJ ODUWLPH b b .RQJIJVEHUJ 'LVFRYHU\ b b

7KH ILJXUHV DUH UHVWDWHG DFFRUGLQJ WR WKH QHZ GLYLVLRQ2WMWKEWHOLPLQDWBRREHUI '"HIHQFH

7KH WDEOH VKRZV WKH DQWLFLSDWHG GDWH RQ ZKLFK UHP DUGL Q B BRI RWUHPE® @VHLREBPHDWLRQV DV RI

'DWH RI UHYHQXH UHFRJQLW

2UGHU EDFNORJ

7RWDO UHYHQXHV

LRQ 'DWH RI UHYHQXH UHFRJQLWLRQ

2UGHU EDFNORJ

DQG ODWHU DQG ¢
012.
.RQJVEHUJ ODUWLPH b b b b b b b
.RQJVEHUJ 'HIHQFH $HURVSDFH b b b b b b b
.RQJVEHUJ 'LVFRYHU\ b b b b b
2WKHU HOLPLQDWLRQ b
7RWDO b b b b b b b

$HURVSDFH
b



6KDUHV LQ MRLQW DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHV

6SHFLILFDWLRQ RI PRYHPHQW LQ WKH EDODQFH VKHHW OLQH 6KDUHV LQ MRLQW DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHV -DQXEL

2WKHU LWHPV DQG

$GGLWLRQV 6KDUH Rl QHW LERPBMWHKHQVEDHU\LQJ DBRROQW Rl QHW LQFRP
012. 2ZQHUVKAMSUU\LQJ DPRXQW GLVSRVDOYLGHQG UHFHLYHG LQFRPH
3DWULD 2\L b f b
.RQJVEHUJ 6DWHOLWH 6HUYLFHV f f
2WKHU VKDUHV f f
7RWDO b b

7KH VKDUH Rl QHW LQFRPH LV LQFOXGHG DIWHU WD[ DQG DPRUWLVDWLRQ RI H[FHVV YDOXH

6KDUHV RI QHW UHVXOW IURP 3DWULD

012.

.21*6%(5* V VKDUH
$PRUWLVDWLRQ RI H[FHVV YDOXHV DIWHU WD][

6KDUH RI QHW LQFRPH UHFRJQLVHG LQ .'$ IRU WKH SHULRG

6KDUH RI 3DWULD V QHW LQFRPH DIWHU WD[ DGMXVWHG IRU QRQ FRQWUROOLQJ LQWHUHVWY DQG QHW LQFRPH IURP .$06 6KDUH RI QHW LQFRPH IURP 3DWULD LV UHFRJQLVHG DV IROORZV GXULQJ
ODU 0D\ 4 -XQ $XJ DQG 4 6HS 'HV

6KDUH RI QHW LQFRPH DQG GLYLGHQG IURP DVVRFLDWHG FRPSDQLHV SHU EXVLQHVYV

DUHD

6KDUH RI QHW LQFRPH 'LYLGHQG
012.
.RQJVEHUJ ODULWLPH f f f f f f f
.RQJVEHUJ 'HIHQFH $HURVSDFH f
.RQJVEHUJ 'LVFRYHU\ f f f f f f f
2WKHU f f f f f

*URXS f




/HDVLQJ

.21*6%(5* KDV OHDVHV WKDW DUH SULPDULO\ U
EXLOGLQJV DV ZHOO DV OHDVHV IRU PDFKLQMH

HTXLSPHQW

)56 HIIHFWY RQ FRQGHQVHG VWDWHPHQW Rt

2SHQLQJ EDODQFH -DQXDU\
$GGLWLRQ

'LVSRVDO

'"HSUHFLDWLRQ 4

7UDQVODWLRQ GLIIUHQFHV

HODWHG WR 0DQG DQG
PV vk PYYHW Y QG OHDVLQJ OLDELOLWLHYV UHFRJQLVHG LQ WKH ILQDQFLDO SRVLWLRQ
1-O)-P-O-F 1O S RN RO
LQDQFEDO-SRVEWERQ
/HDVLQJ DVVHWV b
/RQJ WHUP OHDVLQJ OLDELOLWLHV b

6KRUW WHUP OHDVLQJ OLDELOLWHYV

2SHQLQJ EDODQFH $SULO
$GGLWLRQ

'LVSRVDO
'"HSUHFLDWLRQ 4

7UDQVODWLRQ GLIITHUHQFHV

,)56 HITHFWV RQ FRQGHQ

5HWXUHG UHQWDO FRVW HDUOLHU LQFOXGHG LQ (%,7'$
B3URILW /RVV RQ GLVSRVHG OHDVHV f

,QFUHDVHG (%,7'$ LQ WKH SHULRG

2SHQLQJ EDODQFH -XO\
$GGLWLRQ

'LVSRVDO
"HSUHFLDWLRQ 4

7UDQVODWLRQ GLIIHUHQFHYV

'"HSUHFLDWLRQ RQ OHDVHV

,QFUHDVHG (%,7 LQ WKH SHULRG

,QWHUHVW FRVW RQ OHDVLQJ OLDELOLWLHV IRU WKH SHULRG

S5HGXFHG (%7 LQ WKH SHULRG

&ORVLQJ EDODQFH




JLQDQFLDO LQVWUXPHQWYV

/IRDQV DQG FUHGLW IDFLOLWLHV

,QWHUHVW EHDULQJ ORDQV

7KH JURXS KDV WKUHH ERQG ORDQV DPRXQWLQJ WR D WRWDO RI

012. b

UDQJH IURP RIKIHEUXD U\ V¥R ROWK H

7KH PDWXULW\ GDWHV RI WKH ORQJ WHUP ERQG ORDQV

,Q DGGLWLRQ WKH JURXS KDV D VIQGLFDWHG FUHGLW IDFLOLW\ R

b DQG DQ RYHUGUDIWORZHGLW IBEW®HW\ RI
ZHUH XWLOL]J]HG DW WKH HQG RI WKH TXDUWHU

012.

1RPLQDO LQWHUHVW

'XH GDWH UDWH 9DOXH 9DOXH
/IRQJ WHUP ORDQV
%RQG LVVXH .2* IL[HG LQWHUHVW UDWH b b
%RQG LVVXH .2* IORDWLQJ LQWHUHVW UDWH
%RQG LVVXH .2* IL[HG LQWHUHVW UDWH b b
2WKHU ORQJ WHUP ORDQV f f
7RWDO ORQJ WHUP ORDQV b b
6KRUW WHUP ORDQV
%RQG LVVXH .2* IORDWLQJ LQWHUVW UDWH f
2YHUGUDIW IDFLOLW\ f f
7RWDO VKRUW WHUP ORDQV f
7RWDO LQWHUHVW EHDULQJ ORDQV b b
6\QGLFDWHG FUHGLW IDFLOLW\ XQXWLOLVHG FUHGLW OLPLW b b
2YHUGUDIW IDFLOLW\ PD[ FUHGLW OLPLW b b

9DOXH LV HTXDO WR QRPLQDO DPRXQW

%RQG LVVXH .2* ZDV HQWHUHG LQWR DW D IL[HG UDWH RI S

D

.21*6%(5* DOVR HQWHUHG LQWR D IORDWLQJ UDWH VZDS DJU



YRUZDUG H[FKDQJH FRQWUDFWYV

YDLU YDOXH Rl EDODQFHV FODVVLILHG DV FDVK IORZ KHGJHV DV VKRZQ LQ WKH FRQGHBN G N WDW EKHQ @ JRW KR PSSHIUHRIGQ V LIYQIXIDQUR RP H 66
YDOXH Rl XQUHDOL]HG IRUZDUG H[FKDQJH FRQWUDFWY LQFUHDVHG E\ 012. GXULQJ WKH SHULRG 7KH WRWDO FKDQJH LQ QHW IDLU YDC
RI TXDUWHU VSRW UDWHV ZHUH 86" 12. (85 12. DQG *%3 12.

)DLU YDOXH LV UHIHUULQJ WR WKH QHW
YDULDQFH EHWZHHQ WKH IRUZDQ@& UDWF

012 9DOXHILX(': 1L2Q RQ 9Doxl:HL(;Q12 RZU B 9DOXH LQ 12&RQ7QF3\|—A|IDLZ IDLU YDOXH WKH IRUZDUG UDWH DW WKH WLPH RI HQ
- DJUHHG U[jwu—u/YDOXH bDw DJUHHG UEjWLI—U/YDOXH bw DJUHHG UbWHVURP )DLU YDOXH DW H[FKDQ‘]H FRQWUDFW 7KH FKDQ‘]H LQ Wi
\ IORZ KHGJHV UHFRJQLVHG LQ WKH VWDW

86 b b FRPSUHKHQVLYHIRQFRPHZKYOH WKH WDE

(85 b b DERYH VKRZ D FKDQJHOL®. IDLUKHWOXH R

WK HU GLIIHUHQFH EHWZHHQ WKBY¥H WZR DPRX

ZDV DVFULEDEOH WR D FKDQJH LQ IDLU °

6xp b b FXUUHQF\ VZDSYV

5RO0 RYHU RI FXUUHQF\

IXWXUHV

7RWDO b b

JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV DVVHWYV
JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV OLDELOLWLHV

1HW IRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV

JRUZDUG H[FKDQJH FRQWUDFWY FODVVLILHG DV IDLU YDOXH KHGJHV 7KH QHW YDOXH RI IDLU YDOXH KHGJHV
UHFRJQL]J]HG DV GHULYDWHY LQ WKH VWI

'XH LQ 'XH LQ RU ODWHU 7RWDO SRVLWLRQ RIIVHW DJDLQVW FXVWRPHU

012. 9DOXH LQ )DLU YDOXH DW  9DOXH LQ )DLU YDOXH DW  9DOXH LQ &KDQJH LQ IDIL 012. GHFUHDQKB FXVWRPHU FRQWUDFW

DJUHHG DJUHHG DJUHHG IURP )DLU YDOXH DW E\012. GHFUHDVH

86" b b b

(85 b b b

*%3

2WKHUV

7RWDO b b b

JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV DVVHWYV

JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV OLDELOLWLHYV b

1HW IRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV




6SHFLILFDWLRQ RI GHULYDWLYHYV

JRUZDUG H[FKDQJH FRQWUDFWV FDVK IORZ KHGJHV D

JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV E b b
&URVV FXUUHQF\ VZDSV f
7RWDO GHULYDWLYHV FXUUHQW DVVHWYV b b b

JRUZDUG H[FKDQJH FRQWUDFWV FDVK IORZ KHGJHV F
JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV bG b b

&URVV FXUUHQF\ VZDSV

7TRWDO GHULYDWLYHV FXUUHQW OLDELOLWLHV b b b

1HW IRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV D F

1HW IRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV E G

7RWDO QHW IRUZDUG H[FKDQJH FRQWUDFWYV

BURGXFW GHYHORSPHQWYV

B3URGXFW PDLQWHQDQFH FRVW DQG GHYHORSPHQW UHFRJQLVHG LQW KH LQFRPH VWDWHPHQW GXULQJ WKH SHULRG

,Q WKH FRQVROLGDWHG VWDWHPHQW RI
WKH HQG WRG WXBIWWKHUODUJHVW FDSLWDC
SURMHFWY ZHUH UHODWHG WR WKH GHY

012. GLJLWDO SODWIRUP .RJQLIDL DQG DVVR

DSSOLFDWLRQV PLVVLOH WHFKQRORJ\
SURGXFW PDLQWHQDQFH ZHDSRQ VWDWLRQ 0&7 DQG 5:6 FRPPX(
HYHORSPHOW FRVW b b b VROXWLRQV DQG UHPRWH WRZHUV IRU D
7RWDO b b b

&DSLWDOLVHG GHYHORSPHQW UHFRJQLVHG GXULQJ WKH SHULRG

012.

&DSLWDOLVHG GHYHORSPHQW



5HODWHG SDUWLHYV

7KH %RDUG LV QRW DZDUH RI DQ\ FKDQ@HVY RU WUDQVDFWLRQV LQ WKH
TXDUWWWRFLDWHG ZLWK UHODWHG SDUWLHV WKDW LQ DQ\ VLIJQLILFDQW ZD\
KDYH DQ LPSDFW RQ WKH *URXShV ILQDQFLDO SRVLWLRQ DQG SURILW IRU WKH
SHULRG

,PSRUWDQW ULVN DQG XQFHUWDLQW\ IDFWRUYV

.21*6%(5*hV ULVN PDQDJHPHQW LVDEHMNOEHG LQ WKH
UHSRUW 1R QHZ ULVN DQG XQFHUWDLQW\ IDFWRUV HPHUJHG GXULQJ WKLV
TXDUWHU

7D][

7KH LQFRPH WD[ HISHOXBXIUBWHEDOFXODWHG WR EH
SHU FHQW RI HDUQLQJV EHIRUH WD[ 7KH LQFRPH WD[ H[SHQVH ZDV PDLQO\
DIlHFWHG E\ LQFRPH IURP DVVRFLDWHY UHFRJQL]JHG DIWHU WD][



$OWHUQDWLYH SHUIRUPDQFH PHDVXUHYV DQG GHILQLWLRQV

.21*6%(5*X VHV WHUPV LQ WKH FRQVROLGDWH G RUQD Q 5 LADCS VWD® H? FQW¥ XODWHG DV IROORZV
WKDW DUH QRW DQFKRUHG LQ WKH ,)56 DFFRXQWLQJ VWDQGDUGV 2XU
GHILQLWLRQV DQG H[SODQDWLRQV Rl WKHVH WHUPV IROORZ EHOR

21*6% (5*FRQVLGHTUS DQG7(W,.R EH QRUPDO
DFFRXQWLQJ WHUPV EXW WKH\ DUH QRW LQFOXGHG LQ WKH ,)56
DFFRXQWLQJ VWDQGDUGV (%,7'$ LV WKH DEEURYTLDWLRO RIJ(DUQL

%HIRUH ,QWHUHVW 7D[HV 'HSUHFLDWLRQ DQG& $PRUWLVDWLR QK b b b
21*6%(5*XVHV (%,7'$ LQ WKH LQFRPH VWDWHPEQWHOW A DELOLWLHY DQG SURFNLVLRQWY b
VXPPDWLRQ OLQH IRU RWKHU DFFRXQWLQJ OLQHV 7KHVH DFFRXQW LQHV

DUH GHILQHG LQ RXU DFFRXQWLQJ SULQFLSOH¢MYWMHEKIRYUH SDUW q

ILQDQFLDO VWDWHPHQWYV 7KH VDPH DSSOLHY WR (% nrxivoonowy b ) )
SHVWUXFWXWFIRQIVERWWRI VDODULHV DQG VRFLBOsViFX{YIAWYAN D] b b f
XSRQ WHUPLQDWLRQ RI HPSOR\PHQW VXFK DV"VHYHUDQFH DQG
JUDWXLW\ LQ FRQQHFWLRQ ZLWK ZRUNIRUFH 4FE8W MWL PRIGVYHUDYY ERPULQI DRDRR f
WKLV DUH UHQW DQG RWKHU UHODWHG FRVWV,PpQG RR% %th%b'o%ﬂ?umwmb’ LQ
WKH HYHQW RI WKH SUHPDWXUH WHUPLQDWLRQ RI-WHQDQF\ DJU
IRU SUHPLVHVY WKDW DUH QRW LQ XVH 1HW WD[ SD\DEOH

JLQDQFLDO LQVWUXPHQWY FODVVLILHG DV FDVK IORZ

1HW LQWHUHVW BHHDWKOJQHVWEWPRXQW RI WKH KWEFHRXOWLQJ
OLQHV j&DVK DQG FDVK HTXLYDOHQWVk DQG j6KRWW ; PREWIKRQJI WH
LQWHUHVWEHDULQJ OLDELOLWLHVk

5HWXUQ RQ $YHUDJH &DSLWDQ \(PGHIRGHEE BYSWRRN EVORUGHU LQWDNH GLYLGHQG E\ RSHUDWLQJ UHYHQXHV
PRQWK UROOLQJ (%,7 LQFOXGLQJ VKDUH RI QHW LQFRPH IURP MRLQW

DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHBHEXYUEBG ERRGKMEXYAMW Rl UHYHQXHV IURP 6RIWZDUH DV D

PRQWK PHDQ RI UHFRJQLVHG HTXLW\ DQG QHVS HQWHFUHHGWIWHDUHQYHBWEWDQG 6RIWZDUH ODLQWHQDQFH 8VHU
6XSSRUW

1HW LQWHUHVW EHDULLQJGHHEQH@ PV$QHW LQWHUHVW

EHDULQJ GHEW LQFO OHDVLQJ OLDELOLWLHYV 2GLUDIQEHFG] BR ZAMERQM KL Q RROSHODIWLQJ UHYHQXHV H[FOXVLYH

(%.,7'$ DFTXLUHG FRPSDQLHV

"RUNLQJ FDBIGMDIOQHG DV FXUUHQW DVVHWYV H[FHSW FDVK DQG

FDVK HTXLYDOHQWY PLQXV QRQ LQWHUHVW EHDULQJ OLDELOLWLHV H[FHSW
WD[HV SD\DEOH )LQDQFLDO LQVWUXPHQWY FODVVLILHG DV FDVK IORZ
KHGJHVY DUH QRW LQFOXGHG LQ ZRUNLQJ FDSLWDO



4XDUWHUOWGHBRMNWN H U NRQJVEHUJ FRP

'LVFODLPHU ,Q WKH HYHQW RI DQ\ GLVFUHSDQF\ EHWZHHQ WKH 1RUZHJLDQ DQG WKH (QJOLVK YHUVLRQ RI .-
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