AXDUWHUO\ U

WK TXDUWRHRU
SUHOLPL({/DU\
DFFRXQW




21*6%(5* _ .RQJVEHUJ 'HIHQFH $HURVSDFH _ .RQJVEHUJ 'LVFRYHU\ _ 2XWORRN _ $GGLWLRQDO LQIRUPDWLRQ

([SODQDWLRQ RI WKH 5HSRUW

$W WKH H[WUDRUGLQDU\ JHQHUDO PHHWLQJ RI .RQJVEHUJ *UXSSHQ $6%$ RQ -DQXDU\ WKH
GHPHUJHU RI .RQJVEHUJ ODULWLPH ZDV IRUPDOO\ DSSURYHG 7KH SODQ LV WR OLVW .RQJVEHUJ ODULWLPH
$6$ DV DQ LQGHSHQGHQW FRPSDQ\ RQ WKH 2VOR 6WRFN ([FKDQJH RQ $SULO

,Q DFFRUGDQFH ZLWK FXUUHQW DFFRXQWLQJ UXOHV .RQJVEHUJ ODULWLPH LV SUHVHQWHG DV RSHUDWLRQYV
KHOG IRU GLVWULEXWLRQ ZLWK HIIHFW IURP 4 7KH ILJXUHV SUHVHQWHG RQ SDJHV e WKHUHIRUH
LQFOXGH WKH UHPDL QL QRERSDVWIWVRBHWEKW RI@EXSe WKH EXVLQHVYV DUHDV .RQJVEHUJ

'"HIHQFH $HURVSDFH DQG .RQJVEHUJ 'LVFRYHU\ e ZKLFK ZLOO FRPSULVH .21*6%(5* DIWHU WKH

GHPHUJHU RI .RQJVEHUJ ODULWLPH 6HH 1RWH IRU D GHVFULSWLRQ RI KRZ .RQJVEHUJ ODULWLPH LV
LQFOXGHG LQ WKH ILQDQFLDO VWDWHPHQWY DQG QRWHYV

2QSDIH- e ZHSUHVHONQRYHYIHZ R NA L XUHVIGMWMADAMY KRZ . 21* 6% 5* ZRXGKDYH
DSSHDUHG LI .RQJVEHUJ ODULWLPH KDG QRW EHHQ FODVVLILHG DV RSHUDWLRQV KHOG IRU GLVWULEXWLRQ $
VHSDUDWH RYHUYLHZ LV DOVR SURYLGHG IRU .RQJVEHUJ ODULWLPH

7KH PHVVDJH IURP WKH 3UHVLGHQW DQG &(2 RQ WKH QH[W SDJH DOVR DSSOLHV WR .21*6%(5*
LOFOXGLQJ .RQJVEHUJ ODULWLPH

3DJH WK TXDUWHU

1XI

SUHOLPLC



.21*6%(5* _ .RQJVEHUJ 'HIHQFH $HURVSDFH _ .RQJVEHUJ 'LVFRYHU\ _ 2XWORRN  _ $GGLWLRQDO LQIRUPDWLRQ  _ 1X|

21%6% (5*

ZDV D \HDU PDUNHG E\ JURZWK VROLG SURILWDELOLW\ DQG D
ELOOLRQ 7KLV EULQJV WKH *URXShV WRWDO RUGHU EDFNORJ WR
HISHULHQFLQJ KLJK GHPDQG IRU RXU VROXWLRQV LQ D ZRUOG XQ
HVWDEOLVKHG D UREXVW IRXQGDWLRQ IRU WKH FRQWLQXHG GHY

,Q WKH IRXUWK TXDUWHU .21*6%(5* LQFOXGLQJ .RQJVEHUJ ODULWI

SHU FHQW FRPSDUHG ZLWK WKH VDPH SHULRG LQ SURILWDELOL
SURMHFW PL[ DQG KLJK YROXPH LQ .RQJVEHUJ 'HIHQFH $HURVSDEFI
RUGHU EDFNORJ RI 12. ELOOLRQ 21 WKLV 12. ELOOLRQ ZLOO |

ZKLOH WKH UHPDLQGHU SHUWDLQV WR .RQJVEHUJ ODULWLPH , KDY
RI RYHU \HDUV LQ WKH *URXS H[SHULHQFHG VXFK GHPDQG 2XU F
DGGUHVYV VDIHW\ FKDOOHQJHV HQVXUH HQHUJ\ HIILFLHQF\ LQ RSHL
GHFLVLRQV 2Q WKH RQH KDQG LW SURYLGHV VHFXULW\ LQ UHODW
RQ WKH RWKHU KDQG LW LV D PDMRU FRPPLWPHQW ZH KDYH XQGH!I
KXPEOH

ZLOO EH D KLVWRULF DQG H[FLWLQJ \HDU ,Q $SULO .RQJVEHUJ
*URXS DQG OLVWHG DV DQ LQG H SHRRCS-D@WR SRS I \L F KGH. NMZWRH Q W L C
PDUNHWYV LQ D ZRUOG FKDUDFWHUL]HG E\ LQFUHDVHG JHRSROLWLF
7KLV SODFHV GLIIHUHQW GHPDQGY RQ WKH WZR EXVLQHVVHV ERWE
EXVLQHVVY PRGHOV HPSKDVL]LQJ WKH LPSRUWDQFH RI DGDSWLQJ T
YDOXH FKDLQVY 6HSDUDWHO\ WKH FRPSDQLHV ZLOO KDYH EHWWHU
FDSDELOLW\ LQ WKHLU UHVSHFWLYH PDUNHWYV 7KLV ZLOO HQKDQF
FUHDWLQJ YDOXH LQ D ZRUOG ZKHUH VHFXULW\ DQG VXVWDLQDELO
GHFDGHV

7KH UHVXOWY RUGHU EDFNORJ DQG PDUNHW SRVLWLRQV DW WKH F
WZR VRRQ WR EH LOGHSHQGHQW OLVWHG FRPSDQLHV

3DJH WK TXDUWHU SUHOLPL(



21*6%(5* _ .RQJVEHUJ 'HIHQFH $HURVSDFH _ .RQJVEHUJ 'LVFRYHU\ _ 2XWORRN

$GGLWLRQDO LQIRUPDWLRQ

.H\ ILQDQFLDO ILJXUHV 4 IRU FRQWLQXLQJ RSHUDWLRQV

f7DEOHV DQG JUDSKV EHORZ VKRZ WKH UHPDLQLQJ SDUW RI

0 5HYHQXHV RI 12. PLOOLRQ DQ LQFUHDVH RI
(%,7 RI 012. LQ WKH TXDUWHU XS IURP 012.
(%,7 PDUJLQ RI SHUFHQW LQ WKH TXDUWHU

SHU FHQW IURP 4

LQ 4

1XI

.21*6%(5* DIWHU

7KH %RDUG RI 'LUHFWRUV SURSRVHV WR WKH $QQXDO *HQHUDO OHHWLQJ D
VKDUH LV LQ

ELOOLRQ FRUUHVSRQGLQJ WR 12. VKDUH RI

ODUNHW DQG RUGHU LQWDNH

0 6ROLG RUGHU LQWDNH LQ ERWK .RQJVEHUJ 'HIHQFH
0 )XUWKHU JURZWK LQ WKH RUGHU EDFNORJ ZKLFK QRZ DPRXQWYV WR 012.

5HYHQXHV (%,7
012. B (%7 - (%,7
5HYHQXHYV ‘.v"
(%,7'$ "..‘..“‘4_,‘...’.._‘..‘...
(%,7'$
(%,7
(%,7
(DUQLQJV EHIRUH WD[ FRQWLQXLQJ
RSHUDWLRQV
(DUQLQJV DIWHU WD[ FRQWLQXLQJ AU S S S S S S B
RSHUDWLRQV
(DUQLQJ DIWHU WD[ LQOFXGHG
RSHUDWLRQV KHOG IRU GLVWULEXWLRQ
(36 12. FRQWLQXLQJ BHYHQXHYV

RSHUDWLRQV <7' SHU EXVLQHVV DUHD (36 12. LQFOXGHG RSHL

(36 12. LQFOXGHG RSHUDWLRQV IRU GLVWULEXWLRO

KHOG IRU GLVWULEXWLRQ

° *
2UGHU ,QWDNH

012.

52$&(

2UGHU EDFNORJ

1HW LQWHUHVW EHDULQJ GHEW
_RQJIJVEHUJ 'HIHQFH $HU 4 4 4 4 4 4 4 4 4

||
1R RI HPSOR\HHV M RQJVEHUJ 'LVFRYHU\
6HH GHILQLWLRQV SDJH W 2wWkHU

3DJH

ZKLFK 12.

2UGHUV

$HURVSDFH DQG .RQJ

B 2UGHU LQWBNH2UGHU EDFNOF

‘...0..-0"".'

.
PR AR

2UGHU EDFENORJ
%UHDNGRZQ E\ GHOLYHU\ GDWH

WK TXDUWHU

SUHOLPL(



.21*6%(5* _RQJVEHUJ 'HIHQFH S$HURVROEINEHUJ 'LVFRYHU\ _ 2XWORRN _ $GGLWLRQDO LQIRUPDWLRQ _ I1XPEHUV 1RWHYV

.H\ ILIXUHYV SBHYHQXHV (%,7 2UGHUYV

2UGHU LQWBNH2UGHU EDFNOR

&
012.

R 4 ¥

SHYHQXHV W . ’A--O'
TRT “ & ’ ’0 o
(%,7'$
(%,7

‘.
0 ] 0
4

(%,7 - (%,7

6KDUH RI QHW LQFRPH
DVVRFLDWHG FRPSDQLHV
4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4

2UGHU ,QWDNH

S5HYHQXHV 2UGHU EDFNORJ SHU GLYLV2AIRGHU EDFNORJ
012. <7' SHU GLYLVLRQ %UHDNGRZQ E\ GHOLYHU\ GDWH

2UGHU EDFNORJ

1R RI HPSOR\HHV
Il HIHQFH 6\VWHPV Il HIHQFH 6\WWHPV
Il OLVVLOH 6SDFH Il OLVVLOH 6SDFH
$HURVWUXFWXUH 2 $HURVWUXFWXUH 2

3DJH

WK TXDUWHU SUHOLPL(



.21*6%(5* _RQJVEHUJ 'HIHQFH S$HURVROEINEHUJ 'LVFRYHU\ _ 2XWORRN _ $GGLWLRQDO LQIRUPDWLRQ _ I1XPEHUV 1RWHYV

SHVXOWYV
IRUZDUG GHPDQG LV H[SHFWHG WR FR

RLQJ
5HYHQXHV ZHUH 01@4 XS SHU FHQW IURP WK
VDPH TXDUWHU ODVW \HDU $ ODUJH SDUW le é%g? W@\Eg%h%ﬁ@ LY DIIHFWHG E\ O
ZDV GULYHQ E\ LQFUHDVHG DFWLYLW\ LQ PLV W TRY D GRYNGEAQLILFDQWON EH
GHOLYHULHV DQG DQWL GURQH VI\IVWHPV $SSUR[LPDWHO\ 12.
PLOOLRQ Rl WKH LQFUHDVH LV GXH WR WHPSRUDULO\ HOHYDWHG GHOLYHU\

YROXPHV DV ZHOO DV WLPLQJ HITHFWV DQG D¥ EHR AW WHG\GHIQHULHVDQRW LQY HV W
$FFXPXODWHG RSHUDWLQJ UHYHQXHV L .
XS SHU FHQW FRPSDUHQG WR N N DFZ-P&P_]\;LWLRQ

(%,7 ZDV 012.L® FRUUHVSRQGLQJ WR DQ (%,.RODWEHQJ 'HIHQFH $HURVSDFH GHYHORSV D
RI SHU FFRPSDUHG WR 012SHU FHQW LQ WKHHTXLSPHQW DQG WHFKQRORJ\ WR WKH 1RUZH.
VDPH TXDUWHU ODVW \HDU 7KH LQFUHDVH LQ1WHKHD\%y 7DBORDY HANQ L¥78 ¥XHRMWRWULHY DUH LQYH
D IDYRXUDEOH SURMHFW PL[ DQG KLJK YROXP {y@n\ Kty IXOIUYHWKHLU RZQ GHIHOFH FDSDE
$FFXPXODWHG IRU (%,7 ZRPSDVHG WR VIVWHP SRUWIROLR LV IRFXVHG RQ WKH QHHC
012. LQ LV H[SDQGHG ZKHUH DSSURSULDWH 7KHUHIR!

7KH VKDUH RI QHW LQFRPH IURP DVVRFLDWHQSgl—Eé&éQ&YQ’\g@_&?{ XL\SI\_/WSLDRUQWRQIWDKQH L$PPSHRUUL
LQ WKH TXDUWHU FIRR S D UHG WK M K

FRUUHVSRQGLQJ TXDUWHU 7KH JURZWK Z\/%EY V"Vg&Q%Y LQ DPRQJ RWKHU WKLQJV FRV
LPSURYHPHQWYV LQ 3DWULD V UHVXOWV GXH RJFr PEE K LRORDPUIH YROXPHV DQG H]
GHOLYHULHV 3DWULD V ILJXUHV IRU 4 LQFOXAdBIsWHPEHU 2FWREHU

1RYHPEHU DQG '"HFHPEHU 6HH DOVR QRWH
'"HPDQG IRU .RQJVEHUJ '"HIHQFH $HURVSDFH

DLU GHIHQFH PLVVLOHV DQG 7KH RIQGHWDWL
EDFNORJ IRU PLVVLOHV DQG DLU GHIHQFH V\\
ODUNHW DQG RUGHUYV ELOGRRRHHW WKLV GHPDQG VLJQLILFDQW F
KDYH EHHQ LQYHVWHG ,Q ZH VWDUWHG F
2UGHU LQWDNH ZDV DQW.K TXIFRWHBYSRQGLQIPV v oH IDFWRU\ LQ $XVWUDOLD &RQVWUXF)
D ERRN ELOGHRAXPXODWHG RUGHU LQWDNH L(\Q/\hg WA F2WHG 6WDWHY EHIDO LQ -DQXD U\
H

FRPSDUHG WR 01RQ $W WKH HQG RI
TXDUWHU WKH EXVLQHVV DUHD KDG DQ RUGHU %%E%R% geb .
135 5 JHG LQ PXOWLSOH SURMHFV
DQ LQFUHDVH RI 012. GXULQJ WKH TX @
LQFUHDVH RI 012. IURP 4 ERRACHE IV REXWLRQV WR DGGUHVY FXUUF

RI WKH QHHGY DUH UHODWHG WR ZKDW ZH VH

.RQJVEHUJ 'HIHQFH $HURVSDFH VLJQHG VHY RYboPRYWRARLR QWUDEWWKH QHZ VXSHUVRQLF
GXULQJ WKH TXDUWHU LQFOXGLQJ GHYHORSPHQW SURMHFW WRJHWKHU ZLWK *H!
0 '"HOLYHU\ RI 1$6$06 WR '"HQPDUN ZLWK D YDORKYZRHG D QHZ ORQJ UDQJH PLVVLOH WKDW H
DSSUR[LPDWHO\ 012. '"HQPDUN WKXV MRLYYLRKHSRYNJROLR DQG FRPSOHPHQWYV WKH
JURXS Rl WKH DLU GHIHQFH V\VWHP ZKLFK RYRZLPRKDWRFH ZRUN LV XQGHUZD\ WR H[SDC
FRXQWULHV ZLGHU UDQJH RI UDQJHV DQG WKUHDWV VR F
0 &RPEDW V\VWHP HOHPHQWYV 25&&$ IRU IRXOHRUPDIIPHERXAVLWLRQ RI =RQH LV SDU\
1RUZHJLDQ VXEPDULQHV ZLWK D WRWDO YDBRREREFADABQRFH ERWEHHQ VKRUW WHUP RSSRU
FRQWUDFW ZDV VLIQHG WKURXJK NWD QDYN® YRWHEG SPRMRY W DQ LPSRUWDQW IRXQG
YHQWXUH EHWZHHQ .RQJVEHUJ 'HIHQFH $HURVSDFH DQG
7.06 $WODV
0 &RDVWDO 'HIHQFH 6\WVWHP &'6 WR 'HQPDUN ZRUWK (85
PLOOLRQ &'6 FRQVLVWY RI DGYDQFHG ILUH FRQWURO V\VWHP 160
PLVVLOH DQG ODXQFKHUV 'HQPDUN ZLOO EH WKH WK QDWLRQ LQ
1$72 WR SURFXUH WKH V\VWHP
0 $GGLWLRQDO -60 PLVVLOHV WR WKH 86 $LU JRUFH DQG -DSDQ ZLWK D
YDOXH RI 086" DQG 012. UHVSHFWLYHO\
0 $GGLWLRQDO 1$6%$06 HTXLSPHQW WR 1RUZD\ ZLWK D FRQWUDFW
YDOXH RI 012,

3DJH WK TXDUWHU SUHOLPLC



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVVPHHJI 'LVFRYHURXWORRN _ $GGLWLRQDO LQIRUPDWLRQ _ I1XPEHUV 1RWHYV

H\ )LIXUHV SHYHQXHYV (%,7 2UGHU
(%,7 -4 (%,7 2UGHU LQWBNH2UGHU EDFNOR
012. "
SHYHQXHV "“‘ ‘Q“’Q’
(%,7'$ - "‘”_’,
(%,7'$ K
i [ [
(%,7
2UGHU ,QWDNH 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4

S5HYHQXHV 2UGHU EDFNORJ SHU GLYLVRR@GHU EDFNORJ

012. <7' SHU GLYLVLRQ %UHDNGRZQ E\ GHOLYHU\ GDWH

2UGHU EDFNORJ
1R RI HPSOR\HHV

B 2FHDQ 7THFKQRORJ LAV B 2FHDQ 7THFKQRORJ

B ODULQH /LIH 7HFKQ JLHV B ODULQH /LIH 7THFKQ |

B 8QFUHZHG 30DWIR B 8QFUHZHG 30DWIR |
6HDWH][ 6HDWH[

3DJH WK TXDUWHU SUHOLPL(



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVVPHHJI 'LVFRYHURXWORRN _ $GGLWLRQDO LQIRUPDWLRQ _ I1XPEHUV 1RWHYV

S5HVXOWYV 2WKHU IDFWRUYV
5HYHQXHV ZHUH 01® DQ LQFUHDB\HUFEIHQW ,Q -XQH .21*6%(5* DQQRXQFHG WKH DFTXL
FRPSDUHG WR WKH VDPH TXDUWHU ODVW \HD Wb RAFXARR DG G PRSHFDWLERPSDQ\ ZLWK  \HI
UHYHQXHV IRU ZDV DQ2LQFUHBWM RHQW XQGHUZDWHU DFRXVWLFV B6RQDWHFK KDV D V
IURP UHODWLRQVKLS ZLWK WKH 8 6 1DY\ &RPELQH
DUHD V WHFKQRORJ\ SRUWIROLR DQG H[SHUW
(%,ZDW012. LOQWK TXDBRAHWHVSRQGLQJ WR DQQ®UHDVLQJO\ PDNH RXU VIVWHPV DQG SURG)
PDUJLQ RSHU FR@WDUKWG2WR SHU FHQW LQ@DY\ 6RQDWHFK KDG 086" LQ RSHUDWLQJ |

WKH VDPH TXDUWHU ODVW \HDU 7KH PDUJLQ FKEQHTKULRRWLRO@ VW VHFBEHWKH ILUVW KDROAHR!
LV PDLQO\ GXH WR WKH SURMHFW PL[ LQ WKH VXBNMMWHNY Wi RXHPHY/DWHGORBRSURYDOV IURP WK
(%,7 ZDV 012. SHU FHQW FRPSDUHG WR 012.

SHU FHQW LQ 7KH DFTXLVLWLRQ RI 6RQDWHFK ZDV WKH VHF
EXVLQHVV DUHD VLIQHG LQ ,Q WKH ILUVW

'LVFRYHU\ DFTXLUHG WKH WHFKQRORJ\ FRPSC

ODUNHW DQG RUGHUV 7HFKQRORJLHV ZKLFK LV D OHDGLQJ SOD\HU

K\GURDFRXVWLFV SULPDULO\ DLPHG DW HQYL

2UGHU LOWDK H X@DWHL2. FRUUHVSRQGLQJ WR'Y 7HFKQRORJLHV KDG RSHUDWLQJ UHYHQ:

D ERRN WR ELEKERPEDUHG WR 01®. 7KLV

LV D UHFRUG KLJK DQG XQGHUOLQHYVY WKH GHPDQG IRU .RQJVEHUJ

'LVFRYHU\ V SURGXFW SRUWIROLR 2UGHU LQWDNH ZLOO YDU\ EHWZHHQ
TXDUWHUY DV D UHVXOW RI ODUJHU LQGLYLGXDO RUGHUV ,Q 4 WKHUH ZDV
JURZWK LQ RUGHU LQWDNH LQ DOO GLYLVLRQV ZLWK FRQWUDFWYV IRU UHVHDUFK
YHVVHOV DV WKH ODUJHVW GULYHU LQ DGGLWLRQ WR +8*,1 FRQWUDFWYV

.RQJIJVEHUJ 'LVFRYHU\ LV ZHOO SRVLWLRQHG IRU VHDEHG PDSSLQJ DQG
VXVWDLQDEOH PDQDJHPHQW RI PDULQH UHVRXUFHVY DQG ZH DUH DOVR
VHHLQJ DQ LQFUHDVLQJ H[SRVXUH WR VDIHW\ EHORZ WKH VHD VXUIDFH

7KHVH DUH JOREDO WUHQGY WKDW ZLOO GULYH GHPDQG IXUWKHU LQFOXGLQJ
LQ PDUNHW VHIJPHQWY VXFK DV RIITVKRUH HQHUJ\ JHQHUDWLRQ

FRPPHUFLDO ILVKLQJ VHDEHG PDSSLQJ VHFXULW\ DQG PRQLWRULQJ RI
FULWLFDO LQIUDVWUXFWXUH 'HPDQG FRPHV IURP ERWK FRPPHUFLDO

DFWRUV SXEOLF DGPLQLVWUDWLRQ DQG GHIHQFH FXVWRPHUV

'HPDQG IRU WHFKQRORJ\ WR SURWHFW DJDLQVW YDULRXV XQGHUZDWHU

WKUHDWYV LQFOXGLQJ VXEPDULQHY DQG PLQHV LV RQ WKH ULVH 7KHUH LV
FRQVLGHUDEOH LQWHUQDWLRQDO DWWHQWLRQ UHODWHG WR WKH QHHG WR SURWHFW
DQG PRQLWRU FULWLFDO LQIUDVWUXFWXUH ERWK DERYH DQG EHORZ VHD

OHYHO :LWK LWV VHQVRU WHFKQRORJ\ DQG RWKHU SURGXFW SRUWIROLR

.RQJVEHUJ 'LVFRYHU\ LV ZHOO SRVLWLRQHG WR PHHW WKHVH QHHGYV

*RLQJ IRUZDUG D VKLIW LV H[SHFWHG LQ WKH SURMHFW PL[ ZLWK D KLJKHU

VKDUH RI GHIHQFH FRQWUDFWYV

$W WKH HQG RLRQJVEHUJ 'LVFRYHU\ KDG DQ RUGHU
EDFNORJ RI 012.

3DJH WK TXDUWHU SUHOLPLC(



.21*6%(5* .RQJVEHUJ 'HIHQFH S$HBRRVSERHJ 'LVFRXWORRN $GGLWLRQDO LQIRUPDWLRQ _ I1XPEHUV 1RWHYV

2XWORRN

2YHU WKH SDVW \HDUV .21*6%(5* KDV KDG D SRVLWLYH GHYHORSP
GHOLYHUHG VLJQLILFDQW JURZWK DQG VWURQJ UHVXOWYV

$ WKH HQG RI 4 WKH *URXS KDG DQ RUGHU DFNORDRIVWURQI PDUNHW SRVLWLRQV D
ELOOLRQ RI ZKLFK 12. ELOOLRQ ZLOO EH GEOHNGIRHEQEXBLWROLG ITHIDQFLDO SRVLWLRQ

FRUUHVSRQGV WR 12. ELOOLRQ KLJKHU RUGSRIL BRY HUP IXUNR K HW KHR BX GUHRY WK L Q
\HDU FRPSDUHG WR ODVW \HDU )UDPHZRUN DJUHHPHQWY DUH RQO\

LQFOXGHG LQ WKH RUGHU EDFNORJ ZKHQ RUGHUV XQGHU WKH DJUHHPHQW DUH
UHFHLYHG

21*6%(5* LV H[SRVHG WR PDUNHW WUHQGV W.RRMW VEWRNILGH)MEIXIDILEDQW

JURZWK SRWHQWLDO JRLQJ IRUZDUG 7R HQVXUH FDSDFLW\ WR GHOLYHU WKH

H[LVWLQJ RUGHU EDFNORJ DQG WR PHHW IXWXUH oeRHIFPPR K | LIQIYHPAWRPUN VRO PWEHUJ *UXSSHQ
EHLQJ PDGH ERWK LQ DQG RXWVLGH 1RUZD\ ,Q UHFHQW \HDUV ZH KDYH

LQLWLDWHG DQG FRPSOHWHG QHZ IDFLOLWLHYV $V FRPPXQLFDWHG DW WKH

FRPSDQ\ V &DSLWDO ODUNHWYV 'D\ LQ ZH DUH LQ D SHULRG RI

LQFUHDVHG LQYHVWPHQWY WKDW ZLOO SHUVLVW XQWLO

.RQJVEHUJ '"HIHQFH $HURVSDFH KDV JURZQ FRQWLQXRXVO\ LQ UHFHQW

\HDUV DQG KDV DQ RUGHU EDFNORJ RI 12. ELOOLRQ RI ZKLFK SHU

FHQW LV IRU (XURSHDQ FXVWRPHUV LQFOXGLQJ 1RUZD\ DW WKH HQG RI 4
7KH PL[ RI SURMHFWV EHLQJ GHOLYHUHG LV DQ LPSRUWDQW GULYHU IRU

SURILWDELOLW\ ZKLFK PD\ IOXFWXDWH EHWZHHQ TXDUWHUV 7KH EXVLQHVV

DUHD KDV OHDGLQJ PDUNHW SRVLWLRQV LQ VHYHUDO GHIHQFH VHIPHQWYV DQG

LV SRVLWLRQHG IRU JRRG RUGHU LQWDNH DQG FRQWLQXHG VROLG JURZWK LQ

.RQJVEHUJ 'LVFRYHU\ KDV DQ H[WHQVLYH SRUWIROLR RI DGYDQFHG
WHFKQRORJ\ FRPELQHG ZLWK GHHS GRPDLQ NQRZOHGJH DQG VRIWZDUH

7KLV LV LPSRUWDQW LQ DUHDV VXFK DV ILVKHULHVY PDULQH UHVHDUFK PDULQH
RSHUDWLRQV RFHDQ EDVHG HQHUJ\ SURGXFWLRQ GHIHQFH DQG

PRQLWRULQJ RI FULWLFDO LQIUDVWUXFWXUH 7KH EXVLQHVV DUHD KDV VROLG
PDUNHW SRVLWLRQV DQG WKHUH LV JUHDW GHPDQG IRU WHFKQRORJ\ IURP DOO
WKHVH VHIPHQWY 7KH EXVLQHVV DUHD V VROLG SRVLWLRQV SURYLGH WKH
EDVLV IRU FRQWLQXHG JURZWK LQ

3DJH WK TXDUWHU SUHOLPLC



.21*6%(5* .RQJVEHUJ 'HIHQFH S$HRQVYGPBHUHJI 'LVFRYHUZXWEGRERNWLRQDO LQIRUPDMWRRUY 1RWHV

$GGLWLRQDO I

4 UHSRUWLQJ LQFOXGLQJ .RQJVEHUJ (

3DJH WK TXDUWHU SUHOLPL



.21*6%(5* .RQJVEHUJ 'HIHQFH

.HV ILIXUHV

012.

SHRAYSDHHI 'LVFRYHU2ZXWSEBRERNWLRQDO LQIRUPDWRRIQUYV

5HYHQXHV
(%,7'$

(%,7'$

(%,7

(%,7

2UGHU ,QWDNH

3DJH

1RWHYV

.H\ ILQDQFLDO ILIJXUHYV 4
o0 7DEOHV DQG JUDSKVY EHORZ VKRZ .21*6%(5* LQFOXGLQJ .RQJVEHUJ 00

UHSRUWLQJ LQ
DQ LQFUHDVH RI SHU FHQW IURP 4

O5HYHQXHV RI 012.
o(%,7 RI 012. LQ WKH TXDUWHU XS IURP 012. LQ 4

o0(%,7 PDUJLQ RI SHUFHQW LQ WKH TXDUWHU

ODUNHW DQG RUGHU LQWDNH
06 ROLG RUGHU LQWDNH DQG ERRN ELOO DERYH LQ DOO EXVLQHVV D
0)XUWKHU JURZWK LQ WKH RUGHU EDFNORJ ZKLFK QRZ DPRXQWV WR

DULWLPH
5HYHQXHV (%,7 2UGHUV
§7H\£EUQ;<XHV\L/ VY DUHD (36 12LHOXGHG RSHUDWLRQWUEHO EDFNORJ
Q IRU GLVWULEXWLRQ %UHDNGRZQ E\ GHOLYHU\ GDWH

WK TXDUWHU

SUHOLPL



.21*6%(5* .RQJVEHUJ 'HIHQFH S$HRQVYGPBHUHJI 'LVFRYHUZXWEGRERNWLRQDO LQIRUPDMWRRUY 1RWHV

JH\ ILIXUHV SHYHQXHYV (%, 7 2UGHU

012.

5HYHQXHV
(%,7'$

(%,7'$

(%, 7

(%, 7

2UGHU ,QWDNH

012.

S5HYHQXHYV I1HZEXLOGHR) HQWDN 2UGHU EDFNORJ
2UGHU EDFNORJ <7' SHU GLYLVLRQ <7' SHU YHVVHO VHJPHQW %UHDNGRZQ E\ GHOLYHU\ GDWH

1R RI HPSOR\HHV

3DJH WK TXDUWHU SUHOLPL



21%6%(5*

3DJH

.RQJVEHUJ '"HIHQFH

SHRAYSDHHI 'LVFRYHUZXWSEBRERNWLRQDO LQIRUPDWRRQUY 1RWHYV

SHVXOWYV

2WKHU IDFWRUYV
5HYHQXHV ZHUH 0120 D JURZWK RI SHU FHQW

FRPSDUHG WR WKH VDPH TXDUWHU ODVW \HDU _SFEXPXQRWH [ |
RSHUDWLQJ UHYHQXHV ZAEHWHYSRQGLQJ WR dqa 03P W B FleouLwipH srRuwIROLR

JURZWK ®RHU FHQW FRPSDUHG WR RQJVEHUJ ODULWLPH LQ 4 ' Q WKLV S
'LJLWDO V RSHUDWLRQV KDG RSHUDWLQJ UHY
"HOLYHULHV WR WKH DIWHUPDUNHW DFFRXQWREORLREERBRWURI[$F D MOV rRI HPSORVHHYV KDY

UHYHQXHV LQ WKH IRXUWK TXDUWHU DQG 9dHBPHERIMFHUJ 'LILWDO WR .RQJVEHUJ 0DUL
WUDQVDFWLRQ

(%,7 ZDV 012.LQWK TXDBRMWHWHVSRQGLQJ WR DQ (%,7

PDUJLQ RSHU FR@WDUHG WR 012.SHU FHQW LQQ 4 .21*6%(5* VLIJQHG DQ DJUHHPHQW W

WKH VDPH TXDUWHU ODVW \HDU $FFXPXODWHEHDW, PQRG UXGEHBW EXVLQHVV WR D IXQG PDQI

012. FRUUHVSRQGLQJ WR DQ $% 7 PHDQWLQSULYDWH HTXLW\ ILUP 1RUYHVWRU 7KH VWHH

DQ LQFUHDVH IURP 0183HU FHQW PDUJLQ LQ EXVLQHVV ZDV SDUW RI .RQJVEHUJ ODULWLPH

+DQGOLQJ GLYLVLRQ ,Q WKLV EXVLQHVYV

7ZR FKDQJHV KDYH EHHQ PDGH WR WKH EXVLQSWRPIHD W HBRUMIROLRLODLRQ DQG DERXW
WKDW DIIHFW RSHUDWLQJ UHYHQXHV DQG WHYRYWFNWLRIQVZIDN HRPBEH® WMRRQ O0DUFK

WKH VDOH Rl WKH VWHHULQJ JHDU DQG UXGGHU EXVLQHVV DQG WKH IDFW

WKDW .RQJVEHUJ 'LJLWDO V PDULWLPH SRUW?%W?GR\AB(NOXGHG LQ

.RQJVEHUJ ODULWLPH IURP WKH WXUQ RI WKH VWHG IRU WKHVH

HITHFWV .RQJVEHUJ ODULWLPH KDG JURZWK RI_DERXW Gg w LS

WKH TXDUWHU 7KH JURZWK ZDV GULYHQ E\ LQRIMH '@HH%J L'- \H VXSSOLHV WHFKQRORJ\

YROXPHV WR QHZ YHVVHOV LQ VHYHUDO GLIII—%M QIVHRUEDUNHWY LQ D

UHVXOW RI WKH VROLG DQG GLYHUVLILHG RUGQHY 'E?%\)’B\@H”ﬂ PUWHQ WMHBQYRO PHUFKDQW IC

YHVV HUIRUPLQJ'FRPSOH] PDULQH RSHU|
$GMXVWHG IRU WKH VDPH IDFWRUV WKDW LPSB# |¥§'NMHQ/U§5‘@WY‘?—Q&@<@WPD%G IRU HQHL
WKH (%,7 PDUJLQ LQ 4 ZDV LQFUHDVHG E\ ?L LURPHQWY DOWH WR HPLVV
SHUFHQWDJH SRLQW FRPSDUHG WR WKH XQGHLU?)QL\ﬁ g’% %b?ﬁgﬂ HLU L4QV D ORQJ WHUP QHI

0DUL v +RZHYHU WKH UHQ]

ZLOO WDNH WLPH DV WKH FDSDFLW\ RI WKH \
RI QHZ YHVVHOV EHLQJ EXLOW

ODUNHW DQG RUGHUYV 7THFKQRORJ\ LV WKH NH\ WR VXFFHHGLQJ LQ F

LELHQW PDULWLPH IOHHW DQG .RQJVEHUJ
2UGHU LQWDNH LQ WKH TXDWRHU H\DS/R@QIZL QJ @&I§OHDGHU LQ WKLY GHYHORSPHQW 7KLV €
ERRN ELOOXRI IURP 012.LQ $FFXPXODWHG

RUGHU LQWDNH LQ ZDNRMIPHVSRQGLQJ WR II_))(UWK|-|U JURZWK LQ

ERRN ELOO$RFXPXODWHG RUGHU LQWDNH LQ $WZ\}9I¥HOIL|%WUDRUGLQDU\ JHQHUDO PHHWLQJ F
-DQXDU\ WKH VHSDUDWLRQ RI .RQJV

7KHUH ZzDV D VWURQJ RUGHU LQWDNH LQ WKH %Iﬁg:@ﬁ %2%%;Hfﬁggg{bﬁBDQQv\l;&/szRvgévngé
G J Ul

WKH QHZEXLOGLQJ PDUNHW DV WKH ODUJHVW

ODULWLPH LV ZHOO SRVLWLRQHG WKURXJK DGYDQFHG WHFKQRORJ\
GHOLYHULHV WR YDULRXV YHVVHO VHIJPHQWY 6DOHV RI VROXWLRQV IRU
RINTVKRUH YHVVHOV ZHUH WKH PRVW LPSRUWDQW FRQWULEXWRU WR RUGHU
LQWDNH LQ WKH TXDUWHU &XPXODWLYHO\ DV RI 4 WKH RIIVKRUH VHIPHQW
DFFRXQWHG IRU SHUFHQW RI WKH EXVLQHVYV DUHD V RUGHU LQWDNH IURP
QHZEXLOGYV

$W WKH HQG RILRQJVEHUJ ODULWLPH KDG DQ RUGHU EDFNORJ
RI 012.

WK TXDUWHU SUHOLPL



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVYSPBHUHJI 'LVFRYHURXWIGRCRRW LRQDO LQUIXWPEMNWNRQIRWHYV

1XPEHUYV
1RWHYV

3DJH WK TXDUWHU SUHOLPL



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQYSBHHJI 'LVFRYHUZXWIBREANWLRQDO LQIKPEMNWNVRQLRWH YV

.H\ ILIJXUHV E\ TXDUWHU

21%6%(5* ‘

012. 4 4 4 4 4 4 4 4

S5HYHQXHV

(%,7'$

(%.,7'$

(%,7

(%,7

6KDUH RI QHW LQFRPH DVVRFLDWHG FRPSDQLHV

2UGHU LQWDNH

2UGHU EDFNORJ

21%6%(5* '()(1&( $(5263%&(

012. 4 4 4 4 4 4 4 4

5HYHQXHV

(%,7'$

(%,7'$

(%,7

(%,7

6KDUH RI QHW LQFRPH DVVRFLDWHG FRPSDQLHV

2UGHU LQWDNH

2UGHU EDFNORJ

.21*6%(5* ',6&29(5<

012. 4 4 4 4 4 4 4 4

S5HYHQXHV

(%.,7'$

(%,7'$

(%,7

(%,7

2UGHU LQWDNH

2UGHU EDFNORJ

‘XH WR HOLPLQDWLRQV DQG WKDW .RQJVEHUJ 'LJLWDO 3URSHUW\ .RQJVEHUJ ,7 DQG &RUSRUDWH IXQFWLRQV DUH QRW LQFOXGHG WKH VXP RI %XVLQHVV $UHDV GRHV QRW DGG XS WR *URXS

3DJH WK TXDUWHU SUHOLPL!



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVYSPBHUHJI 'LVFRYHURXWIGRCRRW LRQDO LQUIXWPEMNWNRQIRWHYV

&RQGHQVHG VWDWHPHQW RI F

&RQOQGHQVHGWYQBWRMPHQW

012. 1RWH

LQFRPH

012. 1RWH

2SHUDWLQJ UHYHQXHV
SHYHQXHV

2SHUDWLQJ H[SHQVHV

(%,7'$

'"HSUHFLDWLRQ

'"HSUHFLDWLRQ OHDVLQJ DVVHWV
$PRUWLVDWLRQ

,PSDLUPHQW RI LQWDQJLEOH DVVHWYV

(%,7

6KDUH RI QHW LQFRPH IURP MRLQW DUUDQJHPHQWY DQG
DVVRFLDWHG FRPSDQLHV

,QWHUHVW RQ OHDVLQJ OLDELOLWHV
1HW ILQDQFLDO LWHPV
(DUQLQJV EHIRUH WD[ (%7 IURP FRQWLQXLQJ RSHUDWLRQV
,QFRPH WD[ H[SHQVHV
(DUQLQJV DIWHU WD[ ($7 DIWHU FRQWLQXLQJ RSHUDWLRQV

(DUQLQJV DIWHU WD[ IURP RSHUDWLRQV KHOG IRU
GLVWULEXWLRQ

(DUQQJV DIWHU WD][

$WWULEXWDEOH WR
(TXLW\ KROGHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVW

(DUQLQJV SHU VKDUH (36 (36 GLOXWHG LQ 12.

(DUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV

(DUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV GLOXWHG
(DUQLQJV SHU VKDUH

(DUQLQJV SHU VKDUH GLOXWHG

3DJH

(DUQLQJV DIWHU WD

6SHFLILFDWLRQ RI RWKHU FRPSUHKHQVLYH LQFRPH IRU WKH
SHULRG

,WHPV WR EH UHFODVVLILHG WR SURILW RU ORVV LQ VXEVHTXHQW
SHULRGV

&KDQJH LQ IDLU YDOXH FDVKIORZ KHGJHV

0o &DVK IORZ KHGJHV DQG FURVV FXUUHQF\ VZDSV
7D[ HITHFW FDVK IORZ KHGJHV

7UDQVODWLRQ GLIIHUHQFHV FXUUHQF\

7TRWDO LWHPV WR EH UHFODVVLILHG WR SURILW RU ORVV LQ
VXEVHTXHQW SHULRGV

,WHPV QRW WR EH UHFODVVLILHG WR SURILW RU ORVV LQ
VXEVHTXHQW SHULRGV

$FWXDULDO JDLQV ORVVHV SHQVLRQV

7D[ HITHFW RQ DFWXDULDO JDLQ ORVV RQ SHQVLRQ

7RWDO LWHPV QRW EH UHFODVVLILHG WR SURILW RU ORVV

&RPSUHKHQVLYH LQFRPH

WK TXDUWHU

SUHOLPL



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVYSBPHHJI 'LVFRYHURXWSBRGRRW LRQDO LQUXWPEBHWNVRQLRWHYV

&RQGHQVHG VWDWHPHQW R

012. 1RWH

$VVHWYV

B3URSHUW\ SODQW DQG HTXLSPHQW

/HDVLQJ DVVHWV

,QWDQJLEOH DVVHWYV

6KDUH LQ MRLQW DUUDQJPHQWY DQG DVVRFLDWHG FRPSDQLHYV

2WKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV

L, QYHQWRULHV

7UDGH UHFHLYDEOHYV

&XVWRPHU FRQWUDFWYV DVVHW

'"HULYDWLYHYV

2WKHU VKRUW WHUP UHFHLYDEOHV

&DVK DQG FDVK HTXLYDOHQWYV

$VVHWV KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV f f

7TRWDO FXUUHQW DVVHWYV

7RWDO DVVHWYV

3DJH

ILQDQFLDO SRVLWLRQ

012. 1RWH

(TXLW\ OLDELOLWLHV DQG SURYLVLRQV

,VVXHG FDSLWDO

5HWDLQHG HDUQLQJV

2WKHU UHVHUYHV

1RQ FRQWUROOLQJ LQWHUHVWV

7RWDO HTXLW\

/RQJ WHUP LQWHUHVW EHDULQJ ORDQV

/RQJ WHUP OHDVLQJ OLDELOLWLHV

2WKHU QRQ FXUUHQW OLDELOLWLHYV DQG SURYLVLRQV

7RWDO QRQ FXUUHQW OLDELOLWLHY DQG SURYLVLRQV

&XVWRPHU FRQWUDFWYV OLDELOLWLHV

'"HULYDWLYHYV

6KRUW WHUP LQWHUHVW EHDULQJ ORDQV

6KRUW WHUP OHDVLQJ OLDELOLWLHV

2WKHU FXUUHQW OLDELOLWLHY DQG SURYLVLRQV

/LDELOLWLHV KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV

f f

7RWDO FXUUHQW OLDELOLWLHY DQG SURYLVLRQV

7RWDO HTXLW\ OLDELOLWLHV DQG SURYLVLRQV

(TXLW\ UDWLR

1HW LQWHUHVW EHDULQJ GHEW

WK TXDUWHU

SUHOLPL



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVYSPBHUHJI 'LVFRYHURXWIGRCRRW LRQDO LQUIXWPEMNWNRQIRWHYV

&RQGHQVHG VWDWHPHQW RI FKDQJHYV LQ HTXLW\

012. 1RWH

(TXLW\ RSHQLQJ EDODQFH
7RWDO FRPSUHKHQVLYH LQFRPH

'LYLGHQGYV

7UDQVDFWLRQV ZLWK WUHVXU\ VKDUHV UHODWHG WR HPSOR\HH VKDUH SURJUDPPH
3XUFKDVH VDOH LQ QRQ FRQWUROOLQJ LQWHUHVW

(TXLW\ FORVLQJ EDODQFH

3DJH WK TXDUWHU SUHOLPL



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVYSPBHUHJI 'LVFRYHURXWIGRCRRW LRQDO LQUIXWPEMNWNRQIRWHYV

&RQGHQVHG FDVK IORZ VWDWHPHQW

012. 1RWH

012. 1RWH

(DUQLQJV DIWHU WD[
'"HSUHFLDWLRQ LPSDLUPHQW RI S
HTXLSPHOW

'"HSUHFLDWLRQ OHDVLQJ DVVHWV
$PRUWLVDWLRQ LPSDLUPHQW RI LQWDQJLEOH DVVHWYV

6KDUH RI QHW LQFRPH IURP MRLQW YHQWXUHV DQG
DVVRFLDWHG FRPSDQLHV

1HW ILQDQFH LWHPV
,QFRPH WD[HV

*DLQ RQ VDOH RI EXVLQHVV f f

&KDQJH LQ QHW FXUUHQW DVVHW
UHODWHG LWHPV

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWHV

'LYLGHQG IURP MRLQW DUUDQJPH
FRPSDOLHV

3XUFKDVH GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSPHQW

f f

,QYHVWPHQW LQ VXEVLGLDULHY DQG DVVRFLDWHG FRP{SDQLHV
,QYHVWPHQW LQ ILQDQFLDO DVVHWYV f f
,QWHUHVW UHFHLYHG

6DOH RI EXVLQHVV DQG LQYHVWPHQW LQ VXEVEGLDULHV

&DSLWDOLVHG LQWHUQDO GHYHO
DVVHWYV

6HWWOHPHQW RI FURVV FXUUHQF\ VZDSV f
1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWHYV

3DJH

1HW FKDQJH LQWHUHVW EHDULQJ ORDQV f f
3D\PHQW RI SULQFLSDO SRUWLRQ Rl OHDVH OLDELOLWLHV
,QWHUHVW SDLG

,QWHUHVW SDLG RQ OHDVLQJ OLDELOLWLHYV

1HW SD\PHQW UHODWHG WR HPSOR\HH VKDUH SURJUDPfPH

'LYLGHQGYV SDLG WR HTXLW\ KROGHUV RI WKH SDUHQW
RI ZKLFK GLYLGHQGV IURP WUHDVXU\ VKDUHV f f f f

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

(IlTHFW Rl FKDQJHV LQ H[FKDQJH UDWHV RQ FDVK DQG FDVK
HTXLYDOHQWYV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH
SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG

012. LV FDVK DQG FDVK HTXLYDOHQWYV IURP FRQWLQXLQJ RSHUDWLRQV ZKLOH 012.

012. Rl WKH FDVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH SHULRG LV SODFHG

L
LQ oL

WK TXDUWHU SUHOLPL



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVYSPBHUHJI 'LVFRYHURXWIGRCRRW LRQDO LQUIXWPEMNWNRQIRWHYV

*HQHUDO LQIRUPDWLRQ DQG SUL (VWLPDWHYV

*HQHUDO LQIRUPDWLRQ 3UHSDULQJ WKH LQWHULP ILQDQFLDO VWDWHPHQW LQYROYHV DVVHVVPHQWYV

7KH FRQVROLGDWHG ILQD QL DR DIUNWIHMH PP QWHMWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH XVH RI DFFRXQWLQJ

ILQDQFLDO VWDWR®© B\QEWH UIRYUIHIE\S HW \6 6 $ SULQFLSOHV DQG SRVWHG DPRXQWYV IRU DVVHWY DQG REOLJDWLRQV UHYHQXHV

VXEVLGLDULHV DQG VKDUHV LQ MRLQW DUUDQQKPH[®WQ \DHMG DFWRBODWHMX OWY PD\ GHYLDWH IURP WKHVH HVWLPDWHYV 7KH

FRPSDQLHV WKDW DUH LQFOXGHG DFFRUGLQNMWRFWR &M LETHULIW LFRHQWKRG FRQQHFWLRQ ZLWK WKH DSSOLFDWLRQ RI WKH *URXShV
DFFRXQWLQJ SULQFLSOHY DQG WKH PDMRU VRXUFHV RI XQFHUWDLQW\ UHPDLQ

3ULQFLSOHYV WKH VDPH DV ZKHRR QKRIOLGDWHG ILQDQFLDO VWDWHPHQWY ZDV

,QWHULP ILQDQFLDO VWDWHPHQWY DUH FRP SHFORMIL Q B OKIFR EGBQFFHKDIMPKWS$BJLVHG E\ JUHDW SROLWLFDO XQUHVW

LOQWHULP UHSRUWLQJ VWRFN H[FKDQJH UHIX®®WQRA YWD WKBD @& GLWERQFCPD\ EH DIIHFWHG LI WKLY FRQWLQXHV

UHTXLUHPHQWYV RI WKH 6HFXULWLHV 7UDGLQ$WRWD UMBUWR UV KDYFQB® KDG DQ\ HIIHFW RQ WKH ILQDQFLDO ILIJXUHV

VWDWHPHQWY GR QRW LQFOXGH WKH VDPH DPRXQW RI LQIRUPDWLRQ DV WKH

IXOO ILQDQFLDO VWDWHPHQWY DQG VKRXOG EH UHDG LQ WKH FRQWH[W Rl WKH

FRQVROLGDWHG ILQDQFLDO7 KW FWE PR QWDMIKG

ILQDQFLDO VWDWHPHOIWSUIREIDUHG LQ FRPSOLDQFH ZLWK WKH

1RUZHJLDQ $FFRXQWLQJ $FW DQG LQWHUQDWLRQDO VWDQGDUGYV IRU ILQDQFLDO

UHSRUWLQJ ,)56 HVWDEOLVKHG E\ WKH (8

7KH FRQVROLGDWHG ILQDQFLDO H W DMWHOHEDMVRI® U
ZZZ NRQJVEHUJ FRP

7KH LQWHULP ILQDQFLDO VWDWHPHQW KDV QRW EHHQ DXGLWHG

1HZ VWDQGDUGYV DV RI -DQXDU\

7KH DFFRXQWLQJ SULQFLSOHV XVHG LQ WKH TXDUWHUO\ UHSRUW DUH WKH VDPH
SULQFLSOHVY DV WKRVH DSSOLHG WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
IRU

&KDQJHV LQ DFFRXQWLQJ VWDQGDUGYV ZLWK HIIHFW IURP KDYH QRW
KDG D PDWHULDO HIIHFW RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

3DJH WK TXDUWHU

SUHOLPLC



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVYSPBHUHJI 'LVFRYHURXWIGRCRRW LRQDO LQUIXWPEMNWNRQIRWHYV
2SHUDWLRQV KHOG IRU GLVWULEXWLRQ

2Q 2FWREHU WKH %RDUG RI 'LUHFWRUV RI .RQJVEHUJ *UXSSHQ $6%$ GHFLGHG WR SURSRVH WR VSLQ RII DQG OLVW .RQJVEHUJ 0ODULW
%RDUG RI 'LUHFWRUV RQ 'HFHPEHU DQG ZzDV DGRSWHG E\ WKH *HQHUDO OHHWLQJ DW WKH ([WUDRUGLQDU\ *HQHUDO OHHWLQJ RQ

ULJKWYV DQG OLDELOLWLHY SULPDULO\ UHODWHG WR WKH PDULWLPH EXVLQHVV WR WKH QHZO\ HVYWDEOLVKHG FRPSDQ\ .RQJVEHUJ ODULW
$6$ $V GHPHUJHU FRQVLGHUDWLRQ WKH VKDUHKROGHUV RI .RQJVEHUJ *UXSSHQ $6%$ DV RI WKH WLPH RI FRPSOHWLRQ RI WKH GHPHUJHU

*UXSSHQ $6$ HQWLWOHY WKH KROGHU WR UHFHLYH RQH VKDUH LQ .RQJVEHUJ ODULWLPH $6% 7KH VKDUHKROGHU VWUXFWXUH ZLOO WKXV
*UXSSHQ $6% 7KH ,32 LV VFKHGXOHG IRU $SULO

'XH WR WKLY GHFLVLRQ WKH PDULWLPH EXVLQHVV PXVW EH SUHVHQWHG DV RSHUDWLRQV KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV LQ
.21*6%(5* V SURILW DQG ORVV ILIXUHV IRU DQG DQG LV SUH\(BQ@IHB) ¥ 0w H BWA Y H 0U RLRQ RVS i (S BRI HK @ Q@ KIRERAY \@WLEDMH P EQW/L R Q .21
EDODQFH VKHHW DV Rl 'HFHPEHU WKH EDODQFH VKHHW ILJXUHV IURP WKH PDULWLPH EXVLQHVV DUH H{WUDFWHG IURP .21*6%(5* V
GLVWULEXWLRQ WR WKH RZQHUV DQG /LDELOLWLHY KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV 7KH EDODQFH VKHHW DV RI 6HSWHPE

EXVLQHVV DUH LQFOXGHG LQ ERWK DQG LQ WKH FDVK IORZ VWDWHPHQW 7KH VSHFLILFDWLRQ RI WKH UHVXOW ILQDQFLDO SRVLW
EHORZ

6SHFLILFDWLRQ RI HDUQLQJV DIWHU WD[ IURP RSHUDWLRQV KHOG IRMDGKMOREZBXYWRRRE WRDWKRQRZB®HOG IRU GLVWULEXWLRQV WR WKH R:

012.

2SHUDWLQJ UHYHQXHV

*DLQ IURP VDOH RI EXVLQHVV f f f 012.

2SHUDWLQJ H[SHQVHV (%,7'$

(%.7'8 &KDQJH LQ QHW FXUUHQW DVVHWYV DQG RWKHU RSHUDWLQJ UHODWHG
' LWHPV

(DUQLQJV EHIRUH LQWHUHVW DQG WD[HV (%,7
6KDUH RI QHW LQFRPH IURP |

FRPSDOLHV 1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWHYV
1HW ILQDQFLDO LWHPV

(DUQLQJV EHIRUH WD[ IURP RSHUDWLRQV KHOG IRU
GLVWULEXWLRQ WR WKH RZQHUV

7D

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWHV

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

(DUQLQJV DIWHU WD[ IURP RSHUDWLRQV KHOG IRU
GLVWULEXWLRQ WR WKH RZQHUV

2WKHU FRPSUHKHQVLYH LQFRPH IURP RSHUDWLRQV
KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV

3DJH WK TXDUWHU SUHOLPL



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVYSBPHHJI 'LVFRYHURXWSBRGRRW LRQDO LQUXWPEBHWNVRQLRWHYV

6SHFLILFDWLRQ RI DVVHWY DQG OLDELOLWLHYV KHOG IRU GLVWULEXWLRQ WR WKH RZQHUYV

012.

3URSHUW\ SODQW DQG HTXLSPHQW

012.

/RQJ WHUP LQWHUHVW EHDULQJ ORDQV

/HDVLQJ DVVHWYV

/RQJ WHUP OHDVLQJ OLDELOLWLHYV

2WKHU LQWDQJLEOH DVVHWYV

6KDUHV LQ MRLQW DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHV

2WKHU QRQ FXUUHQW OLDELOLWLHYV

2ZWKHU QRQ FXUUHQW DVVHWYV

7RWDO QRQ FXUUHQW OLDELOLWLHYV DQG SURYLVLRQV

7RWDO QRQ FXUUHQW DVVHWYV

,QYHQWRULHV

&XVWRPHU FRQWUDFWY OLDELOLWLHV

7UDGH UHFHLYDEOHYV

JLQDQFLDO GHULYDWLYHV

&XVWRPHU FRQWUDFWY DVVHWYV

6KRUW WHUP LQWHUHVW EHDULQJ ORDQV

JLQDQFLDO GHULYDWLYHV

6KRUW WHUP OHDVLQJ OLDELOLWLHV

2WKHU VKRUW WHUP UHFHLYDEOHYV

2WKHU FXUUHQW OLDELOLWLHV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW OLDELOLWLHV DQG SURYLVLRQV

7TRWDO FXUUHQW DVVHWYV

7RWDO OLDELOLWLHY KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV

7TRWDO DVVHWYV KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV

3DJH

1HW DVVHWY KHOG IRU GLVWULEXWLRQ WR WKH RZQHUV

WK TXDUWHU

SUHOLPL(



6HIJPHQW LQIRUPDWLRQ

SHYHQXHYV (%.7'$ (%,7

012.

.RQJVEHUJ 'HIHQFH $HURVSDFH

.RQJVEHUJ 'LVFRYHU\

2WKHU

*URXS

2WKHU DFWLYLWLHV FRQVLVW RI .RQJVEHUJ 'LJLWDO .RQJVEHUJ ,7 SURSHUW\ FRUSRUDWH IXQFWLRQV DQG HOLPLQDWLRQV

012. 012.

'LYLVLRQV 'LYLVLRQV

'"HIHQFH 6\VWHPV 2FHDQ 7HFKQRORJLHV
OLVVLOH 6SDFH ODULQH /LIH 7THFKQRORJLHV
$HURVWUXFWXUH 052 8QFUHZHG 30ODWIRUPV
2WKHU HOLPLQDWLRQYV 6HDWH[

.RQJVEHUJ 'HIHQFH $HURVSDFH 2WKHU HOLPLQDWLRQYV

.RQJIJVEHUJ "LVFRYHU\

2WKHU HOLPLQDWLRQ

7RWDO UHYHQXHV

7KH WDEOH VKRZV WKH DQWLFLSDWHG GDWH RQ ZKLFK WHFRHPIEHUDIUSHUHFRBRQ¥HGRE Y LLIAMRIPRQV DV RI

'DWH RI UHYHQXH UHFRJQLWLRQ ‘DWH RI UHYHQXH UHFRJQLWLRQ

2UGHU EDFNORJ DQG 0[WI2-|l[{JGHU EDFNORJ

DQG ODWHU
012.

.RQJVEHUJ 'HIHQFH $HURVSDFH

.RQJIJVEHUJ 'LVFRYHU\

2WKHU HOLPLQDWLRQ

7RWDO

3DJH WK TXDUWHU SUHOLPLC



6KDUHV LQ MRLQW DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHV

6SHFLILFDWLRQ RI PRYHPHQW LQ WKH EDODQFH VKHHW OLQH 6KDUHV LQ MRLQW DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHV -DQXD

2WKHU LWHPV DQG
$GGLWLRQV 6KDUH RI QHW LERPBMWHKHQVEDPMU\LQJ DBRROQW RI QH
012. 2ZQHUVKEAIMSUU\LQJ DPRXQW GLVSRVDOYLGHQG UHFHLYHG LQFRPH

3DWULD 2\L
.RQJVEHUJ 6DWHOLWH 6HUYLFHV f f
2WKHU VKDUHV f

7RWDO
7KH VKDUH RI QHW LQFRPH LV LQFOXGHG DIWHU WD[ DQG DPRUWLVDWLRQ RI H[FHVV YDOXH

6KDUHV RI QHW UHVXOW IURP 3DWULD

012.

.21*6%(5* V VKDUH
$PRUWLVDWLRQ RI H[FHVV YDOXHV DIWHU WD][

6KDUH RI QHW LQFRPH UHFRJQLVHG LQ .RQJVEHUJ 'HIHQFH $HURVSDFH IRU WKH SHULRG

6KDUH RI 3DWULD V QHW LQFRPH DIWHU WD[ DGMXVWHG IRU QRQ FRQWUROOLQJ LQWHUHVWY DQG QHW LQFRPH IURP .$06 6KDUH RI QHW LQFRPH IURP 3DWULD LV UHFRJQLVHG DV IROORZV GXULQ]J
ODU 0D\ 4 -XQ $XJ DQG 4 6HS 'HV

6KDUH RI QHW LQFRPH DQG GLYLGHQG IURP DVVRFLDWHG FRPSDQLHY SHU EXVLQHVYV DUHD

6KDUH RI QHW LQFRPH 'LYLGHQG
012.
.RQJVEHUJ ODULWLPH
.RQJVEHUJ 'HIHQFH $HURVSDFH f f
2WKHU f f f f
*URXS f f

3DJH WK TXDUWHU SUHOLPLC



/HDVLQJ

.21*6%(5* KDV OHDVHV WKDW DUH SULPDULO\ UHODW

HG
EXLOGLQJV DV ZHOO DV OHDVHV IRU PDFKLQHMPV @ik DY

R ODOG DQG
MQ/V}{)%@G %HDVLQJ OLDELOLWLHY UHFRJQLVHG LQ WKH ILQDQFLDO SRVLWLRQ
HTXLSPHQW

012.
)56 HIIHFWV RQ FRQGHQVHG VWDWHPHQW R+ +-6POFLBDO-SRVWLERO————————————

/HDVLQJ DVVHWYV

012. /RQJ WHUP OHDVLQJ OLDELOLWLHV

2SHQLQJ EDODQFH 2FWREHU
$GGLWLRQ

6KRUW WHUP OHDVLQJ OLDELOLWHYV

'LVSRVDO
'HSUHFLDWLRQ 4

7UDQVODWLRQ GLIIHUHQFHV ,)56 HITHFWV RQ FRQGHQVHG LQFRPH VWDWHPHQW LQ WKH SHULRG
&ORVLQJ EDODQFH

'LVSRVDO DSSOLHV WR OHDVHV UHODWHG WR WKH PDULWLPH SDUW RI .21*6%(5* WKDW DUH FODVVLIL
DVVHWY KHOG IRU GLVWULEXWLRQ

012.

5HWXUHG UHQWDO FRVW HDUOLHU LQFOXGHG LQ (%,7'$
3URILW /RVV RQ GLVSRVHG OHDVHV f
,QFUHDVHG (%,7'$ LQ WKH SHULRG

"HSUHFLDWLRQ RQ OHDVHV

/QFUHDVHG (%,7 LQ WKH SHULRG

,QWHUHVW FRVW RQ OHDVLQJ OLDELOLWLHYV IRU WKH SHULRG

S5HGXFHG (%7 LQ WKH SHULRG f

3DJH

WK TXDUWHU SUHOLPLC



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVYSPBHUHJI 'LVFRYHURXWIGRCRRW LRQDO LQUIXWPEMNWNRQIRWHYV
JLODQFLDO LQVWUXPHQWYV

/RDQV DQG FUHGLW IDFLOLWLHV ,QWHUHVW EHDULQJ ORDQV
7KH JURXS KDV WKUHH ERQG ORDQV DPRXQWLQJ WR D WRWDO RI
012. RI ZKLFK 012LV GXH ZLWKLQ RQH \HDU
_RQJVEHUJ $YLDWRQ ODLQWHQDQFH 6HUYLFH $6 .$06 LV MRLQWO\
RZQHG ZLWK 3DWULD 2\L 7KH FRPSDQ\ UHFHLYHG ILQDQFLQJ IURP LRPLGDO L TR
LWV RZQHUV LQ WKH QG TXDUWHU RI DQG WKXV KDYH D VKRUW 'XH GDWH uo Tt R | 9DOXH
WHUP ORDQ IURP 3DWUQDDBIGRWLRQ WR DQ LQWHUQDO
ORDQ IURP .21*G%(5* LV LQ DFFRUGDQFH ZLW \vﬂv'h%f\gﬁ. #fe oroov
VKDUHKROGHU DJUHHPHQW WR ILQDQFH LQYHV\WPRMQUIYXH ¢*. $016[HGQLOQWHUHVW UDWH f
DGGLWLRQ WKH JURXS KDV D VOQGLFDWHG FUHGAMW | DHHOLW\ IBRDWLQJ LQWHUHVW UDWH f
DQG DQ RYHUGUDIWOREHGLW IBEWEEHW\ R
ZHUH XWLOL]JHG DW WKH HQG RI WKH TXDUWHU

%RQG LVVXH .2* IL[HG LQWHUHVW UDWH
7RWDO ORQJ WHUP ORDQV

6KRUW WHUP ORDQV

%RQG LVVXH .2* IL[THG LQWHUHVW UDWH f
%RQG LVVXH .2* IORDWLQJ LOQWHUHVW UDWH f
2WKHU VKRUW WHUP ORDQV f
7TRWDO VKRUW WHUP ORDQV f

7RWDO LQWHUHVW EHDULQJ ORDQV

6\QGLFDWHG FUHGLW IDFLOLW\ XQXWLOLVHG FUHGLW OLPLW
2YHUGUDIW IDFLOLW\ PD[ FUHGLW OLPLW

9DOXH LV HTXDO WR QRPLQDO DPRXQW

%RQG LVVXH .2* ZDV HQWHUHG LQWR DW D IL[HG UDWH RI S D .21*6%(5* DOVR HQWHUHG LQWR D IORDWLQJ UDWH VZDS DJU

3DJH WK TXDUWHU SUHOLPLC



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVYSPBHUHJI 'LVFRYHURXWIGRCRRW LRQDO LQUIXWPEMNWNRQIRWHYV

JRUZDUG H[FKDQJH FRQWUDFWYV

)DLU YDOXH RI EDODQFHV FODVVLILHG DV FDVK IORZ KHGJHV DV VKRZQLQ® WHKEY HWERZD. GEDIRHIGH WD V& b P iH Q YDV K B EBRSIUL IR KHFOHVAEKHULL Q E R PYHD O X
Rl XQUHDOL]HG IRUZDUG HAKIHIDHOBR Q WAIDFMM WKH SHULRG 7KH WRWDO FKDQJH LQ QHWDRLIUQFIRARMIER | | D UR PY BVEXHHIQHEGE B iH D VS UWH D IIC

TXDUWHU VSRW UDWHV ZHBH BB.' 1D.QG *%3 12.

'XH LQ 'XH LQ RU ODWHU 7RWDO

9DOXH LQ 12. RQ 9DOXH LQ 12. RQ 9DOXH LQ 12&RQQJH LQ IDLU YDOXH
012. DJUHHG UDBMHNYDOXH DW DJUHHG UDMMHNYDOXH DW DJUHHG UDWHMURP )DLU YDOXH DW

86"
(85
2WKHU

6 XP

5RO0 RYHU RI FXUUHQF\
IXWXUHV

7TRWDO

JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV DVVHWYV
JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV OLDELOLWLHV
1HW IRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV

JRUZDUG H[FKDQJH FRQWUDFWYV FODVVLILHG DV IDLU YDOXH KHGJHV

'XH LQ 'XH LQ RU ODWHU 7RWDO

9DOXH LQ 12. RQ 9DOXH LQ 12. RQ 9DOXH LQ 12&RDQJH LQ IDLU YDOXH
012. DJUHHG UDWMHVNYDOXH DW DJUHHG UDWMHVNYDOXH DW DJUHHG UDWHMURP )DLU YDOXH DW

86"

(85

*%3
2WKHUV

7TRWDO

JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV DVVHWYV

JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV OLDELOLWLHV

1HW IRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV

3DJH

)DLU YDOXH LV UHIHUULQJ WR WKH QHW
YDULDQFH EHWZHHQ WKH IRHFRADREGIUDW F

DQG WKH IRUZDUG UDWH DW WKH WI
IRUZDUG H[FKDQJH FRQWUDFW 7KH FKD(
RI FDVK IORZ KHGJHV UHFRJQLVHG LQ W
FRPSUHKHQVLYHIQFREZKLYH WKH WDEO
DERYH VKRZ D FKDQJHOLR. IDLUKUHDOXH R
GLIITHUHQFH EHWZHHQ WKBYVH WZIR/DPRX
DVFULEDEOH WR D FKDQJH LQ IDLU YDO X
VZDSV

7KH QHW YDOXH RI IDLU YDOXH KHGJHV
UHFRJQL]JHG DV GHULYDWHYV LQ WKH VWI
SRVLWLRQ RIIVHW DJDLQVW FXVWRPHU
012. GHFUHDWHSG FXVWRPHU FRQWUDFV
OLDELOQWLHYV EBHFUHDVH

WK TXDUWHU SUHOLPLC



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVYSPBHUHJI 'LVFRYHURXWIGRCRRW LRQDO LQUIXWPEMNWNRQIRWHYV

6SHFLILFDWLRQ RI GHULYDWLYHYV

012.

JRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV D
JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV E
&URVV FXUUHQF\ VZDSV f f

7RWDO GHULYDWLYHV FXUUHQW DVVHWYV

JRUZDUG H[FKDQJH FRQWUDFWV FDVK IORZ KHGJHV F
JRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV G
&URVV FXUUHQF\ VZDSV

7RWDO GHULYDWLYHV FXUUHQW OLDELOLWLHYV

1HW IRUZDUG H[FKDQJH FRQWUDFWYV FDVK IORZ KHGJHV D F
1HW IRUZDUG H[FKDQJH FRQWUDFWYV IDLU YDOXH KHGJHV E G

7RWDO QHW IRUZDUG H[FKDQJH FRQWUDFWYV

BURGXFW GHYHORSPHQWYV

B3URGXFW PDLQWHQDQFH FRVW DQG GHYHORSPHQW UHFRJQLVHG LQW KH LQFRPH VWDWHPHQW GXULQJ WKH SHULRG

,Q WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFL
WKH HQG RMKWIK¢ADWWH WDUJHVW FDSLWDOLVHG

012, SURMHFWY ZHUH UHODWHG WR WKH GHYHORSPHC
WHFKQRORJ\ PHGLXP FDOLEUH ZHDSRQ VWDWLR
SURGXFW PDLQWHQDQFH DQG 5:6 FRPPXQLFDWLRQ VROXWLRQV DQG .RJQ

'HYHORSPHQW FRVW

7TRWDO

&DSLWDOLVHG GHYHORSPHQW UHFRJQLVHG GXULQJ WKH SHULRG

012.

&DSLWDOLVHG GHYHORSPHQW

3DJH WK TXDUWHU SUHOLPLC



.21*6%(5* .RQJVEHUJ 'HIHQFH $HRQVYSPBHUHJI 'LVFRYHURXWIGRCRRW LRQDO LQUIXWPEMNWNRQIRWHYV

6KDUH VSOLW

6KDUH FDSLWDO WUHQGYV

'‘DWH 1XPEHU RI VKDUHRPLQDO 12. &RUU )DBEWHRWH FDSLWDO 012.
6WDWXV

6KDUH VSOLW

$W WKH $QQXDO *HQHUDO OHHWLQJ RQ 0D\ WKH $QQXDO *HQHUDO OHHWLQJ RI .RQJVEHUJ *UXSSHQ $6%
UHVROYHG RQ D VKDUH VSOLW ZLWK D VSOLW UDWLR 2QH VKDUH EHFRPHV ILYH VKDUHV (IIHFWLYH GDWH -XQH

$V D UHVXOW RI WKH VKDUH VSOLW HDUQLQJV SHU VKDUH ZLOO EH FKDQJHG UHWURVSHFWLYHO\ E\ GLYLGLQJ E\ ILYH

12. 4 4 4 4 4 4 4 4
(DUQLQJV SHU VKDUH EHIRUH WKH VSOLW,$ ,$

(DUQLQJV SHU VKDUH DIWHU WKH VSOLW

3DJH WK TXDUWHU SUHOLPLC



5HODWHG SDUWLHYV +HQGHOVHU HWWHU EDODQVHGDJHQ

$FFRUGLQJ WR WKH VKDUHKROGHU DJUHHPHQW UHDIX®DURJ ILQWRALGWBDRUGLQDU\ *HQHUDO OHHWLQJ UHVROYHG WR
LOQYHVWPHQWY LQ .RQJVEHUJ $YLDWLRQ O0DL @WEQRQIF IWKHUGHPHWY IMWK IR .21*6% (5* V PDULWLPH RSHUDWLRQV
RZQHUV 3DWULD 2\L DQG .21*6%(5* KDYH JUDQWHG ORDQV WR WKH
FRPSDQ\ 3DWULD 2\LhV VKDUH RI WKH ILQDQEQQJ 2FNWREHU 7KMKH %RDUG RI 'LUHFWRUV Rl .RQJVEHUJ *UXSSHQ
%RDUG LV QRW DZDUH RI DQ\ FKDQJWK RU W USBEG VEOHFMLLERHG/ W R BAKRISRVH WR VSLQ RII DQG OLVW .RQJVEHUJ ODULWLPH RQ
TXDUWWWRFLDWHG ZLWK UHODWHG SDUWLHV WKB WXIUR QMW R YOIR LBADRAMN ZPAKDQJH 7KH GHPHUJHU SODQ ZDV
KDYH DQ LPSDFW RQ WKH *URXShV ILQDQFLD® SRYRWHR E\DWKEHSBROMG IRU ' IMKHFWRUYV RQ 'HFHPEHU DQG ZDV
SHULRG DGRSWHG DW DQ H[WUDRUGLQDU\ JHQHUDO PHHWLQJ RQ -DQXDU\
7KH GHPHUJHU ZLOO EH FDUULHG RXW E\ WUDQVIHUULQJ .21*6%(5* V
DVVHWYV ULJKWY DQG OLDELOLWLHY SULPDULO\ UHODWHG WR WKH PDULWLPH
PSRUWDQW ULVN DQG XQFHUWDLQW\LWWWWVWKH QHZO\ HYWDEOLVKHG FRPSDQ\ .RQJVEHUJ ODULWLPH

6% 7KH YDOXHV WKDW DUH VHSDUDWHG DFFRXQW IRU D WRWDO RI RI WKH
YDOXHV LQ .RQJVEHUJ *UXSSHQ $6%$ )RU IXUWKHU LQIRUPDWLRQ VHH
QRWH
.21*6%(5*hV ULVN PDQDJHPHQW LV G®HMPUDLEHG LQ WKH

UHSRUW

KDV EHHQ FKDUDFWHULVHG E\ JUHDW SROLWLFDO XQFHUWDLQWLHV
.21*6%(5* KbV D ODUJH LQWHUQDWLRQDO SUHVHQFH DQG LV DIIHFWHG E\
JOREDO FKDQJHV 2XU JOREDO IRRWSULQW DQG YDOXH FUHDWLRQ FORVH WR WKH
FXVWRPHU UHGXFH WKH ULVN DVVRFLDWHG ZLWK WKLV EXW ZH PD\ EH
DIITHFWHG E\ FRQWLQXHG SROLWLFDO XQUHVW DQG XQFHUWDLQW\ .21*6%(5*
ZRUNV FORVHO\ ZLWK DXWKRULWLHYV DQG XVHV JOREDO H[SHUWLVH DFURVYVY DOO
EXVLQHVY DUHDV WR HQVXUH WKDW ZH DUH ZHOO SUHSDUHG IRU DQG DEOH WR
DGDSW WR WKH FRQVWDQW FKDQJHYV

7D]

7KH LQFRPH WD[ H[SHQVH IURP FRQWHK TXDQWRISHUDWLRQ SHU
ZDV FDOFXODWHIHWRH®MW Rl HDUQLQJV EHIRUH WD[ 7KH
LQFRPH WD[ H[SHQVH ZDV PDLQO\

DIIHFWHG E\ LQFRPH IURP DVVRFLDWHYV UHFRJQLVHG DIWHU WD]
SHUPDQHQW GLIIHUHQFHY DQG ZLWKKROGLQJ WD]

3DJH

WK TXDUWHU

SUHOLPLC



$OWHUQDWLYH SHU I RUPDQFH BUEIJD'VQ’MDM—II(_ILMH D\QJ@G FXVWRPHU FRQWUDFWY ZKHUH .2
G H I L Q L W L R Q V Zz(PBZII_-IV:J/PEHDQ‘FVI\‘/‘IJ\(;'IF\:JDRL\;VI}T:JF:::VHR;:HUV RQ VLIQHG FXVWRPHU FRQWUDF\

.21*6%(5*XVHV WHUPV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKDW DUH QRW DQFKRUHG LQ WKH ,)56

DFFRXQWLQJ VWDQGDUGV 2XU GHILQLWLRQV DQG H[SODQDWLRQV Rl WHMFWWHHIW 'ROBWRCaEEMEANPRX QW RI WKH DFFRXQWLQJ OLQHYV jé
jBKRUW DQG ORQJ WHUP LQWHUHVWEHDULQJ OLDELOLWLHVk

21*6% (5*FRQVLGHTS DQG WREH QRUPDO DFFRXQWLQJ WHUPV EXW WKH\ DUH QRW LQFOXGHG LQ

WKH ,)56 DFFRXQWLQJ VWDQGDUGV (%,7'$ LV WKH DEEUHYLDWLRQ REI.H-I(\PLL@'-VWUI-%’W%W%UQWW%WH(@WyQHW LQWHUHVW EHDULQJ GHE\

'HSUHFLDWLRQ DQG.3RREIUMEKI\MIVRQkK 7'$ LQ WKH LQFRPH VWDWHPHQW,DN¥¢P VXPPDWL

OLQH IRU RWKHU DFFRXQWLQJ OLQHV 7KHVH DFFRXQWLQJ OLQHV DUH GHILQHG LQ qu DFFRXQWLQJ SULQFLSOHV ZKLFK

DUH SDUW RIIMQOQFLDO VWDWHPHQWYV 7KH VDPH DSSOLHV WR (%,7 :RUNLQJ FD®IGMDIOQHG DV FXUUHQW DVVHWV H[FHSW FDVK DQG FDVK
EHDULQJ OLDELOLWLHV H[FHSW WD[HV SD\DEOH )LQDQFLDO LQVWL

5HFRQFLOLDWLRQ RI UHYHQXHV (%,7'$ (%,7 JLYHQ LQ WKH j$GGLWLREQPEXEH 8 YRD M RIQKQHKPSI b 8IDLQVW

.21*6%(5* RIILFLDO ILQDQFLDO ILJXUHV

;Slgfﬁ/;g;iRL(?VF%%LG%%QUW%‘AL’E;?V\(RKQHOW% '\WH SHVWUXFWXWFIRQIVERWWRI VDODULHY DQG VRFLDO VHFXULW\ WD[ XSRC

GLVWULEXWLRQ WRRERQHRZQHUY $GMXVWPHQW .21%6% (5" VHYHUDQFH DQG JUDWXLW\ LQ FRQQHFWLRQ ZLWK ZRUNIRUFH UHGX
UHODWHG FRVWY DQG DQ\ RQH RII SD\PHQWYV LQ WKH HYHQW RI WKH
DJUHHPHQWYV IRU SUHPLVHV WKDW DUH QRW LQ XVH

5HYHQXHV

(%,7'$
(%.7 %RRN EVORWUGHU LQWDNH GLYLGHQG E\ UHYHQXHV

5HWXUQ RQ $YHUDJH &DSLWDQ \(PGHIRGHG BVSWEKH PRQWK UROOLQ.

.21*6%(5* LQFOXGL@BHUDWLRQV KHOG IRU Rl QHW LQFRPH IURP MRLQW
RSHUDWLRQV KHOGA@RUWULEXWLRQ WR WKH DUUDQJHPHQWY DQG DVVRFLDWHG FRPSDQLHVY GLYLGHG E\ WKH P
GLVWULEXWLRQ WRRERHWRZQHUV $GMXVWPHQW .21*6%(5* LOQWHUHVW EHDULQJ GHEW

S5HYHQXHV
(%,7'$
(%,7
.21*6%(5* LQFOXGL@BHUDWLRQV KHOG IRU

RSHUDWLRQV KHOGARWWULEXWLRQ WR WKH
GLVWULEXWLRQ WRREZRHWRZQHUV $GMXVWPHQW .21*6%(5*

SHYHQXHV
(%,7'$
(%,7

21*6%(5* LQFOXGL@BHUDWLRQV KHOG IRU

RSHUDWLRQV KHOGARUWULEXWLRQ WR WKH
GLVWULEXWLRQ WRRERHWRZQHUV $GMXVWPHQW .21*6%(5*

S5HYHQXHV
(%,7'$

(%,7

3DJH WK TXDUWHU SUHOLPL



AXDUWHUO\ WK SXDWWHHQLPLQD\ DQQXDO DFFRXQWYV NRQJVEHUJ FRP

'LVFODLPHU ,Q WKH HYHQW RI DQ\ GLVFUHSDQF\ EHWZHHQ WKH 1RUZHJLDQ DQG WKH (QJOLVK YHUVLRQ RI .-
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